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Plaintiffs and Appellants City of San Diego and Redevelopment
Agency of the City of San Diego' (collectively, “City”) move this Court to
grant the following Motion for Request for Judicial Notice of Their Motion
To Augment the Record On Appeal That Was Filed In the Fourth District
Court of Appeal (this “Motion”). This Motion is made on the grounds that
the Court has the authority to take judicial notice of the files in the Fourth
District Court of Appeal Case No. D057446 and of documents which were
requested to be taken judicial notice of San Diego Superior Court Case No.
GIC855643 (Lead Case) [consolidated with Case Nos. GIC855701; 37-
2007-00083692-CU-WM-CTL; 37-2007-00083768-CU-TT-CTL; 37-2007-
0083773-CU-MC-CTL] under the California Evidence Code sections set
forth below.

ITEM TO BE JUDICIALLY NOTICED

Pursuant to Evidence Code sections 450, 452(d), 453 (a) and (b),
454(a), 455(a), 459(a)-(c), and California Rules of Court Rule 8.252(a), a
copy of City’s Motion to Augment the Record on Appeal and the

documents attached to that motion (collectively, the “Augmented

I On February 1, 2012, the Redevelopment Agency of the City of
San Diego (Agency) was dissolved by operation of Jaw. (California
Redevelopment Assn. v. Matosantos, 53 Cal.4th 231 (2001).) By Resolution
of the San Diego City Council No. R-307238, the City became the
successor agency to the Agency, and that entity is now known as “City of
San Diego, solely in its capacity as the designated successor agency to the
Redevelopment Agency of the City of San Diego, a former public body,
corporate and politic.” The successor agency is designated to “serve as the
successor agency to the Redevelopment Agency pursuant to sections
34171(j) and 34173(d)(1) of AB 26 . . .” and will stand in the Agency’s
place for the remainder of these proceedings.
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Documents”) are attached to this Motion. The Augmented Documents
consist of six (6) volumes consisting of an Index and Exhibits
consecutively tabbed as Tabs A through W. The Exhibits are sequentially
numbered 0001 through 1418.

MEMORANDUM OF POINTS AND AUTHORITIES
I.

THE COURT IS AUTHORIZED TO
JUDICIALLY NOTICE THE AUGMENTED
DOCUMENTS PURSUANT TO THE EVIDENCE CODE

Evidence Code section 450 provides: “Judicial notice may not be
taken of any matter unless authorized or required by law.” The Court 18
authorized to take judicial notice of the Augmented Documents under
Evidence Code section 452(a), which provides: “Judicial notice may be
taken of the following matters to the extent that they are not embraced by
within Section 451: ... (d) Records of (1) any court of this state or (2) any
court of record of the United States or of any state of the United States.”
Evid. Code § 450.

The Augmented Documents are records of the underlying Fourth
District Court of Appeal case because the motion to augment the record on
appeal was granted by the Fourth District. See Declaration of Christine M.
Leone filed and served concurrently herewith [“Leone Decl.”], 3.

Evidence Code section 453 provides in pertinent part: “The trial
court shall take judicial notice of any matter specified in Section 452 if a

party requests it and: (a) Gives each adverse party sufficient notice of the
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request, through the pleadings or otherwise, to enable such adverse party to
prepare to meet the request; and (b) Furnishes the court with sufficient
information to enable it to take judicial notice of the matter.”

City complies with section 453 through the request of this Motion
and by filing and serving the Augmented Documents on all parties
concurrently with the filing and service of this Motion.

“In determining the propriety of taking judicial notice of a matter, or
the tenor thereof: (1) Any source of pertinent information . . . may be
consulted or used, whether or not furnished by a party. (2) Exclusionary
rules of evidence do not apply except for Section 352 and the rules of
privilege” Evid. Code § 454(a).

Evidence Code section 455 provides in pertinent part:

With respect to any matter specified in Section 452 or
in subdivision (f) of Section 451 that is of substantial
consequence to the determination of the action:

(a) If the trial court has been requested to take or has
taken or proposes to take judicial notice of such matter, the
court shall afford each party reasonable opportunity, before
the jury is instructed or before the cause is submitted for
decision by the court, to present to the court information
relevant to (1) the propriety of taking judicial notice of the
matter and (2) the tenor of the matter to be noticed.

The Augmented Documents were lodged with the Superior Court on
July 27, 2009, as exhibits attached to a Request for Judicial Notice In
Support of Petitioners’ Motion to Discharge Peremptory Writ of Mandate
(the “RIN™). Because they were only lodged, when the Clerk’s Transcript

was assembled, the Augmented Documents were not in the Clerk’s
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Transcript, necessitating the motion to augment the record on appeal with
them. Leone Decl., § 3.
Evidence Code section 459 provides in pertinent part:

(a) The reviewing court shall take judicial notice of (1)
each matter properly noticed by the trial court and (2) each
matter that the trial court was required to notice under Section
451 or 453. The reviewing court may take judicial notice of
any matter specified in Section 452. The reviewing court may
take judicial notice of a matter in a tenor different from that
noticed by the trial court.

(b) In determining the propriety of taking judicial
notice of a matter, or the tenor thereof, the reviewing court
has the same power as the trial court under Section 454.

(c) When taking judicial notice under this section of a

matter specified in Section 452 or in subdivision (f) of

Section 451 that is of substantial consequence to the

determination of the action, the reviewing court shall comply

with the provisions of subdivision (a) of Section 455 if the

matter was not theretofore judicially noticed in the action.

Evid. Code § 459.

While the Superior Court judge denied the RIN, the Court of Appeal
reversed that finding and granted City’s request. Leone Decl., { 2. Based on
the foregoing, the Supreme Court has the authority to take judicial notice of
the Augmented Documents attached to this Motion because they were

requested to be taken notice of in the Superior Court and became part of the

record on appeal in the Court of Appeal.



II.

CITY HEREBY COMPLIES WITH
CALIFORNIA RULES OF COURT RULE 8.252(a)

California Rules of Court, Rule 8.252 provides in pertinent part:
(a) Judicial notice
(1) To obtain judicial notice by a reviewing court
under Evidence Code section 459, a party must serve and
file a separate motion with a proposed order.

(2) The motion must state:

(A) Why the matter to be noticed is relevant to
the appeal;

(B) Whether the matter to be noticed was
presented to the trial court and, if so, whether judicial
notice was taken by that court; and

(C) Whether the matter to be noticed relates to
proceedings occurring after the order or judgment that
is the subject of the appeal.

(3) If the matter to be noticed is not in the record,
the party must serve and file a copy with the motion or
explain why it is not practicable to do so.

Cal. R. Ct. 8.252(a).

Although the Augmented Documents are contained in the record on
appeal, Appellants file and serve the Augmented Documents as an
attachment to this Motion for the courtesy of the Court and all parties’
counsel.

Appellants respond to the inquiries in subparagraph (a)(2)(A)-(C) as

follows:



(A) The Augmented Documents are relevant to this appeal
because they are evidence necessary for the Court to determine whether
Respondent Board of Trustees of California State University has complied
with the requirements of the California Environmental Quality Act
(“CEQA”) (Public Resources Code sections 21 178-21189.3) in certifying
the environmental impact report (“EIR”) for the expansion of the San
Diego State University (“SDSU”) campus as planned in SDSU’s 2007
Campus Master Plan Revision (the “Project”). (Declaration of Christine M.
Leone filed and served concurrently herewith [Leone Decl., § 4].)

(B)  The Augmented Documents were presented to the trial court
as exhibits to the RIN. While the Superior Court judge denied the RIN, the
Court of Appeal reversed that finding and granted City’s request. (Leone
Decl., q2.)

(C)  The Augmented Documents do not relate to proceedings
occurring after the order or judgment that is the subject of the appea'll.

(Leone Decl., §5.)



III.
CONCLUSION

For the foregoing reasons, City of San Diego and Redevelopment
Agency of the City of San Diego respectfully request that this Court grant
their Motion for Request for Judicial Notice of Their Motion To Augment
the Record On Appeal That Was Filed In the Fourth District Court of

Appeal Case No. D057446.

Dated: September 13,2012

JAN 1. GOLDSMITH, City
Attorney

Bv U)"Nx'“ (’ikoxﬁ-(

Christine M. Leone

Attorneys for Petitioners and
é)ellants City of San Diego
Redevelopment of the
C1ty of San DngO

DECLARATION OF CHRISTINE M. LEONE

I, Christine M. Leone, declare as follows:

1. I am an attorney duly licensed and authorized to practice
before all of the courts of the State of California. I am a Chief Deputy City
Attorney employed by the Office of the City Attorney, Civil Division, and
am assigned to represent the City of San Diego and Redevelopment Agency

of the City of San Diego, the Petitioners and Appellants in the



above-captioned matter, to which this motion is directed. I make this
declaration based on my personal knowledge, and, if called as a witness,
would competently testify to the facts contained within my declaration.

2. I have personally reviewed the documents attached hereto and
know their contents. These documents are true and correct copies of
documents which were lodged as exhibits attached to a Request for Judicial
Notice In Support of Petitioners’ Motion to Discharge Peremptory Writ of
Mandate (the “RIN™) that was filed on July 27, 2009 in the underlying
Superior Court case (City of San Diego, et al. v. Board of Trustees of
California State University, San Diego Superior Court Case No.
GIC855643 (Lead Case), to which this appeal is directed. While the
Superior Court judge denied the RIN, the Court of Appeal reversed that
finding and granted City’s request.

3. Because the documents were only lodged with the Superior
Court, when the Clerk’s Transcript was assembled, the Augmented
Documents were not in the Clerk’s Transcript. As a result, the documents
were filed in the Fourth District Court of Appeal Case No. D057446 on
October 17, 2010, as Exhibits A through W to the City of San Diego and
Redevelopment Agency of the City of San Diego’s motion to augment the
record on appeal. The Fourth District granted that motion.

4. These documents are relevant to this appeal because they are

evidence necessary for the Court to determine whether Respondent Board



of Trustees of California State University has complied with the
requirements of the California Environmental Quality Act (“CEQA”)
(Public Resources Code sections 21178-211 89.3) in certifying the
environmental impact report (“EIR”) for the expansion of the San Diego
State University (“SDSU”) campus as planned in SDSU’s 2007 Campus
Master Plan Revision (the “Project”)

5. These documents do not relate to proceedings occurring after
the order or judgment that is the subject of this appeal.

I declare under penalty of perjury under the laws of the State of
California that the foregoing is true and correct.

Executed this 13 day of September, 2012, at San Diego, California.

C o deos

Christine M. Leone
Chief Deputy City Attorney




ORDER FOLLOWS

ORDER

IT IS HEREBY ORDERED that Appellants City of San Diego and
Redevelopment Agency of the City of San Diego’s Motion for Request for
Judicial Notice of Their Motion To Augment the Record On Appeal That
Was Filed In the Fourth District Court of Appeal is granted.

Dated:

Chief Justice
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Court of Appeal, Fourth Appellate District, Division One — No. D057446
PROOF OF SERVICE
5199357
IN THE SUPREME COURT OF CALIFORNIA

City of San Diego, et al., Plaintiffs and Appellants,
V.

Board of Trustees of the California State University, Defendant
and Respondent

I, the undersigned, declare that:

I was at least 18 years of age and not a party to the case; I am
employed in the County of San Diego, California, where the mailing
occurs; and, my business address is 1200 Third Avenue, Suite 1 100,

San Diego, California, 92101.

I further declare that on September 17, 2012, I served the foregoing
MOTION BY APPELLANTS CITY OF SAN DIEGO AND
REDEVELOPMENT AGENCY OF THE CITY OF SAN DIEGO FOR
REQUEST FOR JUDICIAL NOTICE OF THEIR MOTION TO
AUGMENT THE RECORD ON APPEAL THAT WAS FILED IN
THE FOURTH DISTRICT COURT OF APPEAL (6 VOLUMES)

I caused the document(s) to be delivered overnight via an overnight

delivery service [Golden State Overnight] in lieu of delivery by mail to the
addressee(s) on this same day, at my business address shown above,

following ordinary business practices, addressed to:
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Mark J. Dillon, Esq.

Michael S. Haberkorn, Esq.

Danielle K. Morone, Esq.

GATZKE DILLON & BALLANCE LLP
2762 Gateway Road

Carlsbad, CA 92009

Tel.: (760) 431-9501

Fax: (760) 431-9512

Attorneys for Respondent,

Board of Trustees of California State of University
mhaberkorn@gdandb.com

Jeremy B. Rosen, Esq.

Bradley S. Pauley, Esq.

Mark A. Kressel

HORVITZ & LEVY, LLP

15760 Ventura Boulevard, 18" Floor
Encino, CA 91436-3000

Tel: (818) 995-0800

Fax: (818) 995-3157
jrosen@horvitzlevy.com
bpauley@horvitzlevy.com

Margaret M. Sohagi,

THE SOHAGI LAW GROUP, PLC
11999 San Vicente Blvd., Suite 150

Los Angeles, CA 90049-5136

Tel: (310) 475-5700

Fax: (310) 475-5707
msohagi@sohagi.com

Attorney for Petitioner and CSU

San Diego Metropolitan Transit System;
San Diego Association of Governments

John F. Kirk, Deputy General Counsel
401 B Street, Suite 800

San Diego, CA 92101

Tel: (619) 699-1997

Fax: (619) 699-1995

Attorney for Petitioner and CSU

San Diego Association of Governments

Brandon Sheldon Walker

State of California, Department of Transportation
1120 N Street (MS 57)

Sacramento, CA 95812-1438

Department of Transportation,

Amicus Curiae For CSU
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Sabrina Vansteenki Teller

REMY, THOMAS, MOOSE AND MANLEY
455 Capitol Mall, Suite 210

Sacramento, CA 95814

League of California Cities And California
State Association : Amicus Curiae For CSU

Clerk

Court Of Appeal

Fourth Appellate District
Division One

750 B Street, Suite 300
San Diego, Ca 92101

Hon. Thomas P. Nugent
San Diego Superior Court
Department 3

325 S. Melrose Drive
Vista, CA 92081

I declare under penalty of perjury and the laws of the State of
California that the foregoing is true and correct. Executed on

September 17, 2012, in San Diego, California.

YAA b o

Merlita C. Sarmiento
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Pursuant to Rule 8.155(a) of the California Rules of Court, I,
Christine M. Leone, Chief Deputy City Attorney, request augmentation of
the record on appeal to include documents not included in the Clerk’s
Transcript. A copy of the documents sought to be added to the record are
attached to this motion. The ciocuﬁlents to be added are the exhibits
attached to Request for Judicial Notice In Support of Petitioners City of

San Diego and Redevelopment Agency of the City of San Diego’s
Opposition to Reépondent Board of Trustees of the California State
University’s Motion to Discharge Preemptory Writ of Mandate (City’s
RIN) and are entitled:

EXHIBIT A: State of California Governor’s Office May

' Revision 2008-09.

EXHIBIT B: Relevant portions of the State of California

| Assembly Bill 1781.

EXHIBIT C: State of California 2008-09 Final Budget
Summary Pgs 22; 595-606 (Released 10/23/08).

EXHIBIT D: State of California Governor’s Budget Special
Session 2008-09 (Released 11/06/2008).

EXHIBIT E: Governor’s Budget Process overview 2008-09.

EXHIBIT F: Governor’s proposed Budget for Higher

Education (R eleased January 2008).
EXHIBIT G: California Budget Committee, Agenda:
Assembly Budget Subcommittee No. 2 on
Education Finance, Dated May 7, 2008.
EXHIBIT H: State of California Governor’s Budget: August
200’8-097Update, Proposed Compromise.



EXHIBIT I:

- EXHIBIT J:

EXHIBIT K:

EXHIBIT L:

EXHIBIT M:

EXHIBIT N:

Legislative Analyst Office, 2008-09 Budget
Analysis: Education.

Declaration of William Eugene Figge, Deputy
District Director for Planning of the California
Department of Transportation (Caltrans), dated
7/20/2009.

Letter from the State of California Department
of Finance to the Honorable Denise Moreno
Ducheny, Chair of the State Senate‘Budget and
Fiscal Review Committee re: Addition of and
Amendment to Various Budget Bill Items,
Support, California State University, dated
04/01/2008.

Higher Education Compact: Agreement
between Governor Amold Schwarzenegger, the
University of California, and the California
State University, 2005-2011.

CSU Committee on Campus Planning,
Buildings and Grounds Action Item 4, July 18-
19, 2006: Categories and Criteria for the State
Funded Five Year Capital Improvement
Program 2008/2009 — 2012/ 13'.

CSU Board of Trustees Resolution (RCPBG
07-06-13): Categories and Criteria for the State
Funded Five Year-Capital Improvement
Program, 2008-9 — 2012-13. July 18-19, 2006
Meseting.
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EXHIBIT O:

EXHIBIT P:

EXHIBIT Q:

EXHIBIT R:

EXHIBIT S:

EXHIBIT T:

EXHIBIT U:

The California State University Office of the
Chancellor Executive Order No. 876, dated July
18, 2003.

The California State University Office of the
Chancellor Executive Order No. 1000, dated
July 1, 2007.

CSU Board of Trustees Resolution (RFIN 11-
07-19): Approval of the student fees for 2008-
2009 Support Budget 11/13/2007 Trustee
Meeting.

CSU Committee on Campus Planning,
Buildings and Grounds, Action Item 3,
11/13/2007 Trustee meeting pgs 1-17, including
Attachment A and Attachment B.

CSU Committee on Campus Planning,
Buildings and Grounds: Status Report on the
Capital Outlay Program 2008-09, Item 2
1/22/2008 Trustee Meeting.

Memorandum from Patrick Lenz, Assistant
Vice Chancellor for Budget Development and
Rodney Rideau, Budget Director to Chief Fiscal
Officers of the California State University
System, re: 2006/07 State of California
Governor’s Budget Allocations, Dated March 9,
2006.

CSU Memorandum from Rodney Ridean,
Director of the Budget to CSU Financial
Officers, Budget Officers, Enroliment
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Managers, Financial Aid Directors re: 2008\09
Governor’s Budget Allocations memo with
Attachments A through C, dated February 13,
2008.
EXHIBIT V: CSU Committee on Campus Planning,
Buildings and Grounds Status Report on the
2008-2009 State Funded Capital Outlay
Program, Information item, Agenda Item 2.
3/11/2008 Trustee Meeting,
EXHIBIT W: CSU Committee on Campus Planning,
Buildings and Grounds Agenda and Minutes,
-01/22/2008.
I request these exhibits be added because Appellants the City of
San Diego and the Redevelopment Agency of the City of San Diego
(collectively “City™) believed the pleading and exhibits were both a part of
the record on appeal. The City filed City”s RIN with the attached exhibits
~ inthe trial court as part of the evidentiary record. The City designated
City’s RIN to be included in the record on appeal. The City believed City’s
~ RJN and the exhibits would be a part of the Clerk’s Transcript. It was not
until the City reviewed the Clerk’s Transcript did it realize that the exhibits
to City’s RIN were not a part of the record on appeal. The copy of City’s
RIN in the Clerk’s Transcript at Vol. 3, p. 823 shows a hand-written
delineation stating “Notice of Lodgment,” which was not done by the City
or the Redevelopment Agency. Based upon this hand delineation, it appears
that the trial court returned the evidence after judgment was entered and did
not maintain it in the trial court’s file as thought by the City. Thus, the
omission of the exhibits to City’s RIN was inadvertent, and it is requested

that the record be augmented to include the documents requested above.
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I declare under penalty of perjury that the foregoing is true and
correct. Executed at San Diego, California this 7th day of October 2010.

U@_ﬁ:@ jﬁo&

Christine M. Leone
Chief Deputy City Attorney
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AUGMENTATION SHOULD BE ORDERED TO PLACE THE
COMPLETE RECORD BEFORE THE APPELLATE COURT

Rule 8.155(a) of the California Rules of Court permits the
augmentation of the appellate record. Specifically, Rule 8.155(a)(1) allows
“[a]ny document filed or lodged in the case in superior court” to be
augmented and permitted. It is well established that this rule is to be
construed liberally. See People v. Brooks (1980) 26 Cal.3d 471, 484.

Appellants the City of San Diego and the Redevelopment Agency of
the City of San Diego (collectively “City”) believed the exhibits it seeks to
be added to the record were already made a part of the record on appeal.

The Request for Judicial Notice In Support of Petitioners City of
San Diego and Redevelopment Agency of the City of San Diego’s
Opposition to Respondent Board of Trustees of the California State
University’s Motion to Discharge Preemptory Writ of Mandate (City’s
- RJIN) was filed as part of the trial court proceedings. The City filed City’s
RJN with Exhibits A-W attached as part of the evidentiary record. The City
then designated this document to be included in the record on appeal. City
believed the City’s RIN and the exhibits would be a part of the Clerk’s

Transcript.

It was not until the City received and reviewed the Clerk’s
Transcript did it realize that the exhibits to City’s RIN were not a part of
the record on appeal. The copy of City’s RIN in the Clerk’s Transcript at
Vol. 3, p. 823 shows a hand-written delineation stating “Notice of
Lodgment,” which was not done by the City or the Redevelopment Agency.

Based upon this hand delineation, it appears that the trial court returned the



evidence after judgment was entered and did not maintain the exhibits in
the trial court’s file as thought by the City.

The augmentation request is for documents which were part of the
trial court record and designated on appeal. Because the omission of the
exhibits to City’s RJN was inadvertent and will not cause delay in the
appeal or prejudice to any party, it is requested that the record be
augmented to include the documents identified in Appellants’ Motion to
Augment and identified as 0001-1418.

CONCLUSION

For the above reasons, this Court should order the record to be

augmented to include the documents requested in this Motion.

Dated: October 7, 2010

JAN I. GOLDSMITH,
City Attorney

BV(\,D»\I};W (?Jv@v\x

Christine M. Leone
Chief Deputy City Attornevy

Attorneys for Defendants and
Respondents, the City of

San Diego and Redevelopment
Agency of the City of San Diego
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I, Christine M. Leone, declare as follows:

1. I am an attorney duly licensed and authorized to practice
‘before all of the courts of the State of California. I am employed by the
Office of the City Attorney, Civil Division, and assigned to represent the
City of San Diego and the Redevelopment Agency of the City of San Diego
in the above-captioned case. I make this declaration based on my personal
knowlédge, and, if called as a witness, would competently testify to the
facts contained within my declaration.

2. As part of the trial court proceedings, the City and
Redevelopment Agency filed a Request for Judicial Notice In Support of
Petitioners City of San Diego and Redevelopment Agency of the City of
San Diego’s Opposition to Respondent Board of Trustees of the California
State University’s Motion to Discharge Preemptory Writ of Mandate
(City’s RIN). The document was filed with Exhibits A-W attached to be
made part of the evidentiary record in the trial court proceedings.

3. On behalf of the City and Redevelopment Agency, I
designated City’s RIN to be included in the record for appeal and believed
the City’s RIN and the exhibits would be a part of the Clerk’s Transcript. It

was not until I received and reviewed the Clerk’s Transcript did I realize
that while the pleading portion of City’s RIN was a part of the record
(Clerk’s Transcript, Vol. 3, p. 823), vthe exhibits were not. Before this time,
I believed the pleading and exhibits were both a part of the record on
appeal.

4, During my review of the Clerk’s Transcript, I noticed that the
copy of City’s RIN (Clerk’s Transcript, Vol. '3, p. 823) shows a hand-
written delineation stating “Notice of Lodgment,” which was not done by
the City or the Redevelopment Agency. Based upon this hand-written

delineation, it appears that the trial court returned the evidence after
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judgment was entered and did not maintain the exhibits in the trial court’s
file as thought by the City.

5. Because the omission of the exhibits to City’s RIN was
inadvertent and will not cause delay in the appeal or prejudice to any party,
it is requested that the record be augmented to include the documents
identified in Appellants’ Motion to Augment and identified as 0001-1418.

I declare under penalty of perjury under the laws of the State of

California that the foregoing is true and correct.

Executed this 7™ day of October, 2010, at San Diego, California.

Ol dome

Chrnistine M. Leone




COURT OF APPEAL, STATE OF CALIFORNIA
FOURTH APPELLATE DISTRICT, DIVISION ONE
PROOF OF SERVICE

City of San Diego, et al. v. Board of Trustees of the
California State University

4th Civil No. D057446
San Diego Superior CourtCase Nos. GIC855643 (Lead Case)
[consolidated with Case Nos. GIC 855701; 37-2007-00083692-CU-WM-
CTL; 37-2007-00083768-CU-TT-CTL; 37-2007-00083773-CU-MC-CTL]

I, the undersigned, declare that:

I was at least 18 years of age and not a party to the case; I am
employed in the County of San Diego, California, where the mailing
occurs; and, my business address 1s 1200 Third Avenue, Suite 1100, San
Diego, California, 92101.

I further declare that I am readily familiar with the business' practice
for collection and processing of correspondence for mailing with the United
States Postal Service; and that the correspondence shall be deposited with
the United States Postal Service this same day in the ordinary course of
business.

I served the foregoing (1) MOTION TO AUGMENT RECORD ON
PPEAL; (2) MEMORANDUM OF POINTS AND AUTHORITIES IN
SUPPORT OF MOTION TO AUGMENT RECORD ON APPEAL; (3)
DECLARATION OF CHRISTINE M. LEONE IN SUPPORT OF
MOTION FOR ORDER AUGMENTING THE RECORD ON
APPEAL on October 7, 2010, by sealing each envelope and placing it with
for collection and mailing with the United States Postal Service, on this
same day, at my business address shown above, following ordinary

business practices, addressed to:



Mark J. Dillon

Michael S. Haberkorn

GATZKE DILLON & BALLANCE LLP

1525 Faraday Avenue, Suite 150

Carlsbad, CA 92008

Tel.: (760) 431-9501

Fax: (760) 431-9512

Attorneys for RESPONDENT,

Board of Trustees of California State of University
mhaberkorn@gdandb.com

Margaret M. Sohagi,

THE SOHAGI LAW GROUP, PLC
11999 San Vicente Blvd., Suite 150
Los Angeles, CA 90049-5136

Tel: (310) 475-5700

Fax: (310) 475-5707
msohagi@sohagi.com

Attorney for Petitioner and Appellant
San Diego Metropolitan Transit System

SAN DIEGO ASSOCIATION OF GOVERNMENTS
John F. Kirk, Deputy General Counsel

401 B Street, Suite 800

San Diego, CA 92101

Tel: (619) 699-1997

Fax: (619) 699-1995

Attorney for Petitioner and Appellant

San Diego Metropolitan Transit System

(Courtesy Copy only-without attachments)

Hon. Thomas Nugent

San Diego Superior Court

Dept. NC-30

North County

325 S. Melrose

Vista, CA 92081 (Courtesy Copy only-without attachments)

I declare under penalty of perjury and the laws of the State of
California that the foregoing is true and correct. Executed on

October 7, 1010, in San Diego, California.

Ve ¢ fgmrmims

Merlita C. Sarmientd




AN L GOLDSMITH, City Attornoy
NDREW JO

19, . Assistdnt City Attorney

California a B MNo. {}SS{}S

Office of the City Attorney
1200 Third Avénue, Suite 11600
San Diego, California 921(1-4100
Telgphone: (619} 533-53800
Faceimile: (619) 533-5856

Atte:;meys for Petitioners é::aty of San Diego”

EXENPT FROM FILING FEES
PORSUSN TO GOVT CODES 5303

FILED
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and Redevelopment Ageney of the City of San Diego

'SUPERIOR COURT OF CALIFORNIA, COUNTY OF SAN DIEGO

DEL CERRO ACTION COUNCIL,
Petitioner,
A
BOARD OF TRUSTEES OF THE
CALIFORNIA STATE UNIVERSITY and
DOES 1 to 20, inclusive, '
Respondents,

AN DIEGO STATE UNIVERSITY and
DOES 21 through 40, inclusive,

Real Partics-in-Interest.

} Case Nos. GIC855643 (Lead Case)
[consolidated with Case Nos. GIC 855701,
37.2007-00083692-CU-WM-CTL; 37-2007-
00083768-CU-TT-CTL; 37.20(7-00083773
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Petitioners
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BOARD OF TRUSTEES OF THE
CALIFORNIA STATE UNIVERSITY and
DOES 1 to 20, inclusive,

Respondents,
SAN DIEGO STATE UNIVERSITY
FOUNDATION and DOES 21 through 50,
inclusive,

Real Parties-in-Interest

Hearing Dater September 25, 2008
Time: 1:30 aan.

Judpe: " Hon. Thomas P. Mugent
Dept.: NC-30

Trial Date “Not Set

Action Filed: Diec. 14, 2007
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INDEX OF EXHIBITS TO MOTION TO AUGMENT

EXHIBIT A:

EXHIBIT B:

EXHIBIT C:

EXHIBIT D:

EXHIBIT E:
EXHIBIT F:

EXHIBIT G:

EXHIBIT H:

EXHIBIT I:

EXHIBIT J:

THE RECORD ON APPEAL

State of California Governor’s Office May
Revision 2008-09.

Relevant portions of the State of California
Assembly Bill 1781.

State of California 2008-09 Final Budget
Summary Pgs 22; 595-606 (Released 10/23/08).
State of California Governor’s Budget Special
Session 2008-09 (Released 11/06/2008).
Governor’s Budget Process overview 2008-09.
Governor’s proposed Budget for Higher
Education (Released January 2008).

California Budget Cominittee, Agenda:
Assembly Budget Subcommittee No. 2 on
Education Finance, Dated May 7, 2008.

State of California Governor’s Budget: August
2008-09 Update, Proposed Compromiise.
Legislative Analyst Office, 2008-09 Budget
Analysis: Education.

Declaration of William Eugene Figge, Deputy
District Director for Planning of the California
Department of Transportation (Caltrans), dated
7/20/2009.



EXHIBIT K:

EXHIBIT L:

EXHIBIT M:

EXHIBIT N:

EXHIBIT O:

EXHIBIT P:

Letter from the State of California Department
of Finance to the Honorable Denise Moreno
Ducheny, Chair of the State Senate Budget and
Fiscal Review Committee re: Addition of and
Amendment to Various Budget Bill Items,
Support, California State University, dated
04/01/2008.
Higher Education Compact: Agreement
between Governor Amold Schwarzenegger, the
University of California, and the California
State University, 2005-2011.
CSU Committee on Campus Planning,
Buildings and Grounds Action Item 4, July 13-
19, 2006: Categories and Criteria for the State
Funded Five Year Capital Improvement
Program 2008/2009 —2012/13.
CSU Board of Trustees Resolution (RCPBG
07-06-13): Categories and Criteria for the State
Funded Five Year-Capital Improvement
Program, 2008-9 — 2012-13. July 18-19, 2006
Meeting.
The California State University Office of the
Chancellor Executive Order No. §76, dated July
18, 2003,
The California State University Office of the
Chancellor Executive Order No. 1000, dated
July 1, 2007.
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EXHIBIT Q:

EXHIBIT R:

EXHIBIT S:

EXHIBIT T:

EXHIBIT U:

CSU Board of Trustees Resolution (RFIN 11-
07-19): Approval of the student fees for 2008-
2009 Support Budget 11/13/2007 Trustee
Meeting.

CSU Committee on Campus Planning,
Buildings and Grounds, Action Item 5,
11/13/2007 Trustee meeting pgs 1-17, including
Attachment A and Attachment B.

CSU Committee on Campus Planning,
Buildings and Grounds: Status Report on the
Capital Outlay Program 2008-09, Item 2
1/22/2008 Trustee Meeting.

Memorandum from Patrick Lenz, Assistant
Vice Chancellor for Budget Development and
Rodney Rideau, Budget Director to Chief Fiscal
Officers of the California State University
System, re: 2006/07 State of California
Governor’s Budget Allocations, Dated March 9,
2006.

CSU Memorandum from Rodney Rideau,
Director of the Budget to CSU Financial
Officers, Budget Officers, Enrollment
Managers, Financial Aid Directors re: 2008\09
Governor’s Budget Allocations memo with
Attachments A through C, dated February 13,
2008.
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3/11/2008 Trustee Meeting.
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MAY REvVISION 2008-09

INTRODUCTION

alifornia’s structural budget deficit persists. Slower rates of economic growth,
Csoftening state revenues and increased costs have widened California’s budget gap.
in January, the projected deficit for 2008-09 was $14.5 billion. Left unaddressed,
the projected gap would grow to $24.3 billion based on updated revenue projections,
revised caseload estimates and higher costs. The single largest factor contributing
to the increase in the projected budget gap is a $6.0 billion decrease in estimated
General Fund revenues. Other factors include increased program costs, higher estimates
of growth and costs of living adjustments, and erosion of savings due to delays in the
adoption of reduction proposals. (See Figure INT-01).

Figure INT-01
Defining the Budget Gap

(Dollars in Millions)

Govemors Budget -$14,479
Reserve -2,009
Adjustments Since Governor's Budget -7,789
Total Size of Problem -$24,277
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INTRODUCTION

A productive Special Session of the Legislature made a down payment to address the
budget deficit; now, the remaining budget gap is $17.2 biflion.

The Governor's January Budget proposed difficult but necessary changes to address the
state’s structural budget deficit. Specifically, it proposed spending restraint, including an
average 10-percent reduction in the budget of almost every program, while protecting
essential state services and the sale of authorized Economic Recovery Bonds to provide
additional revenues. It also proposed budget reform to provide necessary tools to bring
spending and revenues into alignment and to ensure the state does not spend beyond its
means in future years. See Figure INT-02 below.

Figure INT-02
How to Close the Budget Gap
(Dollars in Millions)

Projected Shortfall -$24,277
Solutions: Revenue Expenditures Total
Special Session $3,559 $3,484 $7,043
Proposed Solutions $8,130 $9,104 $17,234
Total $11,689 $12,588 $24,277

The May Revision proposes a combination of spending reductions and revenue solutions
to address the budget gap and to provide for a responsible reserve of $2 billion, and it
does so without raising taxes. It proposes $12.6 billion in expenditure reductions across
state government. While it retains the vast majority of 10-percent across-the-board
reductions proposed in January, the May Revision makes some important adjustments to
address the larger deficit while protecting education and public safety. The May Revision
fully funds the Proposition 98 guarantee and provides a modest increase in total funding
for education in the budget year. It reflects approximately $300 million in savings in the
California Department of Corrections and Rehabilitation’s budget without the early release
of inmates. It also includes funds to keep all of the state’s parks open, increasing fees
where feasible to offset General Fund costs. The May Revision also makes additional
difficult choices to reduce spending, including proposing $627 million in additional

2 GOVERNOR'S BUuDGeT May REvision 2008-09
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INTRODUCTION

reductions to health and human services programs. Without comprehensive health care
reform that infuses the health care system with additional, stable sources of funding,
these services will unfortunately continue to be significantly impacted by California’s
broken and volatile budget system.

BUuDGET REFORM

California's fiscal strength and security hinges on fixing our broken budget system.

in his State of the State speech, Governor Schwarzenegger proposed a constitutional
amendment, the Budget Stabilization Act (BSA), to address two shortcomings in the state
budget process: volatile revenues and over-spending. The BSA would prevent spending
temporary increases in revenues on ongoing programs and give the state mechanisms to
avoid future budget crises. It calls for the creation of the Revenue Stabilization Fund (RSF)
where revenues above a reasonable, long-term average rate of growth will be deposited.
Moneys in the RSF will only be available for transfers to the General Fund to bring
revenues up to the long-term average in years with below-average revenue growth,

such as 2008-09. The May Revision proposes 10 capitalize the RSF in 2008-09 and thus
provide $5.1 billion to the General Fund.

In addition to the proposed Budget Stabilization Act, Governor Schwarzenegger will issue
an Executive Order to establish a bipartisan commission of legislative and gubernatorial
appointees to modernize the state's tax laws and better reflect the current economy.

The Tax Modernization Commission will be charged with recommending ways to stabilize
California’s revenues, to bring our tax system into better alignment with our modern
economy and to improve the state's economic competitiveness.

IMPROVED PERFORMANCE OF THE LOTTERY

The California Lottery is an underperformer when compared to the other 40 states
with lotteries. Per capita average sales in 2006 of all other states was $189, and the
average of the ten most populous states was $225. In contrast, California’s only had
$88 in average per capita sales. Clearly, there is room for a greater return on this
public asset. The underperformance of the California Lottery stems from numerous
restraints on its operation. The May Revision proposes to improve the performance of the
state's lottery by providing operational flexibility similar to lotteries in most other states.
The May Revision proposes 10 securitize future revenues resulting from the improved
performance of the lottery to fund the RSF. This would be done in a manner similar

to the Tobacco Securitization Act, which authorized the issuance of bonds against
future tobacco settiement revenues. Itis anticipated that the proposed bonds will

GOVERNOR'S BUDGET MAY REVISION 2008-09 3
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INTRODUCTION

yield $5.1 billion in revenue for the state budget in 2008-09 and a total of $15 bilfion by
2010-11, after providing education the $1.2 billion in annual funding from the lottery that it
currently receives.

FAIL-SAFE MECHANISM FOR RSF CAPITALIZATION

To ensure that the RSF has a sufficient balance to transfer $5.1 billion to the General Fund
in 2008-09, the May Revision includes a fail-safe mechanism that is similar to the
mechanism established by Chapter 10, Statutes of 1983, which was signed into law by
Governor Deukmeijian. Under this mechanism, next year, the Director of the Department
of Finance will determine whether the RSF has a sufficient balance for transfer to bring
General Fund revenues up to the long-term average of General Fund revenue growth.

If the RSF balance is insufficient, temporary @ one-cent ($.01) sales tax increase will

be triggered. The triggered increase would remain in effect untif the RSF has reached
the targeted fund balance (15 percent of General Fund tax revenues) or until June 30,
2011, whichever occurs first. After this temporary mechanism is no longer in effect,
Californians will receive tax rebates that in the aggregate will be equal to the amount of
revenues collected under the temporary mechanism.

CONCLUSION

In summary, the Governor's May Revision responsibly addresses the state's structural
budget deficit through a combination of necessary spending reductions and new revenue
through better utilization of state assets. The proposed May Revision, coupled with

the Budget Stabilization Act and the Tax Modernization Commission, will ensure that
California not only closes its immediate budget gap without a tax increase, but it has the
necessary mechanisms to prevent future budget crises.

4 GoVERNOR'S BUDGET MaY REevision 2008-09
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SUMMARY CHARTS

SUMMARY CHARTS

This section provides various statewide budget charts and tables.

GOVERNOR'S BUDGET MaY REevision 2008-09
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SUMMARY CHARTS

Figure SUM-01
2008-09 May Revision
General Fund Budget Summary

(Dollars in Millions)

2007-08 2008-09
Prior Year Balance $4,096 $1,743
Revenues and Transfers $101,190 $102,987
Total Resources Available $105,286 $104,730
Non-Proposition 98 Expenditures $61,716 $60,436
Proposition 98 Expendifures $41,827 $41,400
Total Expenditures $103,543 $101,836
Fund Balance $1,743 $2,894
Reserve for Liquidation of Encumbrances $885 $885
Speclal Fund for Economic Uncertainties $858 $2,009
Budget Stabilization Account - .
Total Avallable Reserve $858 $2,009
11 2007-08, includes the transfer of §1,494 million from Budget Stabilization Account back to the
General Fund under Control Section 35.60.
I 2008-09, refiects the suspension of Proposition 58 transfer to the Budget Stabilization Account.
Figure SUM-02
2008-09 Revenue Sources
(Dollars in Millions)
Change
General Special From
Fund Funds Total 2007-08
Personal Income Tax $53,733 $1,.449  $55,182 -$389
Sales Tax 27,361 6,214 33,575 1,099
Corporation Tax 11,039 - 11,039 904
Highway Users Taxes - 3,383 3,383 -18
Motor Vehicle Fees 28 5,938 5,966 837
insurance Tax 2,029 - 2,029 -142
Liquor Tax 341 - 341 7
Tobacco Taxes 114 934 1,048 3
Other 8,342 8,136 16,478 1,163
Total $102,987  $26,054 $129,041 $3,264
Note: Numbers may not add due to rounding.
6 GOVERNOR'S BUDGET May REviston 2008-09
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SUMMARY CHARTS

Figure Sum-03
2008-09 Total Expenditures by Agency
(Dollars in Millions)

General Fund  Special Fund Bond Funds Totals

Legislative, Judicial, Executive $3,792 $2,127 $473 $6,392
State and Consumer Services 566 865 86 1,517
Business, Transportation & Housing 1,635 6,988 4214 12,837
Resources 1,624 2,331 2,234 6,189
Environmental Protection 88 1,154 397 1,639
Health and Human Services 29,800 8,112 150 38,062
Corrections and Rehabilitation 10,139 22 - 10,161
K-12 Education 41,145 155 4,427 45,727
Higher Education 11,758 46 2,436 14,240
Labor and Workforce Development 97 334 - 431
General Government 1,192 5,933 31 7,156

Total $101,836 $28,067 $14,448 $144,351
Note: Numbers may not add due to rounding.

Figure Sum-04
General Fund Expenditures by Agency
(Dollars in Millions)
2007-08 2008-09 Change Yo

Legislative, Judicial, Executive $3,920 $3,792 -$128 -3.3%
State and Consumer Services 598 566 -32 -5.4%
Business, Transportation & Housing 1,502 1,635 133 8.9%
Resources 1,877 1,624 -253 -13.5%
Environmental Protection 89 88 -1 -1.1%
Health and Human Services 28,726 29,800 74 0.2%
Corrections and Rehabilitation 10,173 10,139 -34 -0.3%
K-12 Education 42,507 41,145 -1,362 -3.2%
Higher Education 11,819 11,758 -61 -0.5%
Labor and Workforce Development 105 97 -8 -7.6%
General Government 1,227 1,192 -35 -2.9%

Total $103,543 $101,836 -$1,707 1.6%

Note: Numbers may not add due to rounding.

GOVERNOR'S BUDGET May REevisioN 2008-09
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EconoMic QUTLOOK

EcoNnoMIic OUTLOOK

Wo years into the housing slump, the national and California economies began to
face additional headwinds—falling home prices, tight credit conditions, dysfunctional
financial markets, and soaring food and energy prices. These headwinds took a toll:
The housing downturn worsened. Labor markets weakened. And, at the end of 2007,
consumers began to lose confidence in the economy.

In the mid-2000s, low interest rates, easy credit, and questionable lending practices
sharply increased the demand for housing, leading to accelerating home prices, increased
home building, and strong consumer spending. But this sizable economic stimulus
depended on rising home prices, and when declining home affordability put a cap on
home prices, the stimulus evaporated. Uncertainty about how far home vatues would
decline depressed home sales and building. Consumers were pinched as their home
equity fell.

Declining home prices and jumps in subprime mortgage rates have led to record mortgage
delinquencies and home foreclosures in California. Home values may decrease further
before real estate markets and home building return to normal. Until then, the housing
sector will be a significant drag on economic growth in the state.

The most significant differences between the May Revision forecast and the Governor's
Budget forecast are lower real GDP growth, weaker California job growth, and smaller
gains in California personal income in 2008 and 2009.

GOVERNOR'S BUDGET MAY REvision 2008-09
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EcoNoMic QUTLOOK

The outlook for the national economy is for sfow growth in 2008, moderate growth in
2009, and neartrend growth in 2010:

. Real GDP is projected to grow 1.2 percent in 2008, 1.7 percent in 2009, and
3 percent in 2010, as compared to 2.2 percent in 2007.

«  Nonfarm payroll employment is forecast to increase 0.2 percent in 2008, 0.4 percent
in 2009, and 1.2 percent in 2010, as compared to 1.1 percent in 2007.

The outiook for the California economy is for little growth in 2008 followed by slow
growth in 2009 and moderate growth in 2010:

. Personal income is projected to grow 4.5 percent in 2008, 4.1 percent in 2009, and
5.1 percent in 2010, as compared to 5.9 percent in 2007.

.  Nonfarm payroll employment is forecast to fall 0.2 percent in 2008, and then grow
by 0.6 percent in 2008 and 1.4 percent in 2010, as compared to 0.7 percent in 2007.

Tae NATION

Real GDP grew only 0.6 percent in the first quarter of 2008. The weakness was
concentrated in residential construction, which fell 27 percent atan annualized rate.
Residential construction has been a significant drag on the national economy for eight
consecutive quarters, and there is little indication that the end to the deciine is near.
New and existing home sales continue to fall. Inventories of homes available for sale
remain large. The number of new homes being built is still declining. The subprime
mortgage debacle and subsequent financial market turmoil, waves of home foreclosures,
and credit tightening appear to have reinforced the housing slump.

More troubling, consumer spending increased by just 1 percent in the first quarter

—its slowest quarterly rate in nearly seven years (Figure ECO-01). Granted, it is only

one quarter, and consumers have bounced back from a quarter of weak spending a
number of times in the past seven years. However, the retrenchment by consumers is
consistent with sharp declines in consumer confidence surveys in the last three months
to levels that historically have been associated with recessions. Consumer spending is
being squeezed by slower job growth, falling home prices, higher energy and food prices,
high consumer debt levels, and the falling dollar.

Elsewhere in the GDP report, business investment in structures and equipment and
software fell in the first quarter. Government spending increased modestly. But what

10 GOVERNOR'S BUDGET May RevisioN 2008-09
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EconoMIC OUTLOOK

Figure ECO-01
U.S. Real Consumer Spending
Year-over-Year Growth

kept real GDP from falling in the first quarter was an increase in inventory investment of
$20 billion by businesses, which most likely was not intended.

National labor markets weakened in the first four months of 2008. Nonfarm payroll
employment fell each month, with the losses averaging 65,000 per month. In comparison,
nonfarm payroll employment rose with an average monthly gain of 94,000 in the first four
months of 2007. The national unemployment rate averaged about 5 percent in the first
four months of 2008. A year ago, it averaged 4.5 percent in the first four months.

Energy and food prices shot up in the first three months of 2008, with the average price
for regular-grade gasoline reaching $3.60 per gallon and the crude oil spot price $116 per
barrel by the end of April. A year earlier, regular gasoline sold for $2.97 and the crude oil
spot price was $59 per barrel. The average cost of food at home in the first quarter of
2008 was 5.2 percent higher than a year earlier. A year earlier, this measure of inflation
was 2.7 percent. The increase in food and energy prices, coming at a time when the

GOVERNOR'S BUDGET May REVISION 200809 11
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EcoNnomic OUTLOOK

economy has decelerated appreciably, puts the Federal Reserve in a difficult position.
In an effort to give the economy a boost, the central bank has eased monetary policy
on seven occasions in the last eight months, lowering their target for federal funds from
5.25 percent to 2 percent. Believing that the committee was risking higher inflation,
some members of the Federal Reserve monetary policy committee have dissented on
the last three votes to ease policy.

CALIFORNIA

Growth in nonfarm payroll employment slowed in California in 2007, with employment
peaking in the third quarter and then sfipping in the fourth quarter. The state lost jobs
again in the first quarter of 2008, although to a lesser extent than the nation.

The annual average of nonfarm payroll employment increased by 102,900, or 0.7 percent
in 2007, down from 259,000, or 1.7 percent, in 2006. Eight of the 11 major industry
sectors saw employment grow in 2007. Educational and health services, government,
leisure and hospitality, and trade, transportation, and utilities posted the biggest gains

in jobs. Together, construction, financial activities, and manufacturing lost nearly

95,000 jobs. The San Francisco Bay Area economy had the strongest job growth of the
major regional economies. The state’s unemployment rate averaged 5.4 percent in 2007
and was 5.9 percent in the first three months of 2008.

California personal income grew by an estimated 5.9 percent in 2007, slightly lower
than the 6.5-percent gain in 2006. Taxable sales, however, peaked in the second
quarter of 2007 and were down 3 percent from the peak in the fourth quarter of 2007
(Figure ECO-02). New vehicle registrations fell again in 2007, likely playing a role in the
slowdown of taxable sales.

Made-in-California exports grew by 5 percent to a new record level of $134.2 billion
in 2007: however, high-tech exports fell 1.8 percent. In 2006, total exports increased
by 9.4 percent. Leading export destinations (in order) were Mexico, Canada, Japan,
mainland China, South Korea, Taiwan, Germany, the United Kingdom, Hong Kong,
and Singapore. Exports to these markets expanded, except for Mexico, Singapore,
and Japan.

California home building and residential real estate markets slowed considerably in 2007.
The number of single-family residential units permitted fell 37 percent in 2007, after falling
by 30 percent in 2006. In the first quarter of 2008, they were down 61 percent from a
year ago. Existing single-family detached home sales fell 26 percent in 2007. The median
price fell 16 percent from December 2006 to December 2007.

12 GovERNOR'S BUDGET MAyY Revision 2008-09
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EconoMic OUTLOOK

Figure ECO-02
California Taxable Sales

Seasonally Adjusted
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Figure ECO-03
Selected U.S. Economic Indicators

2007 2008 2009
(Est) (Projected) (Projected)

Real gross domestic product, (2000 dollar) (Percent change) 2.2 1.2 1.7
Personal consumption expenditures 2.9 1.4 14
Gross private domestic investment -4.9 -8.4 1.0
Government purchases of goods and services 2.0 1.8 0.2

GDP deflator (2000=100) (Percent change) 2.7 2.0 20

GDP, (Current dollar) (Percent change) 4.9 3.2 3.8

Federal funds rate (Percent) 5.02 2.02 2.09

Personal income (Percent change) 6.2 4.2 36

Corporate profits before taxes (Percent change) 3.9 -14.7 18.0

Nonfarm wage and salary employment (Millions) 1376 137.9 1384
(Percent change) 1.1 0.2 0.4

Unemployment rate (Percent) 4.6 53 5.8

Housing starts (Millions) 1.34 0.91 1.13
(Percent change) -25.8 -32.2 241

New car and light truck sales (Millions) 16.1 14.9 152
(Percent change) -24 -75 1.9

Consumer price index (1 982-84=100) 207.3 213.5 218.2
(Percent change) 29 3.0 2.2

Forecast based on data available as of April 2008.
Percent changes calculated from unrounded data.
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Tue FORECAST

The struggling housing sector will continue to weigh on the state and national economies
in the next two years, but economic growth should begin to improve late this year of in
the first half of 2009 (Figure ECO-03 and Figure ECO-04).

Figure ECO-04
Selected California Economic Indicators

Projected
Percent Percent Percent
2007 change 2008 change 2008 change
Personal income (§ billions) 1,521.3 5.9% 1,589.0 4.5% 1,654.8 4.1%
Nonfarm W&S empioyment (thousands) 15,170.0 0.7% 15,140.4 -0.2% 15,2259 0.6%
Natural resources and mining 25.8 3.0% 26.4 2.3% 274 3.9%
Construction 8918 -4.5% 812.7 -8.9% 819.1 0.8%
Manufacturing 1,460.2 -1.9% 14245 -2.4% 1,385.5 -2.7%
High technology 3778 -0.9% 368.1 -2.6% 354.5 -3.7%
Trade, transportation, & utiliies 2,911.0 1.1% 2,928.2 0.6% 2,948.4 0.7%
Information 471.6. 1.2% 454.5 -3.6% 454.2 -01%
Financial activities 906.2 -3.1% 868.1 -4.2% 849.6 -2.1%
Professional and business services 2,265.4 1.1% 2,293.8 1.3% 2,337.5 1.9%
High technology 304.5 3.8% 316.9 4.1% 3294 3.9%
Educational and health services 1,668.6 3.4% 1,702.6 2.0% 1,727.7 1.5%
Leisure and hospitality 1,559.8 2.7% 1,594.0 2.2% 1,634.3 2.5%
Other services 512.4 1.1% 516.4 0.8% 520.7 0.8%
Government 24974 1.8% 2,519.2 0.9% 2,5621.5 0.1%
Unemployment rate 5.4% 6.4% 6.6%
Housing permits (thousands of units) 112 -31.5% 70 -37.5% 96 376%
Consumer price index (1 982-84=100) 217.4 3.3% 2247 3.4% 231.3 2.9%
Forecast based on data available as of April 2008.
Percent changes calculated from unrounded data.
14 GOVERNOR'S BUDGET May REVISION 2008-09

0015



REVENUE ESTIMATES

REVENUE ESTIMATES

eneral Fund revenues are expected to be $101.190 billion in 2007-08 and

$102.987 billion in 2008-09. This represents a decrease of $40 million in 2007-08
and an increase of $83 million in 2008-09 compared to the Governor's January Budget.
These revenues include $11.7 billion in revenue solutions proposed to close the budget
gap — $3.3 billion in 2007-08 from the sale of authorized Economic Recovery Bonds,
$1.9 billion from a change in accrual accounting, $5.1 billion of lottery proceeds in 2008-09
from the proposed fund transfer from the Revenue Stabilization Fund to the General Fund,
and $1.4 billion in other initiatives. In the absence of these revenue solutions, 2007-08
revenues would be $97.7 billion and 2008-09 revenues would be $94.8 billion. Thus,
revenues would grow by 2.4 percent in 2007-08 and decline by 3.0 percent in 2008-09.

Figure REV-01 displays the forecast changes between Govemor's Budget and May Revision.

PERSONAL INCOME TAX

The personal income tax forecast has been increased by $1.407 billion in 2007-08 and

" decreased by $2.725 billion in 2008-09. The 2007-08 increase is due to strong payments,
primarily tied to 2007 tax year liabilities. The reduction in 2008-09 is due to a lowered
forecast of personal income and capital gains. This forecast estimates that capital gains
income will decline by 18 percent in 2008 and grow by 3 percent in 2009. Capital growth
rates reflect weakness in 2008 real estate prices and sales, and a lower forecast for
stock market gains. Personal income reductions reflect softness in U.S. and California
economic growth.

GovERNOR'S BUDGET May REVISION 2608-09 15
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REVENUE ESTIMATES
Figure REV-01
General Fund Revenue Forecast
Reconciliation with the 2008-09 Governor's Budget
(Dollars in Millions)
Governor's May Change

Source Budget Revision Between Forecasts
Fiscal 06-07
Personal Income Tax $51,943 $51,941 -$2 0.0%
Sales & Use Tax 27,445 27,445 $0 0.0%
Corporation Tax 11,158 11,158 $0 : 0.0%
insurance Tax 2,178 2,178 $0 0.0%
Alcoholic Beverage 334 334 $0 0.0%
Cigarette 118 115 $0 0.0%
Other Revenues 2,261 2,261 $0 0.0%
Transfers -19 -19 $0 0.0%
Total $95,415 .$95,413 -$2 0.0%
Fiscal 07-08
Personal income Tax $52,681 $54,088 $1,407 2.7%
Sales & Use Tax 27,689 27,100 -$589 -2.1%
Corporation Tax 10,675 10,135 -$540 -5.1%
Insurance Tax 2,075 2,171 $96 4.6%
Alcoholic Beverage 334 334 $0 0.0%
Cigaretie 116 114 -$2 A.7%
Other Revenues 6,440 6,036 -$404 -6.3%
Transfers 1,220 1,212 -$8 0.7%
Total $101,230 $104,190 -$40 0.0%
Change from Fiscal 06-07 $5,815 $5,777
9% Change from Fiscal 06-07 6.1% 6.1%
Fiscal 08-09 .
Personal Income Tax $56,458 $53,733 -$2,725 -4.8%
Sales & Use Tax 29,215 27,361 -$1,854 -6.3%
Corporation Tax 11,937 11,039 -$898 -1.5%
Insurance Tax 2,276 2,029 -$247 -10.9%
Alcoholic Beverage 341 341 $0 0.0%
Cigarette 119 114 -$5 -4.2%
Other Revenues 2,501 2,534 $33 1.3%
Transfers 57 5,836 $5.779 10138.6%
Total $102,904 $102,987 $83 0.1%
Change from Fiscal 07-08 $1,674 $1,797
o, Change from Fiscal 07-08 1.7% 1.8%
Three-Year Total $41
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SALES AND USE TAX

The sales and use tax forecast has been reduced by $589 million in the current year and
$1.854 billion in the budget year. Through April, sales tax receipts are $646 million below
the Governor's Budget estimate.

The current year reduction is due primarily to the effects of a soft housing market on
taxable sales. The budget year reduction is due to a reduced forecast for disposable
income and housing permits, and increased “spillover” from the General Fund.

“Spillover” is the transfer of gasoline and diesel fuel sales tax revenues from the
General Fund to the Public Transportation Account (PTA) and the Mass Transportation
Fund (MTF). The May Revision increases the forecast for 2008-09 spillover transfers
from $909 million to $1.177 billion due to significantly higher gas prices in 2008.

CORPORATION TAX

The Corporation tax forecast has been decreased by $540 million for the current

year and $898 million for the budget year. The current year has been reduced by

$715 million for weakness in cash receipts, and increased by $175 million for a change in
accrual accounting. For the budget year, the Corporation tax forecast has been reduced
by $1.083 billion for weaker corporate profits, reduced by $175 million for a change in
accrual accounting, and increased by $360 mitlion for a change in the due date for Limited
Liability Companies (LLC) fee payments.

INSURANCE TAX

The Insurance tax forecast has been increased by $96 million in the current year and
decreased by $247 million in the budget year. The current year increase and budget year
decrease are in part due to a delay in refunds from a Board of Equalization ruling (BOE).
BOE ruled that the gross premiums tax be calculated on a cash basis, rather than the
accrual method used by the Department of Insurance.

OTHER REVENUES AND TRANSFERS
With the recent withdrawal of the state’s sale advisor for the EdFund transaction,

tightening of the Wall Street credit market, as well as potential changes in the student
lending industry, the sale of the EdFund is being postponed. Itis anticipated that a

GOVERNOR'S BUDGET May REvisioN 2008-03 17
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sale will be pursued and completed in 2009-10. This reduces 2007-08 revenues by
$500 million.

The state's lottery is an underperforming asset because of numerous restraints on

its operation. The May Revision proposes to place a measure on the November 2008
hallot to modernize the state's lottery, providing operational flexibility similar to lotteries
in most other states. With this modernization in place, it is anticipated that bonds can
be issued against increased lottery revenues to capitalize the Revenue Stabilization Fund
(RSF) proposed to be created as a part of the Governor's Budget Reform proposal.
When capitalized, the RSF would be available to provide $5.122 billion in revenue for the
state budget in 2008-09.

To provide for a prudent reserve, the May Revision proposes a total of $75 million of
transfers and $574 million of loans from various special funds.

GOoVERNOR'S BUDGET May REVISION 2008-09
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L.EGISLATIVE, JUDICIAL,
AND EXECUTIVE

overnmental bodies classified under the Legislative, Judicial, and Executive
Gsection of the Governor's Budget are either independent entities under the
California Constitution or departments with a recognized need to operate outside
of the administrative oversight and control of an agency secretary. Constitutionally
established bodies include the Legislature, Judicial Branch, Governor's Office,
and Constitutional Officers. This section also includes such independent entities as the
Inspector General, the Office of Emergency Services, the Office of Homeland Security,
and the California State Lottery.

JUDICIAL BRANCH

The May Revision includes an increase of $1.7 million General Fund, to be transferred
to the Court Facilities Trust Fund, to fund the operations and maintenance costs of 1
trial court facilities expected to transfer to state responsibility following the enactment
of Chapter 9, Statutes of 2008. This funding is needed to provide for facility operational
costs for additional court facilities that will transfer to the state.

OFFICE OF EMERGENCY SERVICES
The May Revision proposes to utilize $3.5 million federal funds for critical Office of

Emergency Services (OES) communications proposals previously proposed to be
funded with General Fund. This proposal reflects the Office of Homeland Security’s

GOVERNOR'S BUDGET May REVISION 2008-09 19
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determination that activities in the Operational Area Satellite Information System (OASIS)
and Critical Communications budget change proposals can be funded with federal funds.

EMERGENCY RESPONSE INITIATIVE

The Governor remains committed to rapidly responding to emergencies and disasters
that will oceur in California. For this reason, the May Revision continues to propose the
Emergency Response Initiative, formerly known as the Wildland Firefighting Initiative,

to enhance the emergency response capabilities of the California Department of Forestry
and Fire Protection (CAL FIRE), the Office of Emergency Services (OES), and the
Military Department.

The significant changes since the Governor's Budget are the following:

. The surcharge, paid by those who hold insurance on all residential and commercial
property statewide, will be set at two levels based on differing risk: 1.40 percent on
those structures in areas designated as high-hazard zones in terms of earthguake,
fire, or flood, as determined by OES and CAL FIRE risk maps, and 0.75 percent
on those structures in low-hazard zones. These zones will be designated by
zip code. Since homeowners, on average, pay $900 per year 0 insure their home, a
1.40-percent surcharge would result in an average cost of $12.60 per household in
a high-risk zip code, and a 75-percent surcharge would result in an average cost of
$6.75 per household in a low-risk zip code to fund this initiative.

. The OES, rather than the California Department of Insurance, will be the entity
responsible for administering the Emergency Responise Account.

. Due to delayed implementation, this surcharge is expected to generate
approximately $69.3 million in the Emergency Response Account in 2008-09 as
compared to the $104.9 million proposed in the Governor's Budget. In order to
immediately enhance the state’s firefighting capabilities, the May Revision proposes
a $30 million loan to the Emergency Response Account from the Restitution Fund,
to be repaid in equal annual instaliments, by no later than June 30, 2012.

Additional enhancements proposed in the Governor's Budget will be phased in and fully
funded in 2009-10. These investments will be phased-in due to the lower projected
revenues in the budget year. The revenue generated, plus the borrowed resources from
the Restitution Fund, will fund the following critical needs for CAL FIRE and the OESin
2008-09:

GOVERNOR'S BUDGET MAY REVISION 2008-09
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CALFIRE

«  $28.9 million for 1,100 seasonal firefighters to staff all 336 state fire engines with full
four-member crews during peak and transition fire seasons.

«  $49.1 million to backfill CAL FIRE's General Fund budget-balancing reduction to its
firefighting protection budget.

OFFICE OF EMERGENCY SERVICES

. $1.9 million to backfill the OES" General Fund budget-balancing reduction to its
Fire and Rescue Mutual Aid Response section and its Warning Center/Information
Technology/Telecommunications section. Restoring these budget-balancing
reductions will ensure the OES can respond to fires and use its Warning Center to
notify emergency first responders.

«  $1.3 million to fund the OES" administrative costs to collect the Emergency
Response Initiative surcharge from insurance companies statewide.

. $480,000 to fund the increased maintenance and fuel costs of the OES’ existing
flest of fire engines and vehicles.

TrRIBAL GAMING REVENUES

The May Revision includes a revised General Fund revenue projection of $446.7 million
in 2008-09 from tribal gaming compacts, which is $16.3 million more than the estimate
included in the Governor’s Budget. This change is comprised of two components:

. Anincrease of $40 million to the General Fund as a result of addressing the shortfall
in the Revenue Sharing Trust Fund with the Indian Gaming Special Distribution Fund,
instead of using General Fund gaming compact revenue. This one-time transfer will
not create a negative impact on the fund balance given that the fund can support the
transfer in addition to planned expenditures.

. A reduction of $23.7 million in anticipated General Fund revenues due to delay of the
effective date of the compact between the State of California and the Sycuan Band
of Kumeyaay Indians because of pending ratification by their General Council, which
is expected to occur by January 2009.

GOVERNOR'S BUDGET May REVISION 2008-09 21
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LOANS AND TRANSFERS FROM SPECIAL FUNDS

The May Revision proposes loans and transfers from various special funds to provide
one-time funding to the General Fund to help close the budget gap. For funds within this
agency, the total loans and transfers are $43 mitlion and $2 million, respectively. Aloan
or transfer was only proposed when there would not be an impact to the programs
supported by the fund, no fee increases would be required, and no repayment would be
needed prior to 2010-11.

LoANS FROM VARIOUS SPECIAL FunNDSs

The May Revision proposes loans totaling $43 million, including:

«  Antiterrorism Eund—$2 million

. Department of Justice Sexual Habitual Offender Fund—$1 million

. False Claims Act Fund—$6 million

. Gambling Control Fund—$10 million

«  California Debt and Investment Advisory Commission Fund—$2 million
. California Debt Limit Allocation Committee Fund— $2 million

«  Occupancy Compliance Monitoring Account, Tax Credit Allocation Fee Account
—$10 million

. Tax Credit Allocation Fee Account— $10 million

TRANSFER FROM THE VICTIM-WITNESS ASSISTANCE FuND

The May Revision also proposes a transfer of $2 million from the Victim-Witness
Assistance Fund. With this transfer, there will be a fund balance of $2.4 million at the end
of 2008-09.

22 GoVERNOR'S BUDGET MAY Revision 2008-09
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STATE AND CONSUMER SERVICES

The State and Consumer Services Agency'’s {SCSA) mission is to help educate
consumers and make government more efficient, effective, and accountable for

all California taxpayers. SCSA entities are responsible for civil rights enforcement,
consumer protection, and the licensing of 2.4 million Californians in more than 255
different professions. SCSA entities provide oversight and guidance for the procurement
of more than $9 billion worth of goods and services; management and development of
state real estate; operation and oversight of two state employee pension funds; collection
of state taxes; hiring of state employees; provision of information technology services;
adoption of state building standards; and administration of two state museums.

LOANS AND TRANSFERS FROM SPECIAL FUNDS

The May Revision proposes loans and transfers from various special funds to provide
one-time funding to the General Fund to help close the budget gap. For funds within
this agency, the total loans and transfers are $186.5 million and $50 million, respectively.
The majority of the funds considered for a transfer or loan had projected reserves of at
least $5 million in 2008-09. In addition, a loan or transfer was only proposed when there
would be no impact to the programs supported by the fund, when a fee increase would
not be required, and when no repayment would be needed prior to 2010-11.
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LOANS FROM THE DEPARTMENT OF CONSUMER AFFAIRS
BOARDS AND BUREAUS - $126.5 MILLION

The following 13 Board and Bureau funds within the Department of Consumer Affairs
include a proposed loan to the General Fund to be repaid in 2011-12 or later:

. State Board of Barbering and Cosmetology Fund - $10 million
. Psychology Fund - $2.5 million

. Accountancy Fund — $16 million

. Contractors’ License Fund - $13 million

«  Contingent Fund of the Medical Board of California - $6 million
. Board of Registered Nursing Fund - $2 million |

+  Pharmacy Board Contingent Fund — $1 million

. Professional Engineers' and Land Surveyors' Fund - $4 million
. Behavioral Science Examiners Fund - $3 million

. Vocational Nursing and Psychiatric Technicians Fund — $1 million
+  Occupational Therapy Fund — $3 million

. Vehicle Inspection and Repair Fund — $25 million

. High Polluter Repair or Removal Account — $40 million

LOAN FROM THE DEPARTMENT OF GENERAL SERVICES

The May Revision proposes a $60 million loan from the Public School Planning, Design,

and Construction Review Revolving Fund to the General Fund to be repaid after 2011-12.

TRANSFER FROM THE RESTITUTION FUuND

The May Revision proposes a one-time transfer of $50 million from the Restitution
Fund to the General Fund. This transfer along with a $30 million loan to the Emergency
Response Account will result in a revised fund bafance of more than $44 million at the
end of 2008-09.
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BUSINESS, TRANSPORTATION,
AND HOUSING

he Business, Transportation and Housing Agency oversees programs that

promote the state’s business and economic climate, transportation infrastructure,
affordable housing, and patient’s rights. The Agency also promotes public safety through
the California Highway Patrol and the Department of Alcoholic Beverage Control.
The majority of funding is derived from special fund revenues, federal funds, and the
proceeds from Proposition 1B, the Highway Safety, Traffic Reduction, Air Quality,
and Port Security Bond Act of 2006.

TRANSPORTATION PROGRAMS
+  2007-08 No Change

. 2008-09 $126.1 miltion Other Funds

CAPITAL QUTLAY SUPPORT STAFFING

The Department of Transportation traditionally submits a zero-based request for Capital
Outlay workload as part of the May Revision. This request is based on anticipated
project allocations by the California Transportation Commission for the upcoming year
and associated workioad. The May Revision reflects a decrease of $26.1 million in state
special funds and bond funds, reflecting a decrease in workload due to declining gas tax
revenues, and being close to peak workload for bond-funded projects. Approximately
89 percent of the decrease will come from a reduction of 247 positions and 11 percent
will come from a reduction of 22 contract positions.

GovERNOR'S BUDGET May REVISION 2008-09 25
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Gas Excise Tax REVENUE — EFFECT ON StATE HIGHWAY
OPERATION AND PROTECTION PROGRAM

Funding for the State Highway Operation and Protection Program (SHOPP) is $100 milfion
less than proposed in the Governor's Budget due to further declines in projections

for gasoline excise tax (per gallon) revenues (gasoline usage year over year also

is down). Total excise tax revenues are projected to be $225 million lower in 2008-09,
but $125 million in carryover funds from 2007-08 will be available to offset part of

the shortfall. Total funding for the SHOPP will be approximately $2.5 billion in 2008-09.

B ik

PuBLIC TRANSPORTATION ACCOUNT,
MAsS TRANSPORTATION FuND

+  2007-08 No Change

. 2008-09-$828 million General Fund
-$437 million Other Funds

A portion of the revenue in the Public Transportation Account (PTA) is derived from
“spillover” sales tax on gasoline. “Spillover” revenues occur when revenue derived from
gasoline sales taxes is proportionately higher to revenue derived from all taxable sales
pursuant to a statutory formula. These revenues generally reflect higher gas prices.

The Governor's Budget projected $909 million in spillover revenues for 2008-09.

The May Revision reflects an increase of $268 million, for a total of $1.177 billion.
Additionally, revenues from sales taxes on diesel fuel and Proposition 111 sales tax on
gasoline are projected to increase from $434 miilion to $558 million. Revenues under
Proposition 42 are projected to decrease from $1.49 billion to $1.43 billion.

Current law requires specified sales tax revenues on fuel go to the PTA, including half
of the spillover sales tax revenues. The remaining half of spillover revenues goes to the
Mass Transportation Fund to reimburse the General Fund for transportation-related debt
service and loan repayments. The Governor's Budget did not propose any changes to
these formulas.

The May Revision proposes to amend current law by funding the State Transit Assistance
Program at $306 million, the same level as the current year. Increased revenue
projections for diesel fuel taxes and spillover totaling $828 million are proposed to offset
General Fund expenditures for K-12 home-to-school transportation ($593 million reflected
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in the Education portion of the Budget) and debt service on current and prior year
transportation-related General Obligation bonds ($235 million).

R T T S S R 1T

SECRETARY FOR BUSINESS, HoOUSING AND TRANSPORTATIO
+  2007-08 No Change

. 2008-09 $2.0 million General Fund

CALIFORNIA PARTNERSHIP FOR THE SAN JOAQUIN VALLEY

The May Revision proposes $2 million General Fund to be transferred to the California
Economic Development Fund, created by Chapter 631, Statutes of 2007, to continue
the implementation of the 10-Year San Joaquin Valley Strategic Action Proposal.
Funding will sustain a public-private partnership to promote economic development,
workforce development, education, transportation, land use and environmental issues.
The California Economic Development Fund will allow state funding to complement
potential federal, local, and private funds

HicH-SPEED RAIL AUTHORITY
.  2007-08 No Change

. 2008-09 $41.2 million Other Funds

In November, voters will have the opportunity to approve a $9.9 billion bond for
high-speed rail. While the Authority's current long-term plans could cost $40 billion, it is
expected that local and federal sources, as well as private investment, will provide the
rest of the funding for construction of high speed rail. The High-Speed Rail Authority
projects that once train service is operational, it will be self-supporting from fares.

. The May Revision includes $10 million from the Public Transportation Account to
sustain current engineering and project management work and mobilize contract
resources for all corridors, prior to the election. The May Revision also proposes to
appropriate $8.2 million from Proposition 116 for additional environmental studies and
engineering work on the Fresno-to-Sacramento segment. An additional $23 million is
proposed to be appropriated from the bond fund to continue work after the election.

The Administration will be proposing amendments to the Safe, Reliable High-Speed
Passenger Train Bond Act for the 21%t Century to ensure an appropriate balance between
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assuring that expenditures of the bond funds will result in operational high-speed rail
services and providing the flexibility nesded to attract federal and local government,

as well as private sector, participation in funding, constructing, and operating the system.
The following changes to the bond legislation are being proposed.

. Limit the amount of bond funding that may be used for engineering work,
environmental studies needed to obtain permits, and preservation of right-of-way to
enable project costs to be more accurately determined and project risk to be reduced
before other parties' funds are fully committed. This will help pave the way for public
and private partnérs o pafticipate in the project, while limiting the amount of bond
funds at risk.

«  Before any construction or equipment purchase contracts can be signed for a portion
of the system, there must be a complete funding plan that provides assurance that
all funding needed to provide service on that portion of the system is secured.

LOANS FROM SPECIAL FUNDS
« 2007-08 No Change

. 2008-09-$288.7 million General Fund
$288.7 million Other Funds

The May Revision proposes loans from various special funds to provide one-time funding
to the General Fund to help close the budget gap. Loans from funds in the BTH Agency
total $288.7 million as noted below. The loans are proposed only from those funds in
which the loss of revenue will not result in any impact to the programs supported by

the fund, will not require fee increases, and will not need to be repaid prior to 2010-11.
Budget Trailer legislation is proposed to provide the State Highway Account authority to
borrow from the Pooled Money Investment Account to reduce the need to carry a large
cash balance.

TRANSPORTATION LOANS — $238.1

. State Highway Account, State Transportation Fund—$200 milfion
«  Local Airport Loan Account—$14.9 million

. Motor Vehicle Fuel Account— $8 million
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«  Bicycle Transportation Account, State Transportation Fund—$6 million
. Environmental Enhancement and Mitigation Program Fund—$4.4 million
«  Historic Property Maintenance Fund—$3 million

. Pedestrian Safety Account, State Transportation Fund—$1.8 million

OTHER SPECIAL FUND LOANS — $50.6

. Financial Institutions Fund — $1.5 million

«  State Corporations Fund - $1.5 miltion

. Mobilehome Park Revolving Fund - $2.5 million

.  Mobilehome-Manufactured Home Revolving Fund — $1 million
. Joe Serna, Jr. Farmworker Housing Grant Fund—$1.2 miltion
«  Housing Rehabilitation Loan Fund—$12.9 million

. Real Estate Appraisers Regulation Fund—$16.6 million

. Real Estate Fund—$12.2 miliion

. New Motor Vehicle Board Account—$1.2 million
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RESOURCES

he May Revision proposes an additional $72.5 million in General Fund savings in the
Resources area. These savings will be achieved by shifting funding for Colorado
River water management projects and Habitiat Conservation Fund projects to bond funds,
as well as providing loans and transfers from various special funds to the General Fund.
In addition, the May Revision proposes to provide funding for the Department of Parks
and Recreation to ensure that all state parks remain open to the public and state beaches
are staffed with seasonal lifeguards.

kRN 2B 5 TSR . RN A e TGN

ADDITIONAL GENERAL FUND SAVINGS

The May Revision proposes to shift $13.5 million from the General Fund to Proposition 84
bond funds for Colorado River water management projects. Existing law committed

$235 million General Fund for various water management projects, including the lining

of the All American Canal, to reduce California’s annual use of Colorado River water.

The Governor's Budget proposed $13.5 million General Fund for this purpose.

This amount represents the remaining balance of the state’s commitment toward
completion of the projects. Proposition 84 provides $1 billion for integrated regional water
management projects. The Colorado River water management projects are eligible for
these funds.

The May Revision also proposes 1o shift $20.4 million of the required annual transfer
to the Habitat Conservation Fund from the General Fund to Proposition 1E bond funds.
Proposition 117, approved by the voters in 1990, requires an annual transfer of $30 million
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to the Habitat Conservation Fund for the acquisition and restoration of habitat.

The Governor's Budget proposed $20.4 million General Fund toward this purpose,

with the remaining amount funded from various other funds. Proposition 1E provides
$290 million for the enhancement of flood protsction corridors, including projects that
preserve the wildlife value of the properties. These funds are eligible to meet the Habitat
Conservation Fund transfer requirement.

PrROVIDE FUNDING FOR STATE PARKS

The May Revision proposes $13.3 million in funding for the Department of Parks

and Recreation. The Governor’s Budget proposed a $13.3 million General Fund reduction,
which would have resulted in closing 48 state parks and reducing seasonal [ifeguards

at state beaches by a minimum of 50 percent. This proposal will provide $11.8 miilion
General Fund and $1.5 million from increased state park fees to keep parks open. The fee
increases will range from $1 to $2 at selected state parks where the effect on attendance
would be minimal.

LOANS AND TRANSFERS FROM SPECIAL FunDs

The May Revision proposes loans and transfers from various special funds to provide
one-time funding to the General Fund to help close the budget gap. For funds

within the Resources Agency, the total loans and transfers are $30.4 million and
$8.2 million respectively.

LoANS FROM SPECIAL FUNDS— $30.4 MILLION

. Renewable Resources Trust Fund—$10.9 miffion
. Oil Spill Prevention and Administration Fund—$13.0 million
. Hatchery and Inland Fisheries Fund—$4.0 million

. California Waterfow! Habitat Preservation Account— $2.5 million

TRANSFERS FROM SPECIAL FUNDS— $8.2 MILLION

. Coastal Wetlands Account—$4.7 million
. Environmental Water Fund—$2.4 million

. California Water Fund—$1.1 million

GovERNOR'S BUDGET May REvision 2008-09
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ENVIRONMENTAL PROTECTION

The May Revision proposes an additional $49.7 million Special Funds to achieve
surplus emission reductions from on- and off-road heavy-duty vehicle and equipment
projects, as well as funding to support cost recovery litigation and enforcement cases
related to hazardous waste sites and illegal disposal.

.  2007-08 No Change

«  2008-09 $49.7 million

FINANCIAL INCENTIVE PROGRAM FOR SurprLUS EMISSION REDUCTIONS

The Air Resources Board (Air Board) proposes to spend $48.7 million from the Air Quality
Improvement Fund on a one-time basis to fund financing programs, including loans and
loan guarantees to assist heavy-duty mobile pollution source fleets affected by the Air
Board's new emission control rules. The financing program is intended to leverage state
funding at a ratio of seven to one. The program will facilitate early action on regulatory
compliance, ensuring critical emission reductions are achieved in an expedited manner.

GoVERNOR'S BUDGET MAY REvision 2008-G9
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HeALTH AND HUMAN SERVICES

he May Revision continues to provide a safety net of essential services and supports

for California's most vulnerable residents and targets investments in specific areas
to improve the health and safety of Californians. Due to the state's deepening fiscal
difficulties, the May Revision includes additional reductions aimed at restoring the state's
fiscal balance while maintaining essential services.

DEPARTMENT OF HEALTH CARE SERVICES
. 2007-08 $31.1 million

«  2008-09 $342.6 million

MEeDI-CAL

CURRENT YEAR

The May Revision reflects total Medi-Cal expenditures of $36.6 billion {$14.1 hillion
General Fund), a decrease of $353.2 miltion (an increase of $12.7 million General Fund)
from the Governor’s Budget. General Fund expenditures for Medi-Cal have increased by
$427.7 million, or 3.1 percent over the 2006-07 level.

The average monthly Medi-Cal caseload is expected to decrease by 1,200 beneficiaries
to 6,636,500 eligibles, which is a decrease of 0.02 percent from the level projected

GoOVERNOR'S BUDGET May REVISION 2008-09
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in the Governor’s Budget. This revised caseload is 0.6 percent higher than the
2006-07 caseload.

The net General Fund decrease from the Governor's Budget level includes the following
significant adjustments:

«  $16.0 million will be transferred from Medi-Cal to the Genetically Handicapped
Persons Program (GHPP) and $3.4 milfion to the California Children’s Services (CCS)
Program to cover current-year cost increases. Treatment costs, especially those for
hemophilia, have greatly increased in the GHPP, and CCS continues to experience
growth in its treatment and therapy costs (see issue below in the Family Health
section for greater detail).

. $102.7 million decrease due to changes in the timing of the receipt of federal
financial participation (FFP) for interim payments to Designated Public Hospitals
(DPHs). These payments are initially paid with 50 percent General Fund and
50 percent federal funds. On a quarterly basis, these payments are adjusted to
100 percent federal funding. The Department of Health Care Services (DHCS)
will implement system changes in the current year that will allow the adjustmenttc
occur on a weekly basis instead of quarterly.

«  $47.6 million increase to reflect a loss of savings from various proposed current year
Budget Balancing Reductions (BBRs) that have not been adopted. These inciude the
elimination of certain optional Medi-Cal benefits, stopping the payment of Medicare
Part B premiums for beneficiaries who do not meet their share of cost, and a delay in
the implementation of the 10-percent provider rate reduction to July 1, 2008.

BUDGET YEAR

The May Revision includes total Medi-Cal expenditures of $37.2 billion ($13.9 billion
General Fund), a net total funds increase of $1,172.5 million ($315.7 million General Fund)
from the Governor's Budget. General Fund expenditures are expected to decrease by
$169.1 million, or 1.2 percent, over the revised 2007-08 level.

The average monthly Medi-Cal caseload is expected to increase from the Governor's
Budget by 22,900 beneficiaries, or 0.3 percent, to 6,586,700 eligibles.
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The net General Fund increase from the Governor's Budget level includes the following
significant adjustments:

«  $13.0 million decrease due to the delayed implementation of Chapter 328, Statutes
of 2006 which authorized simultaneous pre-enroliment and application process
for uninsured women in the Women, Infants, and Children program into Medi-Cal,
allowed presumptive eligibility, and a two-county pilot that would atlow Medi-Cal
beneficiaries to self-certify their income.

«  $42.0 million decrease by implementing a monthly eligibility requirement for
emergency services for undocumented immigrants.

. $86.7 million decrease by limiting benefits for newly qualified immigrants and
immigrants who permanently reside under the color of law (PRUCOL) to the same
level as currently provided for undocurmented immigrants. Benefits retained include
emergency services, pregnancy-related services, long-term care in a nursing facility,
and breast and cervical cancer treatment.

.  $31.2 million decrease from the rollback of the allowable income level for persons
applying for Section 1931(b), which provides Medi-Cal eligibility to families with
low-incomes who meet eligibility requirements. The qualifying level would be
lowered to 61 percent of the federal poverty level (FPL) and employment would be
defined as the principal wage earner working less than 100 hours a month. Parents
with higher incomes who meet the resource and status requirements would be
eligible for the medically needy program under Medi-Cal. Savings from this proposal
will be phased in and will increase to $342.5 million in 2011-12.

«  $173.1 million increase due to an erosion of savings from various proposed budget
balancing reductions. Adjustments to the savings amount also reflect updated
caseload estimates and expenditure data, technical corrections, and a delay in
enactment until July 1, 2008.

. $22.4 million increase to reflect the revised estimate of the August 2008
cost-of-living adjustment to 4.9 percent for Skilled Nursing Facilities (SNFs).
More recent data reflect higher-than-anticipated growth in labor costs.

. $169.8 million increase to fund rate adjustments for Medi-Cal managed health
care plans. The amounts of the rate adjustments were derived by utilizing an
experience-based, plan-specific methodology that was implemented in 2007-08 and
is the minimum amount needed to ensure matching federal funds for the Medi-Cal
managed care program.
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$800,000 increase to fund Screening and Brief Intervention, which will allow medical
providers to screen Medi-Cal patients in an emergency department setting for
non-dependent substance abuse, provide a brief intervention and, as necessary,
refer patients for appropriate services. It is estimated that this change will result in
General Fund cost avoidance of $1.2 million in 2009-10, increasing to $2.5 million
annually thereafter by reducing the number of beneficiaries who progress 10 the
utilization of more expensive drug and alcohol addiction programs. Evaluations

of other states, including Washington State, have shown screening and brief
intervention to be cost effective.

$1.5 million increase to establish the Beneficiary Utilization Review (BUR) Unit.

The purpose of the BUR will be to review overuse and abuse of prescription drugs
by Medi-Cal beneficiaries. These identified beneficiaries will be assigned to a single
primary care physician to ensure that they only get the medical care and services
they need. If DHCS determines providers or beneficiaries have been acting in a
fraudulent manner, those cases will be referred to the Attorney General or District
Attorney offices, respectively. ftis anticipated that these efforts wilt result in
substantial savings in unnecessary prescription drug costs.

$11.3 million decrease by reducing non-contracted hospital rates. Rates paid to
general acute care hospitals for inpatient services will be reduced to the lower of the
average regional rate or tertiary rate established by the California Medical Assistance
Commission (CMAC) minus five percent or to the non-contracted hospital’s

interim rate minus 10 percent as enacted by Chapter 3, Statutes of 2008. Hospitals
participating in the Selective Provider Contracting Program will be exempt and rural
hospitals will remain at their interim rate minus 10 percent consistent with Chapter 3,
Statutes of 2008. Similar trailer bill language is proposed for Medi-Cal managed
care to reduce the rate of growth in Medi-Cal managed care rates in 2009-10

and thereafter. This proposal is intended to remove the disincentive that exists for
contracting with Medi-Cal and to provide cost avoidance related to hospital rates.

A net increase of $324,000 for Medi-Cal's fiscal intermediary to hire additional
pharmacy consultants to process treatment authorization requests (TARs). These

positions will address the backlog in TARs and reduce the need for auto-adjudication, -

which will result in General Fund savings of $272,000 in 2008-09, increasing to an
annual savings of $2.3 miflion.

$102.7 million increase attributable to the new interim rate payment process for
Designated Public Hospitals (See issue in Current Year section for more detail).
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Other ltems of Interest:

+  Fee for Service Improvements in Medi-Cal— Slowing the rate of growth in health
care expenditures is an essential component of efforts to restore the state's fiscal
balance and to achieve the coverage for all Californians. The Medi-Cal program is
the largest purchaser of health care in California. Medi-Cal spending is concentrated
among a small segment of enrollees, the majority of whom have complex chronic
medical conditions, coupled with additional conditions, including behavioral
health conditions. Five percent of Medi-Cal enrollees incur sixty percent of all
fee-for-service (FFS) Medi-Cal expenditures. Two percent of the most expensive
enroliees incur more than forty percent of all FFS Medi-Cal benefit expenditures.
These statistics underscore the need to look carefully at the health care needs of
persons with serious health conditions to assure that the right care is delivered at the
right time in the right setting to maximize health outcomes and contain overall costs.
Nationally, state Medicaid programs are using a variety of approaches to improve
care delivery in their FFS programs. Emphasizing prevention and increased use of
primary care services offers the promise of better health outcomes and slower rates
of growth in costs. The Administration is committed to working with the Legislature
and stakeholders to identify enhancements to the Medi-Cal FFS system that improve
health outcomes and slow the overall rate of cost growth.

. DHCS will enter into a competitive bid procurement process to contract with an
organization on a pay-for-performance basis in an effort to reduce durable medical
equipment (DME) costs. The vendor will be paid only if cost savings are achieved.
The maximum payment would be $1 million, paid on a dollar-for-dotlar basis from
actual savings. Savings achieved beyond the $1 million threshold will go to the state.

. Budget trailer bill language is proposed to implement the Public Assistance Reporting
Information Systermn (PARIS) pilot project. The purpose of the project is to improve
the identification of the subset of Medi-Cal beneficiaries who are also veterans and
who may be eiigible for duplicative services. The DHCS will implement this project
with existing resources beginning in 2008-09.

FamriLy HEALTH ESTIMATES
CURRENT YEAR

The Family Health Program is comprised of the California Children’s Services {CCS),
the Child Health and Disability Prevention (CHDP) program, and the Genetically
Handicapped Persons Program (GHPP). The May Revision includes $301.9 million
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($156.3 million General Fund), a net increase of $20.4 million ($18.4 million General Fund)
from $281.5 million provided in the Governor’s Budget. The change primarily is due
to increased costs of treatment for beneficiaries with hemophilia. The General Fund
increase from the Governor's Budget level includes the following significant adjustments:

«  $16.0 million will be transferred from Medi-Cal to GHPP to cover a projected
funding shortfall from the 2007 Budget Act due to increased treatment costs of
hemophifia, which makes up to 90 percent of the costs of the GHPP. The GHPP
served approximately 477 beneficiaries with hemophilia in 2007-08. Treatment
for hemophilia is expensive and episodes of bleeding for a few beneficiaries can
significantly increase health care costs for the program. This funding shortfall will be
addressed by transferring funds from Medi-Cal to the GHPP program.

. $3.4 million will be transferred from Medi-Cal to CCS, which has a projected
$3.7 million General Fund funding shortfall from the 2007 Budget Act ($2.1 mitlion
above the Governor’s Budget) in the California Children's Services (CCS) program
for caseload growth and increased costs for treatment and therapy services.
This funding shortfall will be resolved by transferring funds from Medi-Cal to the
CCS program. The remaining $0.3 million of the shortfall will be funded through
savings in the CHDP program.

BUDGET YEAR

The May Revision includes $313.5 million ($134.8 million General Fund), a net increase
of $26.1 million ($25.2 million General Fund) from the $287.5 million provided in the
Governor's Budget. The net General Fund increase from the Governor’s Budget level
includes the following significant adjustments:

«  $19.5 million increase to cover caseload growth and increased costs of service
in GHPP. The May Revision also includes proposals to contain costs in the
GHPP, including:

Negotiate supplemental rebates from blood factor manufacturers, for increased
General Fund revenue of $250,000 in 2008-08;

Statutory change to alfow the DHCS to contract directly with pharmacies; and

System changes that will allow for improved tracking of blood factor utilization to
ensure proper billing for manufacturers’ rebates.
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. $6.0 million increase in the CCS program for caseload growth and increased costs
for treatment and therapy services.

DEPARTMENT OF PUBLIC HEALTH
«  2007-08 No Change

»  2008-09 $0.1 million

AIDS DRUG ASSISTANCE PROGRAM

The May Revision includes $326.3 milfion to fund the AIDS Drug Assistance

Program (ADAP), which is 16.2 percent above the $280.0 million identified in the
Governor's Budget. The ADAP will serve nearly 34,256 clients in 2008-09, approximately
1,400 clients above revised current year caseload estimates.

CIGARETTE AND ToBACCO PRODUCTS SurTAX FUND-PROPOSITION 99

The May Revision projects decreased Proposition 99 revenue of $7.0 million in 2007-08,
and $15.0 million in 2008-09, for revised total revenues of $320.0 million in the current
and budget years. The projected decrease in Proposition 99 revenue is primarily
attributable to larger annual declines in cigarette consumption than had been assumed in
the Governor's Budget, based on an analysis of historical consumption data. In addition,
the forecast reflects a modest downward adjustment in the 18-to-64 population.

The revised 2007-08 projection also incorporates updated data on cash collections.

Due to the decrease in revenues, the May Revision reflects decreases in funding for

the California Healthcare for indigents Program and the Rural Health Services program
totafing $3.0 million in 2007-08 and $9.8 million in 2008-09. The reductions will not affect
funding for the Managed Risk Medical Insurance Program and the Access for Infants and
Mothers program. These programs are being adjusted for caseload changes only.

1 5 AL T ST B

MANAGED RISK MEDICAL INSURANCE BoARD
«  2007-08 $2.3 million

.  2008-09 $2.1 million
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HrArLTHY FAMILIES PROGRAM

. CURRENT YEAR

The May Revision projects an overall expenditure increase of $5.6 million ($2.3 mitlion
General Fund and $3.3 million other funds), to $1.1 billion ($395.8 million General Fund),
from the level anticipated in the Governor's Budget. The Healthy Families Program (HFP)
is expected to serve a total of 880,999 children by June 30, 2008, a decrease of 27,913,
or 3.1 percent, from June 30, 2007. Funding increases are primarily due to an increase in
the average statewide capitation rate paid per enrollee. The average statewide rate may
vary as enrollees shift among the 21 health plans available to subscribers, as some plans
have higher capitation rates than others.

BUDGET YEAR

Between June 2008 and June 2009, enroliment in the HFP is projected to grow from
880,999 children to 935,482 children, a 6.2-percent increase. This is a decrease of 18,770
children compared to the projection at Governor’s Budget. The May Revision projects

an overall expenditure increase of $5.8 million ($2.1 million General Fund), to $1.1 billion
($389.9 million General Fund), from the level anticipated in the Governor's Budget.

The General Fund increase from the Governor's Budget level includes the following
significant adjustments:

. $4.8 million increase due to the loss of savings associated with the delay of the
enactment of the HFP Budget Balancing Reductions.

«  $1.9 million decrease related to delaying implementation of Chapter 328,
Statutes 2006. Upon implementation, HFP beneficiaries will be able to self-certify
their income at annual eligibility redetermination.

ACCESS FOR INFANTS AND MOTHERS PROGRAM
CURRENT YEAR

The May Revision projects an overall expenditure decrease of $4.4 million ($2.5 million
federal funds and $1.9 million Perinatal Insurance Fund) from the level anticipated in the
Governor's Budget, to $130.2 million. This 3.3-percent decrease in total funds is primarily
due to a decrease in expected enrollment, offset by an increase in capitation rates.
Average monthly enroliment in the Access for Infants and Mothers (AIM) program is
expected to be 1,054 women, 8.7 percent lower than the 1,155 originally estimated in the
Governor’'s Budget.
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BUDGET YEAR

The May Revision projects an overall expenditure decrease of $7.2 million ($3.9 million
federal funds and $3.3 million Perinatal Insurance Fund) from the level anticipated in
the Governor's Budget. This decrease of 4.7 percent in total funds is largely due to a
decrease in expected enrollment. Average monthly enroliment in the AIM program

is expected to be 1,159 women, a decrease of 12.2 percent from the 1,320 originally
estimated in the Governor's Budget.

CouNTY HEALTH INITIATIVE MATCHING Funp PROGRAM

The County Health Initiative Matching Fund Program allows county or local public

agency funds to be used to match unused federal State Children’s Health Insurance
Program funds to provide health care for uninsured children in familiss with incomes

up to 300 percent of the federal poverty level. These county programs aré frequently
referred to as Healthy Kids Programs. Expenditures are expected to decrease by $90,000
($31,000 county funds and $59,000 federal funds) in 2007-08 and by $90,000 {$32,000
county funds and $58,000 federal funds) in 2008-09 due to updated county caseload and
expenditure information.

Rt W R G

DEPARTMENT OF DEVELOPMENTAL SERVICES
. 2007-08-$110.8 million

. 2008-09 $67.9 million

DEVELOPMENTAL CENTERS

CURRENT YEAR

At 2,620 residents, the average Developmental Center (DC) population remains
unchanged from the Governor’s Budget projection.

Agnews Developmental Center Closure — The May Revision includes Budget Biil
Language to reappropriate 2007-08 General Fund savings in the Regional Center and
Developmental Center budgets to 2008-09 to fund the cost of consumers who will
remain at Agnews Developmental Center past the June 30, 2008 closure date. The actual
amount required for reappropriation will be based on the number of consumers residing
at Agnews Developmental Center after June 30, 2008 and their individual service needs
and costs; however, the May Revision includes a $22 million reappropriation to reflect the
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best estimate at this time. The number of consumers residing at Agnews Developmental
Center on May 1, 2008 was 157.

It is anticipated that funds appropriated in 2007-08 to provide services in the community
for consumers who have not yet moved and funds available for employee costs
associated with the closure are available for reappropriation. These funds are being
reappropriated to 2008-09 to cover the costs of developmental center services, employee
costs associated with closure and regional center placement costs in 2008-09.

BUDGET YEAR

The average DC population is projected to decrease by 45 residents over the Governor's
Budget projection, to 2,404 residents to reflect the Budget Balancing Reduction (BBR)
which caps the resident population at the Porterville Developmental Center’s (DC)
Secured Treatment Program (STP). The May Revision includes the following changes:

.  Staffing—The May Revision includes a decrease of 70.6 positions attributable to the
Governor's Budget BBRs, which reflected a redugtion in positions. The May Revision
reconciles the position authority, primarily at the Porterville DC, to reflect a decrease
of 57 positions due to a capped resident population at the Porterville DC’s STP,

a decrease of 13 positions at the Porterville DC Office of Protective Services, and a
decrease of 0.6 positions in Regional Resource Development Projects.

«  Foster Grandparent Program — The May Revision includes a decrease of $21,000
in federal funds for the Foster Grandparent Program, which receives funds from
Senior Corps. For federal fiscal year 2008, the funding allocated by the federal
government included a 1.747-percent across-the-board rescission to this grant.
California‘s share of this reduction is $21,000.

. Other Fund Technical Adjustments — The May Revision includes an increase of
$42,000 in Reimbursements to reflect an adjustment to Other Funds amounts since
the Governor's Budget.

REGIONAL CENTERS

CURRENT YEAR

Compared to the Governor's Budget, Regional Center community caseload is projected
to decrease by 586 consumers, to 221,069 consumers. The May Revision includes a net
decrease of $53.3 million ($88.8 million General Fund) for Regional Centers to reflect
updated caseload and expenditure data. The May Revision reflects increased federal
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funds, reimbursements, and Public Transportation Account (PTA) funds of $35.5 milfion,
which offset the General Fund and thus reduces the General Fund increase from the
2008-09 Governor's Budget. The May Revision reflects the following:

«  Early Start/Part C Grant — The May Revision reflects an increase of $19.8 million
federal funds in 2007-08 and a corresponding decrease in General Fund by
accelerating the drawdown of Early Start federal grant funds.

«  Transportation — The May Revision reflects an increase of $6.2 million from the PTA
funds to reflect updated transportation expenditures.

«  Reversion of Current Year Savings — The May Revision reflects General Fund
savings of $88.8 million in 2007-08, in part due to the increased federal funds,
reimbursements, and PTA funds totaling $35.5 million. The savings will be reverted
to the General Fund effective June 30, 2008.

BUDGET YEAR

Compared to the Governor's Budget, Regional Center community caseload is projected to
decrease by 2,450 consumers, to 229,675 consumers. The May Revision includes a net
increase of $150.4 million ($45.9 million General Fund), reflecting the following changes:

. Purchase of Services — The May Revision provides a net increase of $124.5 million
(increase of $8.2 million General Fund) to fund projected Regional Center
expenditures for residential and other services. These services include Community
Care Facilities, Health Care, Health Facilities, In-Home Respite, and Day Programs.
Utilization and costs for services are estimated to increase by 3.8 percent over
the Governor’'s Budget. This is due to funding adjustments and factors such as
an increase in the number of consumers dually diagnosed with mental health
conditions, an increase in persons diagnosed with autism spectrum disorders,
and increased need for support services.

«  Operations—The May Revision reflects an increase of $4.8 million ($22.8 million
General Fund) due to funding adjustments and increased Early Start staffing resulting
from projected increased eligibility assessments of approximately 823 cases since
the Governor'’s Budget.

. Early Start/Part C Grant — The May Revision reflects an increase of $13.9 million
federal funds in 2008-09 and a corresponding decrease in General Fund by
accelerating the draw down of Early Start federal grant funds.
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«  Impacts of Reductions in Other Departments — The May Revision includes
$21.1 million ($14.9 million General Fund) to reflect the impacts of reductions in the
Department of Social Services and the Department of Health Care Services.

. Transportation—The May Revision includes a reduction of $2.6 million in PTA funds
based on updated Transportation expenditures.

St R A SR R D T 1 TP

DEPARTMENT OF MENTAL HEALTH
+  2007-08-$0.1 miliion

«  2008-09-$34.7 million

LoNG-TERM CARE / STATE HOSPITALS

CURRENT YEAR

The May Revision reflects no change from the 2008-09 Governor's Budget. However,
during the 2007-08 Third Extraordinary Special Session, $12.6 million General Fund was
reduced from the Department of Mental Health’s (DMH's) budget in March 2008 to
account for the fact that caseload for the Sexually Violent Predator (SVP) population was
not materializing as projected.

BUDGET YEAR

Funding for long-term care and state hospitals is anticipated to decrease by $31.1 million
General Fund compared to the Governor's Budget. The change is comprised of the
following adjustments:

« State Hospital Population:

The May Revision reflects a decrease of $13.3 million General Fund to reflect a
lower projected caseload for the SVP population.

A decrease of $24.7 million General Fund to reflect full-year impact of the
current year reduction in the state hospital population by 225 patients.

A decrease of $328,000 General Fund associated with Phase IX of the
Coalinga State Hospital (CSH) Activation, which was requested in the fall State
Hospital Population Estimate. The DMH revised the estimated population at
CSH for 2008-09 to 825 patients and subsequently reduced the number of
non-level-of-care staff to reflect this change.
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An increase of $6.7 million General Fund to support a 64-bed expansion at the
Salinas Valley Psychiatric Program (SVPP). The expansion includes both the
level-of-care and non-level-of-care positions necessary to meet the Coleman
court’s expectation that the facility be fully staffed within four months of the
first admission, which will take place on November 30, 2008.

«  Forensic Conditional Release Program (CONREP). The May Revision includes an
increase of $0.6 million General Fund to support alternative placements for SVPs.
There are currently 11 SVPs who are either scheduled to be released into CONREP
and are awaiting placement in the community, or who have filed petitions with the
Court for conditional release. The DMH anticipates that alternative placement will be
required for a total of 4 SVPs in the budget year.

CoMMUNITY MENTAL HEALTH SERVICES

CURRENT YEAR

The May Revision reflects a net increase of $110.5 million ($54,000 General Fund
decrease and $110.6 million increase in reimbursements) for community mental health
services ralative to the Governor’s Budget. The adjustments include the following:

. Early and Periodic Screening, Diagnosis and Treatment (EPSDT) Program —
The May Revision includes an increase of $113.1 million in reimbursements due to a
change from cash-based accounting to accrual-based accounting.

. Healthy Families Program — The May Revision includes a decrease of $2.6 million
($54,000 General Fund and $2.5 million in reimbursements) due to a decrease in
forecasted claims for the current year.

BuDpGET YEAR

The May Revision includes a net increase of $24.7 million ($3.6 million General Fund
decrease and $28.3 million increase in reimbursements) for community mental health
services relative to the Governor's Budget. The major adjustments include the following:

. Early and Periodic Screening, Diagnosis and Treatment (EPSDT) Program
—The May Revision includes an increase of $31.1 million ($3.5 million General Fund
decrease and $34.6 million reimbursements increase). This includes the
following adjustments:
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A decrease of $57.2 million {$27.8 million General Fund and $29.4
in reimbursements) due to lower-than-projected EPSDT claims.

An increase of $13.4 million in reimbursements due to the change from
cash-based accounting to accrual-based accounting.

An increase of $17.2 million ($8.6 million General Fund and $8.6 mitlion

in reimbursements) due to delays in implementing proposed budget balancing
reductions (BBR) and adjustments to the BBRs based on the new EPSDT
claims information.

An increase of $57.7 million ($15.7 million General Fund and $42 million

in reimbursements) due to the 2005-06 cost settlement. This is an estimated
amount because final settlement amounts have not been received for all
counties, including Los Angeles.

. Healthy Families Program (HFP)—The May Revision includes a decrease of
$6.4 million {($171,000 General Fund and $6.3 million in reimbursements), primarily
due to lower than projected HFP claims

DEPARTMENT OF SOCIAL SERVICES
«  2007-08 $42.6 million

» 2008-09 $118.0 million

CALWORKS

The 2007-08 average monthly CalWORKSs caseload of 460,119 represents an increase

of 0.1 percent from 2006-07, and an increase of 1.9 percent from the Governor's

Budget estimate. Absent the program changes described below, the average monthly
caseload in this program is estimated to be 459,744 in 2008-09, a 0.1 percent decrease
over the 2007-08 projection. The proposed changes to CalWORKSs are estimated to
reduce the 2008-09 caseload projection to 386,871 families, a 16.0 percent decrease
from the 2007-08 estimate. Combined federal Temporary Assistance for Needy Families
(TANF) Block Grant and state and county maintenance-of-effort expenditures in 2007-08
and 2008-09 are anticipated to be $6.7 billion.
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The May Revision continues to reflect the Administration’s January proposals for
major CalWORKSs reform measures that emphasize work participation and personal
responsibility and improve the state's ability to meet federal requirements.

The May Revision also incorporates additional program reductions and transfers
necessary to maintain the CalWORKs program within the limits of federal TANF
funding and General Fund Maintenance-of-Effort (MOE) requirements. The final federal
TANF regulations issued in February 2008 disallowed many of the expenditures that
California had been counting towards its MOE requirerﬁent. In order to offset this
disallowance, the May Revision reflects the exchange of TANF funds for General Fund
that is currently expended in other TANF-qualifying programs. This proposal allows
California to continue to mest federal MOE requirements without increasing

overall state General Fund expenditures. The following programs participate in the
TANF-Genera! Fund exchanges:

. CalGrants ($223 million)
. Probation {$151.8 million)

. Emergency Assistance Foster Care ($50.4 miliion)

. Increased Title XX transfer to Department of Developmental Services ($22.2 million).

Higher caseloads and costs per case. and an erosion of the savings assumed in the
Governor's Budget for certain proposals, will create a TANF shortfall in the CalWORKs
program of $376 million. The following changes are proposed to maintain program
expenditures at the level of available TANF and MOE funding:

. Eliminate 2008-09 Cost of Living Adjustment ($131 million— $20 million taken in
special session, $111 miflion additional proposed in May Revision)

. Five percent grant reduction ($108.2 miltion).
. Self-Sufficiency Reviews ($59.7 million; see below for detaits)
«  Eliminate County Pay-for-Performance incentive ($40 million)

. Use Unspent Performance and Fraud Incentives funding to offset General Fund
{$20.6 million)

. Implement the Regional Market Rate for Child Care in January 2009 and limit
reimbursement rates to the 75" Percentile ($19.4 million)
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. Eliminate the TANF Reserve ($13.0 million)

In order to move the state closer to meeting federal work participation requirements,
the May Revision includes three proposals to benefit the work participation
rate calculation:

. Pre-Assistance Employment Readiness System (PAERS) is proposed as a

four-month, pre-CalWORKs program for all new or returning CalWORKS participants.

The program will be designed to accelerate efforts in assisting applicants to
secure employment and avoid entry into CalWORKs and develop a work plan as a
condition of eligibility for CalWORKs for those applicants who are unable to secure
employment during the PAERS program.

. Institute a face-to-face self-sufficiency review every six months with a county
worker for CalWORKs families who are not meeting work requirements. The review
will assess what services or resources may be necessary to address barriers
that are preventing participation and help remove a family’s dependence upon
public assistance.

. Transfer $5 million in TANF to the Boys and Girls Club in order to count an estimated
$88 million in additional expenditures as excess MOE.

SUPPLEMENTAL SECURITY INCOME/STATE
SUPPLEMENTARY PAYMENT PROGRAM

Total General Fund expenditures for the Supplemental Security Income/State
Supplementary Payment (SSI/SSP) program are $3.6 billion in 2007-08, representing
an increase of $4.6 million compared to the Governor's Budget. SSI/SSP General Fund
expenditures for 2008-09 are $3.5 billion, a decrease of $213.4 million from the
Governor's Budget. Caseload for the SSI/SSP program is projected at 1,247,575
recipients in 2007-08 and 1,274,000 recipients in 2008-09, a year-to-year caseload
growth of 2.1 percent.

The May Revision includes a proposal to retain the January 2009 federal SSI COLA,
rather than pass it through to recipients, as part of a package of additional reductions
made necessary by the state's current fiscal condition. This will provide additional
savings of $108.8 million General Fund in 2008-09. California's SSI/SSP payment levels
for individuals and couples are projected to maintain rankings of second and first in the
nation, respectively (Figure HHS-01).
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Figure HHS-01
Comparison of Five Highest SSI/SSP Maximum Payments

Monthly Grants for Independent Living Arrangement
as of January 1, 2008

Aged and Disabled
State Individuals Couples
Alaska $965 $1,432
California 870 1,624
Connecticut 771 1,144
Massachusetts 766 1,158
New York 724 1,060

In addition, the May Revision proposes to eliminate the Cash Assistance Program

for Immigrants. This program, which provides benefits to aged, blind, and disabled legal
immigrants, was projected to have an average monthly caseload of 10,300 individuals in
2008-09. Elimination of the program will result in savings of $111.2 million Generai Fund
in 2008-09.

In-HOME SUPPORTIVE SERVICES

Total General Fund expenditures for the in-Home Supportive Services (IHSS) program are
$1.7 billion in 2007-08 and $1.5 billion in 2008-09, including an increase of $36.5 million in
2007-08 and a decrease of $110.7 million in 2008-09 compared to the Governor's Budget.
Caseload is projected to be 396,612 recipients in 2007-08 and 415,589 in 2008-09.
Caseload estimates in 2007-08 and 2008-09 are slightly higher than projected in the
Governor's Budget.

The May Revision includes alternative reduction proposals to replace the 18-percent
reduction in domestic and related service hours proposed in the Governor’s Budget:

. Focus the state buyout program for [HSS recipients whose Medi-Cal share of cost is
higher than their IHSS share of cost on persons with the most severe needs. Under
this proposal, the state will no longer pay the difference in the share of cost for those
IHSS recipients with average functional index scores below 4. This proposal will
result in 2008-09 savings of $27.7 million General Fund.

. Provide IHSS domestic and related services to individuals with the highest levels of
need, as measured by a functional index score of 4 or higher. The provision of other
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IHSS services to all eligible consumers regardless of their functional index score yvill
not be impacted. This proposal will save $52.0 million General Fund in 2008-08.

The May Revision also limits state participation in the wages of IHSS workers to the
state minimum wage plus $0.60 per hour for benefits. This would result in savings of
$186.6 million General Fund in 2008-08. The principal reason that the average cost of
care for an IHSS recipient has nearly doubled over the past 10 years is wage growth.

CHILD WELFARE SERVICES

The child welfare services system in California provides a continuum of services through
various programs, including Child Welfare Services, Child Abuse Prevention, Foster
Care, Adoption Assistance, and Adoptions to children who are gither at risk of or have
suffered abuse and/or neglect. The May Revision includes $4.0 billion ($1.5 billion
General Fund) to provide assistance payments and services to children and families under
these programs. This is a $60.1 million increase ($16.5 million General Fund decrease)
from the Governor's Budget. The net General Fund decrease is the result of using
TANF funds in lieu of General Fund for the Emergency Assistance Foster Care program
($50 million), offset by the erosion of savings associated with not enacting the Budget
Balancing Reduction proposal to reduce rates in the Foster Care, Adoption Assistance,
and Kin-Gap programs ($22.5 million) by 10 percent by March 1, 2008.

In addition, the May Revision includes a $9.4 million augmentation to pay a federal
penalty for failure to meet a performance measure related to the stability of foster care
placements noted in the federal Child and Family Services Review. The Department of
Social Services is appealing the penalty, but will make the payment to stop the accrual of
interest charges pending the appeal.

The May Revision proposes loans and transfers from various special funds to provide
one-time funding to the General Fund to help close the budget gap. For funds within this
agency, total loans and transfers are $25.7 million and $14.6 million respectively. A loan or
transfer was only proposed where the loss of the revenue would not result in any impact
to the programs supported by the fund and would not require any fee increases. | oans
will be repaid by June 30, 2011.
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OFFICE OF STATEWIDE HEALTH PLANNING AND DEVELOPMENT

«  $10.0 million loan from the Hospital Building Fund.
«  $12.0 million loan from the California Health Data and Planning Fund.

«  $1.0 million loan from the Registered Nurse Education Fund.

DEPARTMENT OF HEALTH CARE SERVICES

«  $3.0 million transfer from the Emergency Services and Supplemental Payment Fund.

«  $1.0 million transfer from the Private Hospital Supplemental Fund.

DEPARTMENT OF PUBLIC HEALTH

«  $1.1 million loan from the Occupational Lead Poisoning Prevention Account.

«  $1.6 million loan from the Drinking Water Operator Certification Special Account.
«  $2.1 million transfer from the Cancer Research Fund.

VAL

. $8.5 million transfer from the Drinking Water Treatment and Research Fund.
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CORRECTIONS AND REHABILITATION

he May Revision continues the Administration’s commitment to public safety and
inmate rehabilitation in programs operated by the Department of Corrections and
Rehabilitation (CDCR).

«  2007-08-$46.8 million

«  2008-09-$115.2 million

The May Revision proposes a decrease of $115.2 million General Fund for the CDCR,
including the following:

PROGRAM ENHANCEMENTS AND OTHER
BUDGET ADJUSTMENTS

The May Revision reflects changes to the CDCR's adult, juvenile and parolee population,
as well as other policy, caseload and court-driven adjustments.

NORTHERN CALIFORNIA RE-ENTRY FACILITY

Consistent with the Administration’s commitment and current efforts to implement the
requirements of Chapter 7, Statutes of 2007, and to comply with the requirements of
Chapter 228, Statutes of 2007, the May Revision includes $11.7 million to activate the
state's first secure re-entry facility beginning July 1, 2009.
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Chapter 228, Statutes of 2007 authorized the conversion of the former Northern California
Women's Facility (NCWF) to a secure reentry facility that will house male offenders for
up to 12 months prior to parole. Construction to convert the NCWF is projected to begin
in September 2008 and is estimated to be completed in June 2009.

Once construction is completed, the Northern California Re-entry Facility (NCRF) will be
a 500-bed secured re-entry facility that will provide programs and services to offenders
returning to San Joaquin, Calaveras, and Amador counties. These programs and services
will include intensive substance abuse treatment, vocational training and job placement,
academic education, housing placement, anger management classes, family counseling,
and other targeted services to ease the transition from prison to the community.

in addition, the CDCR is engaging in ongoing communication with local stakeholders to
ensure that continuity of service will exist once an offender is paroled.

ADULT INMATE/PAROLEE PoruLATION/CASELOAD CHANGES
CURRENT YEAR

As a result of successful implementation of parcle reforms, increased access to
rehabilitation services, implementation of SB 1453, and a decline in new admissions,
the institutional Average Daily Population (ADP) is projected to decrease by 2107 in
2007-08 compared to the Governor’s Budget. The May Revision reflects an estimated
institutional ADP of 171,886 inmates for the current year.

The projected parolee ADP is 126,456 for the current year. Parole reforms have
contributed to a decrease of 2,887 in the parolee population from the level projected in
the Governor's Budget.

The net effect of these population changes is a decrease to the General Fund of
$27.9 million and a decrease of $340,000 to the Inmate Welfare Fund.

BUDGET YEAR

The May Revision also reflects an estimated institutional ADP of 170,641 inmates for the
budget year, a decrease of 6,380 from the level projected in the Governor's Budget.

The projected parolee ADP is 122,872 for the budget year. Thisis a decrease of 10,189
from the level projected in the Governor's Budget. The parole population is expected to
continue to decrease due to the effectiveness of parole reforms.
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The population changes will reduce costs to the General Fund by $78.2 million and
reduce costs to the Inmate Welfare Fund by $1.5 million.

WARD/PAROLEE PoruLATION/CASELOAD CHANGES
CURRENT YEAR

For 2007-08, the May Revision estimates an average daily population of 2,277, a decrease
of 17 wards from the projection in the Governor's Budget. In addition, the average daily
juvenile parole population is projected to be 2,426, an increase of 11 parolees from the
Governor's Budget projection. The change in population is due to more wards being
released to parole than previously anticipated. Given the minimal change in population,
there is no funding adjustment proposed.

The Safety and Welfare Remedial Plan in the Farrell lawsuit requires females under

the jurisdiction of the Division of Juvenile Justice (DJJ) to receive services under a
gender-specific rehabilitative model. Because there are few females housed by the DJJ,
the Remedial Plan required DJJ to consult with experts in adolescent and young adult
female offender treatment to develop and issue a Request for Proposals (RFP) to provide
services to females in secure placements outside of DJJ facilities. The DJJ has issued

a RFP, but has been unable to secure a viable service provider. The 2007 Budget Act
includes $8.6 million in contract funding for this purpose. Since the DJJ has been unable
to secure a viable service provider in the current year and continues to house female
offenders, the May Revision refiects a reduction of $8.6 million General Fund in 2007-08.
The DJJ is continuing to search for a service provider but does not anticipate entering into
a contract until 2008-09.

General Fund expenditures for juvenile institutions are partially offset by General Fund
revenues from the sliding scale fees paid by counties. In 2007-08, these revenues are
estimated to be $12.7 million, an increase of $346,000 from the revenue expected at the
time of the Governor's Budget.

BUDGET YEAR

For 2008-09, the average daily population is projected to be 1,847, an increase of 61
wards from the projection included in the Governor's Budget. This increase in population
is due primarily to more “M” and “E” cases, which are juvenile offenders whose offense
would have placed them in an aduft institution but because of their age are housed in DJJ.
Additionally, the average daily parole population is estimated to be 1,971, an increase

of eight parolees from the Governor’s Budget projections. This increase is due to more
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wards being released to parole than previously anticipated. Given the minimal change in
population, there is no funding adjustment proposed.

As discussed above, since the DJJ has been unable to secure a viable provider to serve
female offenders, the May Revision proposes to reduce funding for the female contract
by $4.3 million General Fund in 2008-09. This is based on the assumption that the DJJ
will enter into a contract by January 2009.

In 2008-09, the sliding scale fees paid by counties are estimated to be $7.5 million,
a decrease of $618,000 compared to the revenue expected at the time of the
Governor's Budget.

PrisoN MEpIcAL CARE RECEIVER

The May Revision proposes an augmentation of $8.6 million General Fund in 2008-09
to ensure that the Receiver appointed by the court in the Plata lawsuit is able to improve
the delivery of medical care 1o inmates. Specifically, the May Revision includes the
following adjustments:

«  Anaugmentation of $12.5 million to establish additional Supervising Registered
Nurse |l positions to improve nursing care.

. A reduction of $3.9 million to correct a technical error in the Receiver’s Health Care
Guarding and Transportation proposal. These resources will provide inmates access
to higher levels of care and specialty care outside the institution.

In addition, the Receiver has completed his draft Strategic Plan for the delivery of
medical care to inmates. The Receiver has determined that new facilities for medical and
mental health care to serve up to 10,000 inmates statewide are required. The Receiver
anticipates supervising construction of facilities for his health care expansion program at
up to seven sites serving up to 1,500 inmates at each site. Furthermore, the Receiver has
determined that it is necessary 1o upgrade administrative and clinical facilities to provide
inmates with appropriate access 1o health care at each of the CDCR's institutions.

To provide the ful authority and funding for these projects, the Administration has
withdrawn the trailer bill language included in the Governor’s Budget and supports the
Reciever's urgency legislation. Because not all of the planned renovations will be able to
be financed with lease revenue bonds, $100 milion General Fund is necessary to ensure
all facilities can be completed as the Receiver plans.
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In summary, this proposed legislation would do the following:

«  Appropriate $6 billion in lease revenue bond authority for projects proposed by
the Receiver, for and on behalf of CDCR, including the design and construction
of health related facilities and housing for up to 10,000 inmates with medical or
mental health care needs, and supporting infrastructure and ancillary facilities,
at existing state correctional facilities statewide or at other appropriate state-owned
real property. Of this $6 billion (Public Buildings Construction Fund), it is estimated
$2.5 billion would be expended in fiscal year 2008-08.

«  Appropriate $100 million General Fund and $900 million lease revenue bond authority
to be used by the Receiver, for and on behalf of CDCR, to design and construct
health care facility improvements at existing prison facilities statewide. Of the
$100 miltlion General Fund and $300 million Public Buildings Construction Fund, it is
estimated that $50 million and $450 million, respectively, would be expended in
fiscal year 2008-09.

JUVENILE PROBATION FUNDING

In February 2008, the federal Health and Human Services Agency released updated
federal regulations for the Temporary Assistance for Needy Families (TANF) Block Grant.
As a result of these new provisions, the requirements to meet the TANF Maintenance

of Effort (MOE) requirement are more restrictive. To address the loss of available

MOE, the May Revision proposes to replace $151.8 million General Fund that currently
supports the Juvenile Probation Program with TANF Block Grant Funds, and transfer the
General Fund to the Department of Social Services.

UPDATE TO BUDGET-BALANCING REDUCTIONS

The Governor's Budget reflected savings of $17.9 million General Fund in 2007-08 and
$354.3 million in 2008-09 related to Budget-Balancing Reductions for the CDCR. Savings
estimates in the Governor's Budget assumed that the proposals would be adopted in the
special session and would be implemented by March 1, 2008.

SUMMARY PAROLE

The May Revision includes total savings of $173.6 million for the Summary Parole
proposal, which is an increase $75.7 million compared to the Governor's Budget.
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The net increase in savings is due to $110 million in corresponding operational and
programmatic savings which were not previously identified, offset by a $34 million
erosion related to the change in implementation dates, the revised population impact
associated with the spring projections, and the shift of implementation costs from
2007-08 to 2008-08.

The majority of the corresponding savings results from the need for the Department to
reconfigure many of the programs that serve its parolee population, the reduced need
to provide funding to reimburse local governments for the cost of housing detained and
revoked parolees, and projected reductions in Board of Parole Hearings workload.

The decrease in institutional ADP associated with Summary Parole in 2008-09 decreases
from 6,249 to 4,774, a reduction of 1,475. This ADP grows to 7,800 in 2009-10.

The decrease in parolee ADP associated with Summary Parole in 2008-09 decreases
from 18,522 to 13,517, a reduction of 5,005. This ADP grows to 22,448 in 2009-10.

EARLY RELEASE

Given the effectiveness of parole reforms and rehabilitative efforts to date and the
associated savings resulting from the decrease in the inmate population compared to the
fall projection, as well as other proposed savings in the CDCR budget, the May Revision
Budget achieves approximately $300 million in CDCR savings without releasing any
inmates prior to their anticipated release date.
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K THRU 12 EDUCATION

alifornia’s schoot districts, charter schools and county offices of education provide
C instruction and a variety of programs and support services for pre-Kindergarten
through grade twelve (K-12) students. These programs are designed to prepare students
with the skills necessary to pursue higher education, obtain fulfilling employment, achieve
career goals, and develop as productive citizens. Programs and services provided to more
than six million students annually include standards-based instruction, special education,
English learner support, career preparatory programs, child care and development,
remedial instruction, and adult education.

Due to the state’s budget shortfall, the Governor's Budget proposed suspension of the
minimum Proposition 98 Guarantee and no cost-of-living increases for schools.

The Governor's May Revision proposes $1.8 billion General Fund in additional funding
for K-12 education and community colleges to fully fund the minimum Proposition 98
Guarantee in 2008-09. Total Proposition 98 funding for K-14 education programs

will increase year over year by $193 million. With this additional investment, K-12
Proposition 98 per-pupil funding in the May Revision are $8,610 in 2008-09, up from
$8,509 in 2007-08 {see Figure K12-01).

CHANGE IN ToTaL K-12 FUNDING
. 2007-08 $12 million

+  2008-09 $1,470 million
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Figure K12-01
K-12 Proposition 98 Funding
Per Pupil
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The May Revision to the Governor's Budget projects total revenue for K-12 education
programs in 2008-09 to be $71 billion ($41.7 bilion Genera! Fund). Of this amount,
$67 billion is state, federal and local property tax funding accounted for in the

State Budget. This reflects an increase of $1.5 billion ($1.7 billion General Fund) over
the Governor's Budget. More notable funding changes are described below.

ATTENDANCE

As a result of a steady decline
in birth rates throughout

the 1990s, attendance
growth in public schools is
declining (see Figure K12-02).
For the 2007-08, K-12
average daily attendance
(ADA) is estimated to be
5,947,000, a decrease of
6,400 from the 2006-07
fiscal year. For 2008-09,

the Administration estimates
K-12 ADA will decrease

by an additional 31,000 to

Figure K12-02
K-12 Average Daily Attendance
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5,916,000. However, both of these projections are higher than the Governor’s Budget

ADA estimates of 5,923,000 for 2007-08 and 5,892,000 for 2008-09, reflecting increases

of 24,000 and 23,000, respectively.

PeR-PUPIL SPENDING

Total per-pupil expenditures from all sources are projected to be $11,997 in 2007-08 and
$12,000 in 2008-09, including funds provided for prior year settle-up obligations. This is
an indicator of the relative level of spending in California for support of K-12 education
programs and not the actual level of funding allocated to each school for a pupil.

MAyoR WORKLOAD ADJUSTMENTS

Major workload adjustments include the following:

. ADA—The May Revision proposes an $85.3 million net increase in 2008-09 to
reflect the increase in ADA from the Governor's Budget projection. The majority of
this amount consists of a $92.6 million increase in school district and county office
of education revenue limit apportionments {general purpose funding for schools)
partially offset by $7.3 million in reductions to categorical programs. Due o an
increase in the attendance estimate for 2007-08, there also is a $50.5 million
increase in revenue limit apportionments included in the May Revision for that year.

. Local Property Tax Adjustments— The May Revision reflects General Fund increases

of $179.1 million in school district and county office of education revenue timit and

special education apportionments in 2007-08 and $521.3 million in 2008-09, related

to school district and county office of education property tax revenues. In general,

decreases in local property tax revenues increase the amount of state General Fund

costs for revenue limit apportionments.

«  School District Revenue Limits —$780 million in workload adjustrents for 2008-09

school district revenue limits are included in the figures above related to ADA and

Property Tax Adjustments. These adjustments include a $142 million increase related
to higher ADA, a $619.4 million increase related to fower estimates of property taxes,

a $93.4 million increase 10 reflect a six-fold increase in unemployment insurance
rates, and a $25.3 million increase for adjustments in PERS contribution rates.

The May Revision also reflects workload increases for 2007-08 totaling $218.3 million

including a $34.6 million net increase related higher ADA, which is significantly
offset by lower projections of declining enroliment cost, as well as an increase of
$183.7 million for lower than expected local property tax revenues.
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PROPOSITION 98 GUARANTEE

The voter-approved constitutional amendment, Proposition 98, guarantees minimum
funding levels for K-12 schools and community colleges. The guarantee, which went
into effect in the 1988-89 fiscal year, determines funding levels according to a multitude
of factors including the level of funding in 1986-87, General Fund revenues, per capita
personal income and school attendance growth or decline.

Proposition 98 originally Figure K12-03

mandated funding at the Proposition 98 Test Calculations
greater of two calculations

or Tests (Test 1 o Test 2). Test 1 is based on a percentage or share of General Fund tax

In 1990, Proposition 111 (SCA1)  revenues. Historically, school districts and community colleges (K-14)
. received approximately 40 percent in the 1986-87 fiscal year. Asa

was adOpted to allow fora third result of the recent shifts in property taxes to K-14 schools from citles,

funding test in low revenue years. counties, and special districts, the current rate is approximately 40.96

As a result, three calculations percent.
or tests determine funding for Test 2—Adjustments Based on Statewide Income

Test 1—Percent of General Fund Revenues

school districts and COMMUNItY  Test 2is operative in years with normal to strong General Fund

colleges (K-14). The calculation or revenue growth. This ca!gulatlon requires that school districts and
. community colleges receive at least the same amount of combined

test that is used depends on hOW  state aid and local tax dollars as they received in the prior year,

the economy and General Fund adjusted for enroliment growth and growth in per capita personal
income.
revenues grow from year to year

. Test 3—Adjustment Based on Av ilable Revenues
(See Figure K12-03). ° justment Based on Avallable 1€

Test 3 is utilized in fow revenue years when General Fund revenues

. decline or grow slowly. During such years, the funding guarantee is

For fiscal year 2006-07, adjusted according to available resources. A low revenue year is

the Proposition 908 Guarantee defined as one in which General Fund revenue growth per capita lags
- . behind per capita personal income growth more than one-half

was $65.2 billion, of which percentage point. Test 3 was designed so that education is treated no

the General Fund share was worse in low revenue years than other segments of the state budget.

$41.4 billion. Local property in years following a Test 3 funding level, the state is required to
taxes covered the balance. provide funding to restore what was not allocated the previous year.
This is often referred to as a maintenance factor.
At the time of the Governor's Budget, 2007-08 Proposition 98 appropriations exceeded
the minimum guarantee. During the Special Session called by the Governor to address
the budget shortfall, the Administration and the Legislature reduced 2007 Budget Act
appropriations by $506.8 million by reducing prograrhs that were not projected to fully
expend their appropriations and by replacing ongoing funding with one-time savings
from prior year appropriations. As a result of these actions, Proposition 98 General Fund
appropriations for 2007-08 are now $41.8 billion, which is $802.1 million higher than
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the minimum Proposition 98 Guarantee. Total Proposition 98 funding'for 2007-08 is
$56.6 billion.

The Proposition 98 Guarantee for 2008-09 is projected to grow to $56.8 billion of which
$41.4 billion would be from the General Fund. As part of the budget-balancing reductions,
the Governor's Budget proposed to suspend Proposition 98 and reduce Proposition 98
General Fund to $39.6 billion. However, consistent with the priority the Administration
has placed on education funding and its continuing efforts to improve the state’s
education system, the May Revision proposes to restore $1.8 biliion General Fund thereby
increasing Proposition 98 General Fund in 2008-09 to the minimum Proposition 88
Guarantee level, with no suspension.

Y AR B A AT SRR e o

ADJUSTMENTS TO THE BUDGET BALANCING REDUCTIONS

PuBLIC TRANSPORTATION ACCOUNT FUNDING FOR
HOME TO SCHOOL TRANSPORTATION

In the Legistative Special Session called to address the budget shortfall, legislation was
adopted which authorized up to $409 million in Proposition 98 General Fund expenditures
for the Home-to-School Transportation Program for the 2007-08 fiscal year to be
reimbursed from the Public Transportation Account (PTA). Similarly, the May Revision
proposes to achieve additional General Fund savings for the 2008-09 fiscal year by adding
language to the budget to authorize up to $592.9 million from the PTA to be used to
reimburse the General Fund for the budgeted cost of the Home to School Transportation
Program, including Special Education transportation.

SurpPLUS RELOCATABLE CLASSROOM PROGRAM FUNDS

In prior years, the state has transferred rental income received from the State Relocatable
Classroom Program that was not needed for the program to the General Fund.
Subsequently, the State Allocation Board approved a plan to phase out the program since
it was no longer meeting its original intent to temporarily assist districts with excessive
enroliment growth and unforeseen classroom emergencies, and due to the general
condition of the aging fleet of relocatable classrooms. The Office of Public School
Construction has now indicated there is $14 million in excess revenue from the program
that is available. As a result, consistent with prior practice, the May Revision proposes 10
transfer this funding to the General Fund.
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ADDITIONAL SAVINGS PROPOSALS COUPLED WITH FLEXIBILITY
DEFERRED MAINTENANCE

The May Revision proposes to shift $222.6 million Proposition 98 General Fund

from deferred maintenance as part of fully restoring the reduction proposed to
Special Education. This leaves $39.6 million for the deferred maintenance program
which is proposed to be reserved for hardship projects. In addition, the May Revision
provides $100 million for the Emergency Repair Program established under the
Wilfiams settlement.

Coupled with the redirection, the Administration proposes to efiminate the local matching
requirement for the deferred maintenance program for the 2008-09 fiscal year.
ADDITIONAL FLEXIBILITY OPTIONS

The May Revision proposes to reauthorize the flexibility provisions that were adopted in
2003-04 to provide greater flexibility for school districts to cope with a constrained budget
environment and to help mitigate the need for reductions in workforce. Specifically,

the proposals would:

.  Reduce reserve requirements for purposes of determining “Negative”
and "Qualified” budget status.

. Authorize districts to increase apportionments sufficient to ensure a 2 percent
increase from restricted categorical sources.

. Reduce the required 3 percent annual contribution to the districts’ restricted
reserve for routine maintenance to 2 percent.

. Increase current percentage caps on district transfer authority for AB 82b
categorical block grants from 15/20 percent to 20/25 percent.

. Eliminate the local match requirement under the Deferred Maintenance Program.

. Allow districts to move state categorical program carryover or reserve funds from any
prior year and from any program to the district’s unrestricted general fund, excluding
those funds prohibited under federal or state law.
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RESTORATION OF CRITICAL PROGRAMS
REVENUE LIMITS

The May Revision provides significant additional resources in general purpose funding
by restoring $841.1 million for school district revenue fimits. Specifically, this funding
represents the portion of the deficit factor proposed in the Governor's Budget that

was in excess of the 2008-09 COLA, as adjusted for revised ADA. This funding is in
addition to the $780 million of workload adjustments detailed previously in the Major
Workload Adjustments section, resulting in a total increase of $1.6 billion in new general
purpose funding.

Therefore, the remaining deficit results only from suspending the budget year COLA.
Based on the Governor's Budget proposed statutory change to the K-12 COLA factor to
the CPI-W index (4.40 percent), the school district revenue limit deficit is estimated to be
4,214 percent.

SPECIAL EDUCATION

The May Revision provides a Proposition 98 General Fund increase of $234.1 million
over the amount previously proposed in the Governor’s Budget. These changes include
adjustments for reinstating $189.2 million previously proposed for reduction as a part of
budget balancing solutions, and revised figures for local property tax and ADA growth.
The proposal also meets the federal maintenance-of-effort requirement for special
education programs.

STATE SPECIAL SCHOOLS

The May Revision includes an increase of $5.1 million Proposition 98 General Fund to
help the State Special Schools continue to provide high quality diagnostic services and
instruction for students with special needs. The proposal also includes a $1.2 million
augmentation for Home-to-School Transportation costs, in addition to General Fund
savings of $4.1 million overall as a result of shifting these mass transit costs to the Public
Transportation Account.

OTHER BUDGET ADJUSTMENTS

CHILD CARE

Subsidized child care services help low-income working families become self-sufficient,
contribute to school readiness of younger children, and are essential to support work
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participation of CalWORKs families. Services are provided through voucher programs,
in which parents select the provider of choice, and through center-based programs that
contract directly with the state.

The Governor's Budget provided $2.48 billion for State Department of Education

(SDE) administered child care programs, after necessary budget balancing reductions
totaling $198.9 million were identified. Total funding included $252.1 million in one-time
Proposition 98 sources and $56.3 million in one-time federal sources to meet Stage 2
and Stage 3 caseload estimates at that time. This is consistent with past practices. Since
the Governor's Budget, the following factors have affected child care funding needs,

and result in a net increase in funding of $45.4 miliion, for a total of $2.5 billion, including
an increase in ongoing Proposition 98 resources of $41.9 million, for 2008-09:

«  The Legislature acted in the Special Session to use a large share of the carryover
sources anticipated to meet budget year costs of Stage 2 and 3 child care to help
reduce the current year Proposition 98 Guarantee as part of larger budget solutions.
Accounting for these actions and revised estimates, carryover sources were reduced
by $193 million. In addition, one-time and ongoing federal funds diminished by
$63.6 million. This resulted in a need for additional resources of $256.86 million to
backfill these losses.

. Caseload costs for Stage 2 and 3 have increased, requiring $20 miflion in
additional funding.

« A policy change is proposed to fully fund Stage 2 costs without a traditional federal
Temporary Assistance for Needy Families (TANF) holdback from the full estimate
in the Department of Social Services CalWORKs budget. This requires additional
Proposition 98 resources of $25.5 million and completes the policy change
implemented last year to fund Stage 2 from Proposition 98. This also frees up
TANF to fund CalWORKs, helps meet the TANF maintenance-of-effort requirement
shortfall, and reduces pressure on the General Fund.

. Policy changes are also proposed to help reduce rapidly rising reimbursement rate
cost pressure caused by the revised methodology for computing regional market
rate limits that was implemented several years ago. This change will help preserve
slots in the capped voucher-based Alternative Payment Program, as well as contain
costs in voucher-based Stage 2 and Stage 3 programs, while enabling full funding
of all caseload in this very constrained budget environment. Specifically, trailer bill
revisions are proposed to bench market limits to the 756 percentile based on the
new 2007 market survey beginning January 1, 2009, and to conduct the market
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survey every two years instead of annually. These actions are fully consistent
with federal requirements and provide an average rate limit increase effective
January 2009. California’s reimbursement rate structure would remain among the
most generous in the nation. Conducting the market survey every two years will
save several hundred thousand dollars annually, as well.

STUDENT AND TEACHER LONGITUDINAL DATA SYSTEMS

The May Revision continues to fully fund development of the California Longitudinal Pupil
Achievement Data System (CalPADS) and California Longitudinal Teacher integrated

Data Education System (CalTIDES) systems. CalPADS will enable tracking of individual
student enrollment history and academic performance data over time. CalTIDES will
serve as the central state repository for information regarding the teacher workforce

for the purpose of developing and reviewing state policy, identifying workforce trends,
and providing high-quality program evaluations of the effectiveness of teacher preparation
and induction programs. Total funding for these projects is $10.3 million ($2.2 million
General Fund) in 2008-09.

The May Revision also includes language to authorize the California Technology
Assistance Project to provide training for implementing CalPADS. The California
Technology Assistance Project promotes the effective use of technology in teaching,
learning and school administration. The project currently provides technical assistance
to schools and districts based upon local needs in each of 11 regions in California.
This proposal would provide necessary training to local education agencies for
CalPADS implementation.

The Administration believes that the primary goal of any education data system should be
to help improve academic achievement. The focus should be on enabling local education
agencies to use the data directly to improve instruction expeditiously. The implementation
of CalPADS and CalTIDES, along with assignment of individual student identifiers through
the California School Information Services program, is an important first step in making
data available for local education agencies. There also is an abundance of education

data available in many other forms at all levels of government and in the private sector.
Examples range from automated reporting systems, program evaluations, studies,
articles, and more. The Administration believes it is necessary to fully implement
CalPADS and CalTIDES and analyze the information that is currently available to schools
from various sources to improve outcomes before efforts are made to expand these
systems or plan new systems.

GOVERNOR'S BUDGET May REvVIsION 2008-09 69

Ba7o



K THRU 12 EDUCATION

70

CALIFORNIYA STATE TEACHERS’ RETIREMENT SYSTEM

The California State Teachers' Retirement System (CalSTRS) administers the Teachers’
Retirernent Fund, which is an employee benefit trust fund created to administer the State
Teachers' Retirement Plan. The State Teachers' Retirement Plan is a defined benefit
pension plan that provides retirement, disability, and survivor benefits for teachers and
certain other employees of the California public school system. The Plan is comprised of
three programs: the Defined Benefit Program, the Defined Benefit Supplement Program,
and the Cash Balance Benefit Program. Within the Defined Benefit Program there is
also a Supplemental Benefit Maintenance Account (SBMA), which provides annual
supplemental payments in quarterly instaliments to retired teachers whose purchasing
power has fallen below 80 percent of the purchasing power of an initial allowance.

Currently, the state makes annual General Fund contributions to the SBMA of 2.5 percent
of teacher payroll for purchasing power protection. The 80 percent level of purchasing
power is currently not a vested benefit. This means that if the amount in the SBMA is not
sufficient to maintain payments keeping retired teachers benefits at the 80 percent level,
the benefit may be reduced or employer contributions may be increased.

The Governor's Budget proposed to make the following changes to SBMA:

«  Fully vest the SBMA benefit at 80 percent purchasing power protection.

. Reduce the state's contributions to the SBMA from 2.5 percent to 2.2 percent
of salary.

«  Delay the State's contribution from July 1 and split the contribution into two
payments of 1.1 percent, made on November 1 and April 1 each year.

«  Pay the $210 million interest from the $500 million STRS lawsuit in three installments
beginning in 2008-09.

The May Revision will modify the Governor's Budget proposal as follows:

. Increase the benefit from 80 percent to 85 percent while retaining the existing policy
where this benefit is not vested.

. Reduce the state's contribution from 2.5 percent to 2.25 percent of salary.

. General Fund savings of $66 million in 2008-09 and $16 million in 2009-10 from
Governor's Budget.
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. Contribute two payments of 1.125 percent each on November 1 and April 1 each year.

+  Pay the interest from the STRS lawsuit in four equal payments of $52.6 million
beginning in 2009-10.

PROVIDER ACCOUNTING AND REPORTING INFORMATION SYSTEM

The May Revision includes $285,000 in one-time federal funds in 2008-09 to rewrite the
Provider Accounting and Reporting information System (PARIS). The PARIS$ is designed
to manage SDE's child care agency contracts and payment processing functions.

The rewrite is necessary because the current system is outdated, difficult to maintain,
and does not have the capability to share data with other SDE systems.

PERSONNEL MANAGEMENT ASSISTANCE TEAMS

The May Revision proposes that $3 million in Proposition 98 General Fund be
reappropriated to continue funding for the Personnel Management Assistance Teams
authorized by Chapter 517, Statutes of 2006. These teams assist school districts establish
and maintain effective personnel management, recruitment and hiring processes.

EMERGENCY REPAIR PROGRAM

The May Revision proposes another $100 million transfer from the Proposition 98
Reversion Account to the Emergency Repair Account in satisfaction of the Williams
settlement agreement. This increment of funding for the program will bring total transfers
to $392 million for the purpose of funding school facility emergency repair projects.

LocAL EDUCATIONAL AGENCY CORRECTIVE ACTION ASSISTANCE

Consistent with actions taken by the State Board of Education to further the intentions
of the federal No Child Left Behind Act, the May Revision proposes separate legislation
that will appropriate $45 million federal Title | Set Aside funds to assist local educational
agencies in their efforts to improve the academic performance of their students and to
meet their federal accountability measures.
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Due to the State's significant budget shortfall, the Governor's Budget proposed to
suspend the provisions of the Higher Education Compact (Compact) to help achieve
fiscal balance. The May Revision protects aducation funding and makes additional
resources available to the University of California (UC), the California State University
(CSU) and the California Community Colleges {CCC) to ensure affordability, preserve
quality and maintain essential levels of access. As discussed in the K-12 section,

the Proposition 98 guarantee will be met which will provide additional resources for
CCC to meet instructional demand and ensure local property tax declines do not impose
hardships on the colleges. While the greater budget gap prevents fulfillment of the
Compact, additional General Fund resources are provided to UJC and CSU to ensure

that fees will not increase beyond the levels agreed to in the Compact, to preserve
enrollments in high-state-need instructional programs, and to address cost pressures
from required implementation of new Teaching Performance Assessment standards
pursuant to Chapter 517, Statutes of 2006. Thus, mandatory undergraduate fees will rise
by no more than 7.4 percent for UC students and 10 percent for CSU students. CSU fees
will remain the lowest in the nation for comparable public four-year comprehensive
colleges and UC fees will remain very competitive with other comparable public
research universities.

For the Student Aid Commission (CSAQC), the Governor's Budget assumed a current

year, one-time revenue adjustment of $500 million related to the sale or other authorized
transaction (Transaction) to maximize the value of CSAC's auxiliary organization, EdFund,
pursuant to Chapter 182, Statutes of 2007. The state's selected sale advisor has decided
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to withdraw its commitment to help prepare the EdFund Transaction. In addition, there
have been numerous changes in the student lending industry and credit pressure on
\Wall Street. Given these conditions, it is necessary to postpone this transaction to
maximize the value of this asset. As the student loan guaranty function is not a core
function for state government, a sale will continue to be pursued and completed in
2009-10. Therefore, the May Revision reflects a shift of $500 million in anticipated
revenue from the end of the current year 10 the 2009-10 fiscal year. Additionally,

the May Revision reflects conforming state operatioﬁs adjustments since decoupling of
CSAC and EdFund operations will not occur in the budget year.

For CSAC local assistance programs, the $80 million Cal Grant workload cost placeholder
that was included in the Governor's Budget as a contingency in the event UC and

CSU raised fees further is no longer necessary and has been deleted from the budget.
The May Revision also proposes that approximately 30-percent of projected Cal Grant
costs be shifted from General Fund to Temporary Assistance for Needy Families (TANF)
reimbursements from the Department of Social Services to help address the state’'s TANF
Maintenance of Effort (MOE) shortfall. Please refer to the Health and Human services
section for more details.

Changes to the Community Colleges budget reflect workload adjustments for revised
estimates of local property tax revenues, including relief in the current year, increased
funding for enroliment growth, and a policy change to provide more flexibility in
categorical spending similar to K-12 categorical programs.

ToTAL FUNDING BY SEGMENT

Total funding at the May Revision for Higher Education reflects a year-over-year increase
of $565.6 million (2.8 percent) which is $155 million greater than comparable figures
in January. General Fund and related Proposition 98 expenditures reflect a year-over-year
increase of $14.2 million which is a reduction of $76 million from comparable figures
in January. This is primarily due 1o the large shift of GF costs to TANF for a portion of
Cal Grants. Absent that, this figure would have increased $146 million or 1.1 percent.

' Segment-by-segment figures follow:

. Total funding in 2008-09 for UC increases from year to year by $179.8 million
(3.3 percent), with total General Fund essentially flat compared to 2007-08.
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. Total funding in 2008-09 for CSU increases from year to year by $132.8 million
(3 percent), with total General Fund essentially flat compared to 2007-08.

«  Total funding in 2008-09 for CCC increases from year to year by $191.8 million
(2.2 percent), with total General Fund and Proposition 98 related sources increasing
by $187.9 million (2.9 percent) excluding carryovers, compared to revised 2007-08.

«  Total funding in 2008-09 for CSAC (excludes Ed Fund) decreases from year to year
by $30.4 million (-3.5 percent), with total General Fund decreasing by $261 million
(-31 percent) compared to 2007-08.

T e T BT AN A

UNIVERSITY OF CALIFORNIA

« 2007-08 No Change
« 2008-09 $98.5 million General Fund
BuDGET YEAR

«  The May Revision proposes a General Fund increase of $98.5 million to maintain
funding for UC level from year to year and to limit fee increases to the levels agreed
1o in the Compact. This funding is also intended to preserve enroliment levels in
high-state-need instructional programs and provide resources for implementation of
the Teaching Performance Assessment standards for teacher preparation programs
required to be implemented in 2008-09 pursuant to Chapter 517, Statutes of 2006
that would otherwise have to be absorbed. Thus, the unallocated portion of the
reduction to the workload budget level for UC is reduced to $201.1 million for a
revised total reduction of $233.4 million.

CALIFORNIA STATE UNIVERSITY

« 2007-08 No Change
» 2008-09 $97.6 million General Fund
BuDGET YEAR

« The May Revision proposes a General Fund increase of $97.6 million to maintain
funding for CSU level from year to year and to limit fee increases to the levels agreed
to in the Compact. This funding is also intended to preserve enroliment levels in
high-state-need instructional programs and provide resources for implementation of
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CALIFORNIA STUDENT A

the Teaching Performance Assessment standards for teacher preparation programs
required to be implemented in 2008-09 pursuant to Chapter 517, Statutes of 2006
that would otherwise have to be absorbed. Thus, the unallocated portion of the
reduction to the workload budget level for CSU is reduced to $172.1 million for a
revised total reduction of $215.3 million.

N s

1D COMMISSION

« 2007-08 No Change
« 2008-09 -$303 million General Fund
BUDGET YEAR

The May Revision proposes a net General Fund decrease of $303 million over the level
proposed in the Governor’s Budget, as noted below:

$223 million of Cal Grant costs are proposed to be shifted from General Fund to
reimbursements from TANF federal funds available to the Department of Social
Services through an interagency agreement. This proposal is necessary to address
a significant shortfall in TANF MOE expenditures. Please refer to the Health and

Human Services section for more detail on the overall approach to resolving the
TANF MOE shortfall.

$80 million savings associated with the elimination of the $80 million Cal Grant
workload cost placeholder from the Governor's Budget that was included in

the event UC and CSU increased fees beyond the level anticipated for the
workload budget. As discussed, further increases by the UC and CSU governing
boards are not anticipated.

A redirection of the $1.8 million one-time augmentation proposed in January for
restoring shared services from the EdFund is proposed. Although the Transaction

is delayed, CSAC will have to relocate to a new building due to termination of their
current leased space. Funding is needed to address necessary Costs including
ongoing additional leased space and telephone system costs, and one-time cost for
moving and office furnishings. These costs total approximately $1.8 million and thus
offset the costs anticipated for adding 11 new staff, equipment, software and other
technology related costs that would have been necessary to replace shared services
from EdFund.
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«  Reappropriation of state operations savings is proposed to be reserved for
unanticipated costs related to CSAC's relocation or other unforeseen costs in
2008-089.

The May Revision also proposes the following Student Loan Operating Fund increases to
conform to the delay in the EdFund Transaction:

«  $1 million from the Student Loan Operating Fund (SLOF) is propoged for restoration
of the six CSAC positions reduced in January that are dedicated to the oversight of
EdFund operations. These positions are proposed on a limited-term basis.

«  Additionally, the May Revision restores position authority for the remaining
24 EdFund civil service employees on a limited-term basis and restores over
$779 million to reflect continuously appropriated SLOF expenditures ($96.4 million)
and Federal Student Loan Reserve Fund expenditures ($682.8 million) for EdFund
operations in 2008-09.

«  Trailer bill legislation is proposed to remove a potential statutory conflict that may
impact the Commission’s ability to actas a Lender of Last Resort for the Federal
Family Education Loan program to address a potential crisis in the student lending
markets resulting from changes in federal law and the concurrent general difficulties
in the credit market.

CALIFORNIA COMMUNITY COLLEGES
. 2007-08 -$69 million General Fund and Proposition 98 Related Sources

. 2008-09 $236.2 million net General Fund and Proposition 98 Related Sources
(with carryovers)

CURRENT YEAR

The May Revision proposes the following Proposition 98-related adjustments:

. The May Revision reflects reductions in estimated property tax revenue of
$74.9 million that are offset by increases of $5.9 milfion in fee revenue compared
to the 2007 Budget Act estimates. Reappropriations totaling $69 million, including
estimated savings of $47.3 million from 2006-07 community college apportionments,
are provided to backfill the resulting deficit to ensure colleges are not adversely
affected by the current year shortfall. This amount will become available in the
budget year.
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BuDGET YEAR

The May Revision proposes significant ongoing budget adjustments for the CCC that will
increase total General Fund and Proposition 98-related sources by a net $236.2 million
compared to the Governor’s Budget, including an increase of $167.2 in ongoing
Proposition 98 General Fund and $69 million in one time sources.

The following ongoing Proposition 98 workload adjustments are proposed to conform to
revised estimates of local revenues and other workload changes:

An increase of $35.5 million for growth in apportionments, bringing the total growth
funding in the budget year to $95.5 million (1.67 percent), sufficient to serve
approximately 20,000 additional students.

An increase of $572,000 to restore the reduction proposed in the Governor’s Budget
to the Foster Care Training program which will preserve approximately $700,000

of federal matching funds for training foster parents in meeting the needs of this
vulnerable population.

An increase of $138.7 million to offset the reduction in estimated property tax
revenues for 2008-09.

A decrease of $6.4 million to reflect an increase in estimated offsetting student fee
revenues based on more recent current year data.

A decrease of $1.8 million to reflect an increase in offsetting oil and mineral revenues
of an identical amount.

An increase of $717,000 for the Board of Governor's Fee Waiver program

administrative costs to reflect updated estimates of student fee waivers.

Policy-related adjustments for the CCC include the following:

As mentioned, $69 million is proposed to be reappropriated to backfill the current
year deficit caused by the anticipated property tax shortfall. $47.3 million is carryover
savings from 2006-07 and $21.7 is appropriated from the reversion account.

Provisional language is proposed to provide colleges flexibility to transfer funds
between categorical programs in two programmatic areas. Specifically, this would
allow up to 20 percent of funds to be transferred out of a particular program in
order to increase other programs by up to 25 percent within each program area.
This flexibility would encompass three part-time faculty staff incentive programs
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in one and five student services programs in another. Given the necessity to
reduce programs costs, this additional flexibility will allow local priority needs to be
better addressed.

$2.7 million in reimbursements is proposed to reflect an interagency agreement

that is being developed between the California Department of Corrections and
Rehabilitation and the Chancellor's Office that would provide training for prison staff
that play key roles in the rehabilitation process, consistent with strategies authorized
by Chapter 7, Statutes of 2007 and the Expert Panel on Adult Offender Reentry and
Recidivism Reductions’ report to the Legislature in June, 2007. Of this amount,

it is anticipated that $140,000 would be available to support one position for state
operations workload and up to $2.6 million would support local assistance allocations
for colleges to provide the training and development services.
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STATEWIDE ISSUES

his section includes issue(s) that affect multiple departments in various major

program areas.

2008-09 STATE APPROPRIATIONS LIMIT CALCULATION

Pursuant to Article X!1IB of the California Constitution, the 2008-09 State Appropriations
Limit (SAL) is estimated to be $79.808 bilfion. The revised limit is the result of applying
the growth factor of 4.95 percent. The revised 2008-09 fimit is $70 million above the
$79.738 billion estimated in January. This increase is due to changes in the following

factors and shifts in financial responsibility:
+  Per Capita Personal Income

January Percentage Growth: 4.16

May Revision Percentage Growth: 4.29
«  State Civilian Population

January Percentage Growth: 1.16

May Revision Percentage Growth: 1.31
«  K-14 Average Daily Attendance

January Percentage Growth: -0.21
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May Revision Percentage Growth: -0.37

For SAL purposes, per capita personal income is defined as calendar fourth quarter

California personal income, as estimated by the US Bureau of Economic Analysis

(BEA), divided by California civilian population, estimated by the California Department

of Finance. Since BEA does not release its personal income estimate until April,

the Department of Finance uses its own estimate for the Governor's Budget in January.
" The May Revision reflects the BEA's estimate of California personal income.

The SAL for 2007-08 does not change since it was statutorily established by Control
Section 12.00 of the 2007 Budget Act.
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STATE CASH MANAGEMENT IMPROVEMENT

The proposal will smooth out General Fund disbursements throughout the fiscal

year to better align receipts and disbursements. It will reduce the state’s reliance on
external borrowing. Effective cash management is one major factor considered by
rating agencies in evaluating the state’s credit-worthiness. Improving cash management
could improve accessibility to the credit markets and reduce borrowing costs on
long-term bonds. Under current projections, the state will need at least $9 billion of
external cash flow borrowing in 2008-09. This improved cash management program
would result in a reduction in external cash flow borrowing by several billion dollars.

ITEM 9800 ~- AUGMENTATION FOR EMPLOYEE COMPENSATION

The 2008-09 Governor's Budget proposed $260.4 million General Fund for 2007-08 and
$230.2 million General Fund for 2008-09 for the Administration’s Last, Best, and Final
Offer (LBFO) to Bargaining Unit 8, California Correctional Peace Officers Association.

Section 3517.8 (b} of the Government Code (Dills Act) states: “If the Governor and

the recognized employee organization reach an impasse in negotiation for a new
memorandum of understanding, the state employer may implement any or all of its LBFO.
Any proposal in the state employer’s LBFO that, if implemented, would conflict with
existing statutes or require the expenditure of funds shall be presented to the Legislature
for approval and, if approved, shall be controlling without further legislative action,
notwithstanding Sections 3517.5, 3517.6, and 3517.7."
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Consistent with statutory requirements, the Administration has submitted to

the Legislature for its consideration those items of the LBFO which require

legislative approval. To date, the Legislature has not approved those items or appropriated
funding for the 2007-08 portion of the LBFO. Therefore, the Administration is proposing
that funds proposed in the budget to implement the salary increase and other financial
provisions of the LBFO be shifted from the specific budget item and placed in

the reserve. Funding for the proposed health benefits increase will remain in the budget.

The Administration continues to pursue legislation to implement the LBFO. When the
Legislature approves the requested changes, the Administration will implement those
provisions of the LBFO.

R SR AT U X B A < R IR B N s Lt

REIMBURSABLE STATE MANDATES PROGRAM

The May Revision proposes a decrease of $75 million General Fund to reflect a delay
of the third payment of the 15-year payment plan for mandate costs incurred prior to
July 1, 2004. Statute requires these costs be fully paid by the 2020-21 fiscal year.

TAXx MODERNIZATION COMMISSION

California’s tax system was designed decades ago and has not been adjusted to reflect

a shift from a manufacturing and agricuiture-based economy to an information, service,
and technology-based economy. The state’s tax system contributes to revenue volatility
and to the substantial swings in available resources that the state has experienced during
the past decade. California would benefit from an improved and more modern tax system
that supports a strong economy, job creation, and provides a more predictable revenue
source for essential government services.

As part of budget reform, Governor Schwarzenegger will issue an executive order to
establish a bipartisan commission of legislative and gubernatorial appointees to modernize
the state's tax laws and better reflect the current economy. The Tax Modernization
Commission will make recommendations to assist the state in becoming less susceptible
to revenue swings in the future.
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PROPOSED CONFERENCE REPORT NO. JULY 17,2008
AMENDED IN SENATE JUNE 4, 2008

ASSEMBLY BILL No. 1781

Introduced by Commit
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January 15, 2008

An actwmg{%dgeﬁ‘refﬁfi‘ee& making appropriations for the
support of the government of the State of California and for several public
purposes in accordance with the provisions of Section 12 of Article IV of
the Constitution of the State of California, and declaring the wrgency
thereof, to take effect immediately.

ILRGISLATIVE COUN SBL’S DIGEST

AB 1781, as amended, Cornmittec-on-Budget Laird. Budget Act of 2008.

This bill would make appropr ations for support of state government for the
2008--09 fiscal year.

This bill would declare that it is to take effect immediately as an urgency
statute.

of 2608
Vote: major'tt’j‘-z/g. Appropriation! nepes. Fiscal committee: nejes.
State-mandated local program: no.

The people of the State of California do enact as follows:

1 SECTION 1.00, This act shall be known and may be cited: as the
2 “Budget Act of 2008

3 SEC. 1.50. (a) In accordance with Section 13338 of the Government
4 Code, as added by Chapter 1284, Statutes of 1978, and as amended by
5 Chapter 1286, Statutes of 1984, it is the intent of the Legislatire that this
6 act utilize a coding scheme compatible with the Govemor’s Budget and
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the records of the Controller, and provide for the appropriation of federal
funds received by the state and deposited in the State Treasury.

(b) Essentially, the format and style are as follows:

(1) Appropriation item numbers have a code which is common to all
the state’s fiscal systems. The meaning of this common coded item number
is as follows:

2720—Organization Code (this code represents the Califomia Highway
Patrol)

001—Reference Code (first appropriation for a particular fund for
support of each department)

0044—Fund Code (Motor Vehicle Account, State Transpottation Fund)

(2) Appropriation items are organized in organization code order.

(3) All the appropriation items, reappropriation items, and reversion
items, if any, for each department or entity are adjacent to one another.

(4) Federal funds received by the state and deposited in the State
Treasury are appropriated in separate items.

(c) The Department of Finance may authorize revisions to the codes
used in this act in order to provide compatibility between the codes used
in this act and those used in the Governor’s Budget and in the records of
the State Controller.

(d) Notwithstanding any other provision of this act, the Department of
Finance may revise the schedule of any appropriation made in this act
whete the revision is of a technical nature and is consistent with legislative
intent. These revisions may include, but shall not be limited to, the substi-
tution of category for program or program for category limitations, the
ptoper categorization of allocated administration costs and cost recoveties,
the distribution of any unaliocated amounts within an appropriation and
the adjustment of schedules to facilitate departmental accounting opera-
tions, including the elimination of categories providing for amounts
payable from other items or other appropriations and the distribution of
nnscheduled amounts to programs or categories. These revisions shall
include a certification that the revisions comply with the intent and Hmi-
tation of expenditures as appropriated by the Legislature.

() Notwithstanding any other provision of this act, when the Depart-
ment of Finance, pursuant to subdivision (d), approves the schedule or
revision of any appropriation relating to the elimination of amounts
payable, the language authorizing the transfer shall also be eliminated.

SEC. 1.80. (a) The following sums of money and those appropriated
by any other sections of this act, or so much thereof as may be necessary
unless otherwise provided herein, are hereby appropriated for the use and
support of the State of California for the 2008-09 fiscal year beginning
Tuly 1, 2008, and ending June 30, 2009. Al of these appropriations, unless
otherwise provided herein, shall be paid out of the General Fund in the
State Treasury.

(b) Allcapital outlay appropriations and reappropriations, tmless other-
wise provided herein, are available as follows:
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(1) Studies, preliminary plans, working drawings, and minor capital

outlay funds are available for expenditure until June 30, 2009.

(2) Construction funds are available for expendifure until June 30,
2011, if allocated through fund transfer or approval to proceed to bid by
the Department of Finance by June 30, 2009. Any funds not allocated by
Tune 30, 2009, shall revert on July 1, 2009, to the fund from which the
appropriation was made.

(3) All other capital outlay funds are available until June 30, 2011.°

(c) Whenever by constitutional or statutory provision the revenues ot
receipts of any institution, department, board, bureau, commission, officer,
employee, or other agency, or any moneys in any special fund created by
law therefor, are to be used for salaries, support, or any proper plrpose,

. expendifures shall be made therefrom for any such purpose only to the

extent of the amount therein appropriated, unless otherwise stated herein.
(d) Appropriations for purposes not otherwise provided for herein that
have been heretofore made by any existing constitutional or statutory
provision shall continue to be governed thereby.
SEC. 2.00, Items of appropriation.

LEGISLATIVE/JUDICIAL/EXECUTIVE

Legislative

Item Amount
0110-001-0001—For support of Senate......cccicernsreens 111,320,000

Schedule:

(1) 101001-Salaries of Senators.....c.... 6,208,000

(2) 317295-Mileage......cirmenearisersarnenns 11,000

(3) 317292-EXPENSES..icccvsisiismirarasrnees 1,680,000

(4) 500004-Operating Expenses........ 102,586,000

(5) 317296-Automotive Expenses....... 835,000

Provisions:

1. The funds appropriated in Schedule (4) are for
operating expenses of the Senate, including
personal services for officers, clerks, and all
other employees, and legislative committees
thereof composed in whole or in part of Mem-
bers of the Senate, and for support of joint ex-
peuses of the Legislature, to be transferred by
the Controller to the Senate Operating Fund.

2. The funds appropriated in Schedule (5) are for
operating expenses of the Senate relating to the
purchase, maintenance, repair, insurance, and
other costs of operating automobiles for the use
of Members of the Senate, to be transferred by
the Controller to the Senate Operating Fund.

97
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Ttera
(3) Item 6440-304-60438, Budget Act of 2007 (Chs.

171 and 172, Stats. 2007)

Davis Campus:

1.5) 99.03.365-Telemedicine Resource Center
and Rural PRIME Facility—Working
drawings, construction, and equipment

6440-492—Reappropriation, University of California.
Notwithstanding any other provision of law, the pe-
riod to liquidate encumbrances ofthe following cita-
tion is extended to June 30, 2009:
6041—2004 Higher Bducation Capital Outlay Bond
Fund
(1) Item 6440-302-6041, Budget Act of 2005 {Chs.

38 and 39, Stats. 2005)

Davis Campus:

(2) 99.03.325 -Physical  Sciences Bxpan-

sion—Construction

6440-495—Reversion, University of California. As of

June 30, 2008, the unencumbered balance of the

appropriation provided for in the following citation

shall revert to the fund from which the appropriation

was made:

6028—-2002 Higher Bducation Capital Outlay Bond

Fund

(1) Item 6440-302-6028, Budget Act of 2005 (Chs.

38 and 39, Stats. 2005), as reapproptiated by

Ttern 6440-491, Budget Act of 2006 (Chs. 47

and 48, Stats. 2006)

Los Angeles Campus:
(1) 99.04.265-Life Sciences Replacement
" Building—Construction
6600-001-0001—For support of Hastings College of the
LB, eesessesneserarrutassssisanarepeasnresnastrtsosentuonseasispismaseneias
Provisions:

1. The appropriation made in this item is exempt
from Section 31.00.

2. The amount appropriated in this item reflects a
10-percent reduction to institutional support.

Amount

16;145;80€
10,631,000

K sl

B Tt NIRRT 2:813;179;660
2,910,596,000
Schedule:
(1) SUPPOTti.csueessumsrnmresiusasasasissscesss 3,082,555,000
(2) Unallocated Reduction..euesesses —269;396;066
—171,959,000
P
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Provisions:

1.

The appropriations made in this item are exempt
from Section 31.00, except as otherwise provid-
ed by the applicable sections of the Government
Code referred to in Section 31.00,

Of the amount appropriated in this item,
$350,000 is for transfer to the Affordable Stu-
dent Housing Revolving Fund for the purpose
of subsidizing interest costs in connection with
bond financing for consttuction of affordable
stadent housing at the Fullerton and Hayward
campuses in accordance with Article 3 {com-
mencing with. Section 30085) of Chapter 8 of
Part 55 of Division 8 of Title 3 of the Education
Code.

Of the amount appropriated in this item,
$1,878,000 is for repayment of the $17,000,000
financed for the California State University
through a third party for deferred maintenance
projects in the 199495 fiscal year. It is the in-
tent ofthe Legislature to annually provide funds
for that repayment purpose until June 30, 2010.
Of the amount appropriated in this item,
$2,309,000 is for repayment of the $24,000,000
financed for the California State University
through a third party for deferred mainfenance
projects in the 1995-96 fiscal year. It is the in-
tent of the Legislature to annually provide funds
for that repayment purpose until June 30, 2011.
The California State University (CSU) shall re-
port to the Legislature and the Governor by
February 1 of each year on its progress toward
increasing the quality and supply of science and
mathematics teachers resulting from implemen-
tation of the Science and Math Teacher Initia-
tive, This repost shall include the following in-
formation: (a) annual number of mathematics
and science teachers awarded credentials (by
each CSU campus) beginning with the 2004-05
academic year (before the state first provided
funding for the initiative), (b) an expenditure
plan on the use of the funds appropriated in this
item, (¢} the effectiveness of the initiative’s dif-
ferent components and activities, including an
identification of best practices, and (d) the job
placement of students who earn a math or sci-
ence teaching credential, including the location

AB 1781
Amount
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of the K—~12 school of employment and whether
it is in an urban, rural, or suburban setting.
i California State

University

pottedsummerprograms: The-ESH shall provide
a preliminary report to the Legislature by March
15, 2009, and a final report by May 1, 2009, on
whether it has met-the its 2008—09 academic
year envollment goal. i i

share-of-the-enmotimentgoat-thatwasnot-met:
The California State University shall report to
the Legislature and the Governor by May 1,
2009, on the total enrollment in the 2007-08 and
2008—09 academic years in the baccalaureate
nursing degree and entry-level master’s nursing
degree prograins.

The amount appropriated in Schedule (1) refiects
a-}8-pereent reduction of §43,199, 000 to institu-
tional support.

Of the amount appropriated in this item,
$33,785,000 is provided for student financial
aid grants. These financial aid funds shall be
provided to needy students according to the na-
tionally accepted needs analysis methodology.
Of the amount appropriated in Schedule (1),
$52,000,000 is appropriated for student academ-
ic preparation and student support services
programs. The California State University shall
provide $45,000,000 to support the Early Aca-
demic Assessment Program and the Educational
Opportunity Program. It is the intent of the
Legislature that the university report on the
outcomes and effectiveness of the Early Academ-
ic Assessment Program to the fiscal commiittees

Amount

. <
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of each house of the Legislature no later than

March 15, 2009.
6610-002-0001—For support of the California State
University for transfer to and in augmentation of
Item 6610-001-0001, for the purpose of providing
direct costs and administrative overhead expenses
for the Assembly, Senate, Executive, and Judicial
Fellows programs and the Center for California

SHIALES. 1urevereeresrassesessarorsssaasessstassnasassssasssamensanasssessess
Schedule:
(1) Center for California Studies—Fel-

1oWS PrOZTAIL..ccirrascnsesssnsasmensssrosnas 602,000
(2) Center for California Studies—

OHET e veroreerersssrsnsarssmsassssarsisvorsasssess 37,000
(3) Assembly FelloWS.uiiermmeemeesess reener 565,287
(4) Senate FelloWS.urririiseerssnsseress 565,287
(5) Executive Fellows .t 565,287
(6) Judicial FEHOWSururirarmiseaemsceess 402,139
(7) LegiSchool Project. i ceriecsrtssencacees 114,000
(8) Sacramento Semester Internship

PrOGIAML cocreseerssrsisssssssrasmsasesissess 56,000
(9) Unscheduled. . icmimimeisssenss 328,000
(10) Unallocated Reduction..c.ueeecees

~324,060
—124,000
6610-002-0785—For support of Caiifornia State Univer-
sity, payable from the 1988 Higher Education Capi-
tal Qutlay Bond FURG..ccisrsmmssenirieenass devnenne
6610-002-6041—For support of California State Univer-
sity, payable from the 2004 Higher Education Capi-
tal Outlay Bond FURG....coeesemsmsrneasememme e

10000 E0T4 Feos PRI -3 o P4 HE =) to Slaota T Fradntolte
VOTO~UTZ=OU 7T TOY-Suppuitoul Catrormaotaroulnyel
] s . .

3
A Band
ofrdrButt T T e e s e e res e e o

lay-B
6610-003-0001—For support of the California State

University for payments on lease-purchase bonds....

Schedule:

(1) Rental, insurance, and administra-
tive PAYMENTS. . cicnorrereisssrmarassns 61,572,000

(2) Reimbursements....oumecessininss —4,573,000

Provisions:

i. The Controller shall transfer funds appropriated
in this item according to a schedule to be provid-
ed by the State Public Works Board. The
schedule shall be provided on a monthly basis
or as otherwise needed to ensure debt require-
ments are met.

AB 1781

Amount

2911660
3,111,000

4,955,000
13,716,000

50;000;866

56,099,000 l
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2. This item may contain adjustments pursuant to
Section 4.30 that are not currently reflected. Any
adjustments to this item shall be reported to the

Joint Legislative Budget Committee pursuantto .

Section 4.30.

6610-301-6028—For capital outlay, California State

Uhiversity, payable from the 2002 Higher Education
Capital Outlay Bond Fund........cuccconiveminscnsirnsicnns .
Schedule:
(1) 06.54.081-Dominguez Hills: BEduca-

tion Resource Center Addi-

tion—Equipment......coecoercnincnnas 3,664,000
(2) 06.73.086-Los Angeles: Forensic

Science Building—Equipment...... 575,000
Provisions:

1. Identified savings in -funds encumbered from
this general obligation bond fund for construc-
tion contracts for capital outlay projects, remain-
ing after completion of a capital outlay project
and upon resolution of all change orders and
claims, may be used prior to the appropriation
reversion date: (8) to begin working drawings
for a project for which preliminary plan funds
have been appropriated and the plans have been
approved by the State Public Works Board con-
sistent with the scope and cost approved by the
Legislature as adjusted for inflation only, (b) to
proceed further with the underground tank cor-
rection program, (¢) to perform enginecring
evaluations on buildings that have been identi-
fied as potentially in need of seismic retrofitting,
or (d) to proceed with design and construction
of projects to meet requirements under the fed-
eral Americans with Dissbilities Act of 1990
(42 U.S.C. Sec. 12101 et seq.).

Not later than March 1 of each year, the Cali-
fornia State University shall provide the Legisla-
tive Analyst with a progress report showing the
identified savings, by project, and the purpose
for which the identified savings were used,

Not later than November 1 of each year, the
California State University shall prepare a report
showing the identified savings, by project, and
the purpose for which the identified savings were
used. This report shall be submitted to the
Chairperson. of the Joint Legislative Budget

Amount

4,239,000
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Comumittee and to the chairpersons of the fiscal
committees in each house of the Legislatore.

301-6041—For capital outlay, California State

University, payable from the 2004 Higher Education:
Capital Outlay Bond Fundu.....iesecsssmissssscenss
Schedule:

(.5) 06.52.109-Chico: Student Services

Center—Equipment...ereissees 2,432,000

(2.5) 06.64.082-East Bay: Student Ser-

vices  Replacement  Build-

ing—BquIPMent. ..cvueemeensnrscrs 1,963,000
(3) 06.83.005-Channel Islands: En-
france Road—Construction......c.... 23,822,000
Provisions:

1.

Identified savings in finds encumbered from
this general obligation bond fund for construc-
tion contracts for capital outlay projects, remain-
ing after completion of a capital outlay project
and upon resolution of all change orders and
claims, may be used prior to the appropriation
reversion date: (a) to begin working drawings
for a project for which preliminary plan funds
have been approptiated and the plans have been
approved by the State Public Works Board con-
sistent with the scope and cost approved by the
Legislature as adjnsted for inflation only, (b) to
proceed further with the underground tank cor-
rections program, (c) to perform engineering
evaluations on buildings that have been identi-
fied as potentially in need of seismic retrofitting,
or (d) to proceed with design and construction

of projects to meet requirements under the fed-

eral Americans with Disabilities Act of 1990
(42 U.S.C. Sec. 12101 et seq.).

Not later than March 1 of each year, the Cali-
fornia State University shall provide the Legisla-
tive Analyst with a progress report showing the
identified savings, by project, and the purpose
for which the identified savings were used.

Not later than November 1 of each year, the
California State University shall prepare a report
showing the identified savings, by project, and
the purpose for which the identified savings were
used. This report shall be submitted to the
Chairperson of the Joint Legislative Budget
Committee and to the chairpersons of the fiscal
committees in each house of the Legislature.

AB 1781

Amount

28,217,000
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6610-302-6041—TFor capital outlay, California State
University, payable from the 2004 Higher Education
Capital Outlay Bond Fund......ccuiecreanrecssararainn
Schedule:
(1) 06.78.073-San Bernardino: Access

Compliance Barrier Removal—
Preliminary plans, working draw-
ings, and cONSLUCHON...cicieerereienses 10,510,000

(2) 06.82.085-Northridge: Science I

Replacement  Building—Equip-

THEI e ceeseerseeranrernesesassegaressenasrssaseeses 4,499,000
(3) 06.82.086-Northridge: Performing

Arts Center—Equipment............... 6,032,000
Provisions:

1.

Notwithstanding Section 13332.11 of the Gov-
ernment Code or any other provision of law, the

California State University may proceed with.

any phase of any project identified in the above
schedule, including preparation of preliminary
plans, working drawings, construction; or
equipment purchase, without the need for any
further approvals.

The California State University shall complete
each project identified in the above scheduie
within the total funding amount specified in the
schedule for that project. Notwithstanding Sec-
tion 13332.11 of the Government Code or any
other provision of law, the budget for any project
to be funded from this item may be augmented
by the California State Universily within the to-
tal appropriation made in this item, in an amount
not to exceed 10 percent of the amount appropri-
ated for that project. No funds appropriated in
this item for equipment may be used for an
angmentation under this provision, or be aug-

merited from any other funds appropriated in
this item. This condition does not limit the au-
thority of the California State University to use
nonstate funds for these purposes.

The California State University shall complete
each project identified in the above schedule
without any change to its scope, The scope of a
project means, in this respect, the intended pur-
pose of the project as determined by reference
to the following elements of the budget request
for that project submitted by the California State
University to the Department of Finance: (a) the

Amount

21,041,000
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program elements related to project type and (b)
the functional description of spaces required to
deliver the academic and supporting programs
as approved by the Legislature.

Identified savings in a budget for a capital outlay
project, as appropriated in this item, remaining
after completion of a capital outlay project and
upon resolution of all change orders and claims,
may be used (&) to begin working drawings for
a project for which preliminary plans have been
approved by the State Public Works Board con-
sistent with the scope and cost approved by the
Legislature as adjusted for inflation only, (b) to
proceed further with the underground tank cor-
rections program, (¢) to perform engineering
evaluations on buildings identified as potentially
in need of seismic retrofitting, (d) to proceed
with design and construction of projects to meet
requirements under the federal Americans with
Disabilities Act of 1990 (42 U.S.C. Sec. 12101
et seq.), (€) to fund minor capital outlay projects,
or (f) to fund feasibility studies for capital out-
lay.

No later than March 1 of each year, the Califor-
nia State University shall submit a report detail-
ing the expenditure for each project of the funds
appropriated in this item to the Chairperson of
the Joint Legislative Budget Committee, the
chairpersons of the fiscal committees of each
house of the Legislature, the Legislative Analyst,
and the Director of Finance. The report shall
include the following elements: (a) a statement
of the identified savings by project, and the
purpose for which the identified savings were
used, (b) a certification that each project, as
proceeding or as completed, has remained

-within its scope and the amount funded for that

project under this item, and (c) an evaluation of
the outcome of the project measured against
performance criteria.

Notwithstanding any other provision of law, the
appropriation made in this item is available for
encumbrance until June 30, 2010, except that
the funds appropriated for construction only
must be bid by June 30, 2009, and are available
for expenditure until June 30, 2010, and funds
appropriated for equipment purposes are avail-

AB 1781 -

Amount

97

0897




AB 1781

Voo~ Wb

Item

— 608 —

able for encumbrance until June 30, 2011. For
the purposes of encumbrance, funds appropriated
for construction management and project contin-
gencies purposes, as well as any bid savings,
shall be deemed to be encumbered at the time a
contract for that purpose is awarded; these funds
also may be used to initiate consulting contracts
necessary for management of the project during
the liquidation period. Any savings identified at
the completion of the project also may be used
during the liquidation period to fund the purpos-
es described in Provision 4.

6610-401—TIdentified savings in funds encumbered from

the Higher Bducation Capital Outlay Bond Funds of
1986, 1983, 1990, 1592, 1996, 1998, 2002, and 2004,
and from the 2006 and 2008 University Capital
Outlay Bond Funds for capital outlay projects, re-
maining after completion of a capital outlay project
and upon resolution of all change orders and claims,
may be used: (a) to begin working drawings for a
project for which preliminary plan funds have been
appropriated and the plans have been approved by
the State Public Works Board consistent with the
scope and cost approved by the Legislature as adjust-
ed for inflation only, (b) to proceed further with the
underground tank cotrections program, (c) to per-
form engineering evaluations on buildings that have
been identified as potentially in need of seismic ret-
rofitting, or (d) to proceed with design and construc-
tion of projects to meet requirements under the fed-
eral Americans with Disabilities Act of 1990 (42
U.S.C. Sec. 12101 et seq.).

No later than November 1 of each year, the Cali-
fornia State University shall prepare a report showing
(a) the identified savings by project and (b) the pur-
pose for which the identified savings were used. This

report shall be submitted to the Chairperson of the

Joint Legislative Budget Committee and to the
chairpersons of the fiscal committees of each house
of the Legislature.

6610-402—In recognition of the transition of the deposit

of fee revenue from the General Fund to the Califor-
nia State University (CSU) local trust funds, the
CSU, with Department of Finance approval, shall
annually calculate a base funding adjustment that
represents the amount necessary to maintain fiscal
neutrality for the General Fund.

Amount
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Item
1 6610-490—Reappropriation, California State University. .
2 The balance of the appropriation provided in the
3 following citation is reappropriated for the purposes
4 provided for in that appropriation and shall be
5 available for encumbrance or expenditure until June
6 30, 2009:
7 0001—General Fund
8 (1) Ttem 6610-001-0001, Budget Act of 2007 (Chs.
9 171 and 172, Stats. 2007)
10 Provisions:
11 1. Of the funds reapptopriated in this item from
12 Ttem 6610-001-0001, Budget Act of 2007 (Chs.
13 171 and 172, Stats. 2007), up to $15,000,000
14 shall be available for the general support of the
15 California State University, This $15,000,000
16 * limitation applies only to reappropriations gen-
17 erated from systemwide allocations. As of June
18 30, 2008, the balance generated from sys-
19 temwide allocations in excess of $15,000,000
20 shall revert to the General Fund.
21 2. The California State University shall, by
22 September 30, 2008, report to the Department
23 of Finance and the Joint Legislative Budget
24 Cominittee the amount of the balance as of June
25 30, 2008, of Ttem 6610-001-0001 of the Budget
2 Act of 2007 (Chs. 171 and 172, Stais. 2007),
27 and a proposed expenditure plan for that balance.
28 The California State University shall report by
29 September 30, 2009, on the expenditures made
30 pursuant to this item.
31  6610-493—Reappropriation, California State University.
32 Notwithstanding any other provision of law, the pe-
33 riod to liquidate encumbrances of the following cita-
34 tions is extended to June 30, 2009:
35 6028—2002 Higher Education Capital Outlay Bond
36 Fund
37 (1) Ttem 6610-301-6028, Budget Act of 2002 (Ch.
38 379, Stats, 2002), as reappropriated by Item
39 6610-491, Budget Act of 2003 (Ch. 157, Stats.
40 2003)
41 San Diego Campus:
42 & 06.80.152-Telecommunications Infrastruc-
43 ture—Construction
44 6041—2004 Higher Education Capital Outlay Bond
45 Fund
46 (1) Item 6610-302-6041, Budget Act of 2004 (Ch.
47 208, Stats. 2004)
20—AB 1781

AB 1781
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(14) 06.78.093-San Bemardino: College of Bdu-
cation Building—Construction

6870-001-0001—For support of Board of Governors of

the California Community Colleges....vioraesrorrernar
Schedule:
(1) 10-ApportioNments.....cosersreesasenss 907,000
(2) 20-Special Services and Opera-

5T 0] 1 1- SUPUNON OO PRPPPOTes 18,146,000
(3) 30.01-Administration......c.ceoeeesreee 4,410,000
(4) 30.02-Administration—Distribut-

LY (SOOI TU Y ~4,410,000
(4.5) 97.20.001-Unallocated  Redue-

L3 1o 7 = DU OO TR POPPPPPPITSS —200,000

(5) Reimbursements....oeecsserninsnssonss —8,744,000
Provisions:

. 1. Funds appropriated in this item may be expended

or encumbered to make one or more payments

under a personal services contract of a vigiting

educator pursuant to Section 19050.8 of the

Government Code, a long-term special consul-

tant services contract, ot an employment confract

between an entity that is not a state agency and

a person who is under the direct or daily super-

vision of a state agency, only if all of the follow-

ing conditions are met:

(a) The person providing service under the
contract provides full financial disclosure
to the Fair Political Practices Commission
in accordance with the rules and regulations
of the Comimnission.

(b) The service provided under the contract does
not result in the displacement of any repre-
sented civil service employee.

(c) The rate of compensation for salary and
health benefits for the person providing ser-
vice under the contract does not exceed by
more than 10 percent the current rate of
compensation for salary and health benefits
determined by the Department of Personnel
Administration for civil service personnel
in a comparable position. The payment of
any other compensation or any reimburse-
ment for travel or per diem expenses shall
be in accordance with the State Administra-
tive Manual and the rules and regulations of
the Department of Personnel Administration.

Amount

10,109,000

97

0100







N

STATE OF CAUFORNIA

2008-09
FINAL BUDGET SUMMARY

Published by
DEPARTMENT OF FINANCE

This is an informational publication provided to reflect actions of the
Governor and Legislature on the Budget Bill/Act (includes Chapters 268 and
269, Statutes of 2008). Appropriations reduced or eliminated by the

are shown in strike-out type. The appropriations shown in italics

incorporate the Governor’s veto actions. Errors in the Budget Act (Chapters
268 and 269, Statutes of 2008) have been corrected in this publication.
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DETAIL OF CHANGES

This informational publication reflects various changes to the Budget Bill as
passed by the Legislature. Tt incorporates the Governor’s vetoes, as well as

technical corrections.

These changes are reflected as follows:

Governor’s Vetoes: Strike-out type followed by italics.

Technical Corrections:  Parallel strike-out type followed by underscore.

Ttems that have been amended by Chapter 269, Statutes of 2008, will be
denoted with an * in front of the item number.

Additional copies of this docu
Capitol, Sacramento, California 95814. Price: $4.00.

i

ment are available from the Bill Room, State
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Assemnbly Bilt No. 1781

CHAPTER 268

An act making appropriations for the support of the government of
the State of California and for several public purposes in accordance
with the provisions of Section 12 of Article 1V of the Constitution of
the State of California, and declaring the urgency thereof, to take effect
immediately.

[Approved by Gevernor September 23, 2008. Tiled with
Secretary of State September 23, 2008.]

1 object to the following appropriations contained in Assembly Bill 1781.

Itern 0690-011-0214—For suppoit of Office of Emergency Services. 1 delete this
item.

This item would authorize 2 $30,000,000 Joan from the Restitution Fund to the
Rmergency Response Puand. The final budget package does not create the Bmergency
Response Pund nor appropriate any funding from it. However, the final budget package
does include this loan, which is no longer ncccssarky. Therefore, on & techuical basis,
1 must delete this item.

Ttem 0690-101-6061—TFor local assistance, Office of Limergency Services.

T revise tus item by deleting Provision I. This Budget Bill pravision is unnecessary,
as it simply restates existing law. Specifically, this provisicn would require the allo-
cation of fundipg from the Tronsit System Sofety, Security, end Disaster Response
Account, Highway Salety, Traffic Reduction, Alr Quality, and Port Security Fund of
20086 to be consistent with the provisions of Chapter 181, Statutes of 20007, Chapter 181
desigoared adsministering agencies for the bond funds authorized by the voters via
Proposition 13 in MNovember 2006, and imposed various requirernents on these agen-
cies for the allocation of the bond funds.

Trem 0690-101-6073—For Jocal. assistance, Office of Emergency Services.

T revise fhis itexn by deleting Provision 1. This Budget Bill provision is UnIeCessary,
as it simply restates existing law, Specifically, this provision wonld require the allo-
cation of funding from the Port and Maritime Security Acoonnt, Highway Safety,
Traffic Reduction, Air Quality, and Port Security Fund of 20006 to be consistent with
the provisions of Chapter 181, Statutes of 2007. Chapter 181 designated administering
agencics for the bond funds authorized by the voiers via Propesition 1B in November
2006, 2ed iimposed various requirements on these agencies for the 2llocation of the
bond funds.

Ttern 1700-001-0001—For suppoct of Department of Pair Employment and Housing.
1 reduce ibis item from $17,813,000 to $t 6,869,000 by reducing:

(1 50-Administration of Civil Rights Law fiom $23,668,000 to $22,624,000,

(2) Amouat payable from the Federal Trust fund (Itetn 1700-001-0850) from
-$5,855,000 t0 ~§5,755,000.

| am redocing this item by $944,000 which will result in the loss of 9.5 personnel

sears for the enforcement of civil rights. While this budget bill provides for a modest

reserve in 2008-09, it fails to make the necessary stamtory spending reductions and
revenue increases needed eliminate the staie's structural budget deficit going
forward. At the same time, constitutional requirements, federal law and court required
payments drive the ragjority of the spending in any budget, and limit my ability to
reduce spending. As a result, I have an obligation to reduce spending when my Veto
povwer is zdequate t© do so.. Consequeatly-—and in order to further ensure that this
budget remains in balance—I am taking the difficult but necessary action reflected in
this veto w further control suate spending.

1 am also revising this item to conform to the action I have taken in 1700-001-0850.

Ttern 1700-001-0890—For suppott of Pepartment of Fair Employment and Housing.
1 reduce this item from $5,855,000 to $5,755,000.
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T am revising this item to conform to the acton T have taken in Ttem 1700-001-0001
to reflect a reduction in federal funds for processing dual filed housing and employ-
ment discrimination claims.

Ttem 1730-001-0044 For support of Franchise Tax Board. I reduce this item from
$2,891,000 10 $2,844,000 to make a technical correction to the Budget Bill.

This technical veto will conform with the T.egislanmre’s intent and is consistent with
the legislative action taken in ltem 1730-001-K01.

Ttem 1730-001-0064-—For seppert of Franchise Tax Board. I reduce this item from
$5,615,000 to 35,342,000 to meke a technical correction to the Budget Bill.

This technical veto will conform with the Legislature’s intent and is consistent with
the legistative action taken in Item 1730-001-0001.

Ttem, 2240-001-0001—For suppoit of Housing and Community Development. L
tednoe s item from $4,784,000 © $4,023,000 by reducing:

(1) 10-Codes and Standards Program from $29,564,000 to $29,118.000,

(7) Reimburserents from —$1,132,000 to —$1,047,000,

and by deledng Provision 2.

1 am reducing this item by $761,000 for the Employee Housing Program. While the
budger bill provides for a modest reserve in 2008 09, it fails to make the necessary
statutory speading reductiops and revenue increases needed to eliminate the state’s
structural budget deficit going forward. At the same time, constitutional requirements,
federal law aand cowrt required payments drive the majority of the spending in any
budpet, and limit my ability to reduce spending. As a result, T have an cobligation to
reduce spending when my vets power is adequate o do 0. Consequently—and in
order to further ensure that this budget remains i balance—1 am taking the difficult
but necessary action reflected in this veto to further control state spending.

{ am also climinating the 1 egislature’s angmen ration of reimbursements for this item
by $85,000 and, consistent with this action, 1 am deleting Provision 2 that eXPresses
legislative intent that the Department of Housing and Community Development
incrense fees paid by employee housing providers to offset program reductions.

Ttern 2240-101-0001---For local assisiance, Department of Iousing and Commmunity
Development. T Tednce this item fromw $6,315,000 to $5.973,000 by reducing:

m 2¢-Rinancial Assistance Program from $173,116,000 to $172,773,000,

2nd deleting Provision 1.

1 am reducing this itema by $343.000 to reinstate the budget-balancing reduction to
the migrant housing opexations program that I proposed. While this budget bill
provides for a modest reserve in »008--09. it fails to make the necessary statutory
spending reductions and revenue increases peeded to eliminate the state’s structural
budget deficit going forward. At the same time, constitational requiremnents, {ederal
1aw and court required payments drive the majority of the spending in any budget, and
lipnit my ability to reduce spending. As & result, T have an obligation to reduce spending
when my veto power is adequate to do sO. Consequently—and in order to further
ensure that this hudget remains in balance——T am taking the difficult but necessary
action reflected in this veto to further control state spending.

Ttem 2240-101-0890---Tor 1local assistance, Pepartment of Housing and Community
Development. 1 revise this item by deleting Provision 2.

1 am deleting Provision 2 which would specify that $1,800,000 of the amount appro=
priated in this item shall be made availuble upon Teceipt of 4 edersl grant. This
language is unnecessary Bbecause the Department of Housing and Community Devel-
opment cannot make the expenditure unless the federal gramt is received.

lten 7240-101-6069-~For local assistance, Vepartment of Housing and Community
Dévelopmont. 1 revise this item by deleting Provision 2.

1 am deleting Provisioa 2, which would specify that fanding in this iem shall te
subject to legislative review and approval of a request by the Dep artment of Housing
and Community Development. This language is unecessary.

Ttern 2240-101-9736---For ocal assisiance, Department of Hcusing and Community
Development. I revise this item by deleting Provision 2.
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1 am deleting Provision 2, which would specify that funding in this item shall be
subject to legislative review and approval of a request by the Department of Housing
and Community Development. This language is unnecessary-

Ttem 2240-102-65038  For Jocal assistance, Department of Housing and Community
Development. 1 revise this item by deleting Provision 2.

1 am deleting Provision 2, which would specify that funding for the Building Fquity
in Neighhorhoods program shall be subject t© legislative review and approval of 2
requcest by the Depertment of Housing and Comrmunity Development. This languagc is
unmecessury because the {unding proposed in (he Budget is glways subject 1o legisla-
tive review and approval.

Ttem 2240- 105-0001--—For transfer, as an expenditure, 3pon order of the Director of
Finance, o the Emergency Housing and Assistance Fund. I delete this item.

1 am reducing this item by $401,000 to reinstate the budget-balancing reduction to
the state grant program for local emergency shelters that I proposed. I am further
reducing this item by £3.599,000. While the budget bill provides for a modest reserve
in 2008-09, it fails w0 make the necessary statotory spending reductions and revenue
increases needed to eliminate the state’s structural budget deficit going forward. At the
same time, constitutonal requirernents, federat law and court reguired payments drive
the majority of the spending in 2ny budget, and limil my ability to reduce spending. As
a rcsult, L have an obligation to reduce spending when my veto power i3 adequate to
do so. Consequently—and in order to further epsure that this budget remains in
balance—-1 am taking the difficult but necessary action reflected in this veto to further
control state spending.

Ttem 2320-001-0317—For support of Department of Real Bstate, I revise this item
by deleting Provision 2.

1 am deleting Provision 2, which would require the Depastment of Real Estate (o
report workload and enforcement data io the Legislatre.

This reporting requirement would result in zn expenditure increase without regard to
the availability of resouxces. Consequenily, T am vetoing this language. Nevertheless,
in recognition of the Legislature's desire o shtain this information, I am instructing the
Commissiouer to comply with the legislative request for this report to the extent
compliance can be achieved using existing resources and without inapairing the Depast-
ment of Real Estaie’s sbility to pexform its essential functions.

Ttemn 2600-001-0043 ~For support of California Transportation Coramission. 1
revise this item by deleting Provision 1.

While the Legislatare approved the $100,000 augmentation 10 fund a contract with
a financial consultant to assist in reviewing the eligibi ity of high-occupancy toll lane
project ap plications, it also added provisional language requiring that these funds only
he used for this purpose. While this provisional langnage is consistent with the Adwin-
istration’s intended vse of this funding, it is unpecessary.

L@_}Q@}Q@Q@—km local assistance, Department of Transportation. I reduce
this ftem from 362,099,000 to $61,209,000 by teducing:

(1 20.30-1Tighway ’l'rauspormtiou-].,ocal Assistance from $62,599.000
$61,299,000.

Item 2660-302-0042—For capital outlay, Department of Transportation. I reduce
this itexm from $547,800,000 to $747,200,000 by reducing:

(1) 20-Highway Trapsportation from $1,857,800,000 to $1,797,800,000, and

(a) State Tlighway Operation and Protection Frogram ($1.897.800.,000) to
($1,797,800,000).

1 am reducing this item by $100,000,000 to reflect the lower estimated Tevenues that
the Statc Highway Account is projected to reccive from. cxcisc taxes on focl.
Continuinyg increases in prices have reduced consumption, resulting in Jess tax revenne.

Ttem 3340-001-0001—For support of California Conservation Corps. I reduce this
jtem from 335,874,000 to $33,874,000 by reducing:

(1) 10-Trzining and Work Program from $65,032,000 to $63,032,000.

1 am reducing this item by $2,000,000. While this budges bill provides for a modest
reserve in 2008-09, it fails to make the necessay statutory spending reductions and
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revenue increases nesded to eliminate the state’s structural budget deficit going
forward. At the same Hme, constitutional requirements, federal law, and court required
payments drive the majority of the spending in any budget, and limit my ability to
reduce spending. As ¢ result, 1 have an obligation to reduce spending when my veto
power is adequate to do so. Consequeatly—and in order to further ensure that this
budget remains in balance I am talong the difficult but necessary action reflected in
this veto to further control state spendiog.

Nevertheless, 1 am sustaining the legislative augmentation of an additional
$1,000,000 from the Collins-Dugan California Conservation Coips Reimbursemeant
Account to maintain three non-residential facilities and 7$ corpsmember slots.

Ttem 3600-001-0001 For supportt of Department of Fish and Game. I reduce this
item from 377,301,000 to $73,410,000 by reducing:

1) 20-Biodiversity Conservation Program from $150,854,000 10 $147,572,000;

2) 25-Fupting, Fishing, and Public Use from $71,276,000 to §70,737,000;

3 30-Management of Department Tands and Facilitics from $48.009,000 to
$46,895.000;

(4) 40-Enforcement from $61,764,000 © $61,648,000;

(&) 70.01-Administration flom $44,359,000 to $43,672,000;

(7 70.02-Disuibuted Administration from -344,359,000 to —$43,672,000; and

(21) Amount payable from the Hatchery and Tnland Trisheries Fund

(ftem 3600-001-3103) from —5 17,267,000 to —~$16,297,000.

1 arn reducing this item by $3,891,000. While this budget bill provides for 2 modest
reserve in 2008-09. it fails 1o make the necessary starutory spending reductions and
revenue increases needed to eliminate the state’s structural budget deficit going
forward. At the same time, constitutional requirements, federal law, and court required
payments drive the majority of the spending in any budget, and Limit my ability to
reduce spending. As @ result, T have an obligation to reduce spending when my veto
power is adequate to do so. Conseguently-~and in order to further ensure that this
budget remains in balance—T am taking the difficult but necessary action reflected in
this veto to further control state spending.

Tn addition, I am reducing $1,000,000 from the Hatchery and Tnland Fisheries Fund.

Tem 3600-001-3103—For suppart of Department of Fish and Game. T reduce this
stem from 317,297,000 to $16,297,000.

T am reducing this iteta by $1,000,000 to conform to the action 1 have taken in Trem
3600-001-0001.

Ttem 4720-001-0001 ~-Tlor support of California Coastal Copamission. I reduce this
jtera trom $1 1,809,000 to $11,192,000 by reducing:

(1) 10-Coagtal Management Program from $16,630,000 to $16,049,000;

(2) 20-Coestal Encrgy Program from $1,112,000 to $1,076,000;

3) 30.01,-Adm’mistrat'mu from. $1,914,000 to $1,827,000; and

@ 30.02-Distibuted Adrministration from —$1,814,000 10 --$1,727,000.

1 am reducing this iten by $617,000. While this budget bill provides for a modest
reserve in 2008-09, it fails to make the necessary stanitory spending reductions and
revenne increases needed to eliminate the stare’s structural budget deficit going
forward. At the same time, constitutional requirements, federat law and court required
payments drive the majority of the spending in any budget, and limit my ability to
reduce spending. As 2 result, T have an obligation o reduce spending when my veto
power is adequate to 4o 0. Consequent\y———-an.d ip order to further epsure that this
budget remains in palance 1 am tking the difficult but necessary action reflected in
this veto to further control state speading.

Ttem 3780-00 1-000L—For support of Native American Heritage Commission. T
reduce tus iem from $7%6,000 to $707,000 by reducing;

(1) 10-Native American Heritage Commission from §792.000 to $713,000.

1 gm reducing this item. by $79,000. While this budget bill provides for 2 modest
reserve in 2008-09, it fails to make the necessary statutory spending reductions and
revenue increases needed to eliminate the state's structural budget deficit going
forward, At the same time, constitutional requirensents, federal law, and court required
payments drive the majority of the gpending in any budget, and Limit my ability to
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reduce spending. As a result, T have an obligation to reduce spending when my veto
power is adequate 1o do so. Coasequeatly—and in order to further ensure that this
budget remains in balance—1 am taking the difficult but necessary action reflected in
this veto to further conirol state spending.

Ttemn 3 790-001-0001—Tor swpport of Department of Facks and Recreation, I revise
this item hy reducing:

(1) ¥or support of the Department of Parks and Recreation from $432,009,000 to
$431,099,000,

and by deleting

{4.5) Amount payable from the Motor Vehicle Account, State Traaspostation Fund
(Ttem 3790-001-0044) (~$910,000).

T am revising this item to conform to the action I have taken in Ttem 3790-00L-0044.

Ttem 3790-001-0044—For suppoit of Depariment of Parks and Recreation, I delete
s item.

1 am deleting this izem of appropriation which acts as a $910,000 legislative funding
<hift from the General Fund to the Motor Vehicle Account (MVA), State Transportation
Pund to enable the Department of Parks and Recreation 0 comply with the State Air
Resources Board's new diesel pardeulate matter emission regulatons for on-road
heavy-duty diesel vehicles. 1 believe regulatory compliance activities should be funded
by the department’s own funding sources. Conscquently, the MVA is not an eppropriste
fund source for this purpose.

Ttem 3810-001-0140-For support of Santa Monica Mountains Conservancy.

T am sustaining the provisional language added by the Legislature providing that the
Sante Monica Mountains Conservancy (Conservancy) shall reimburse to the Attorney
Geperal’s Office (AG) for costs associated with grant reviews and attending meetings.

The clear iateat of this language is to create an tncentive for the AG to provide legal
services to the Conservancy and o have the Conservancy © reimburse the AG for its
costs related to Proposition 84. However, this new language inadvertently appears to
couflict with the language in Provision 1, which requires the AG to otherwise provide
legal services (o the Conservancy as if it were a General Fund departinent.

Therefore, by sustaining this language, it is my intent that the Conpservancy Teim-
burse the AC3 for costs associated with Proposition 84 graot revicws and the associated
meetings, and that all other legal costs be funded in a manner consistent with past prac-
tice. The Department of Finance will revisit this issue next budget yesr.

Ttem 3900-001-0001—For support of State Air Resources Boaxd. I reduce this item
from $2,189.000 1o $189.000.

1 an reducing this item.by $2,000,000. While this budgat bill provides for o modest
reserve in 2008-08, it fails to make the necessary statutory spending reductions and
revenue increases needed to eliminate the state’s structural hudget deficit going
forward. At the same time, constitutional requirements, foderal law and court required
payments drive the majority of the spending in any budget, and limit my ability to
reduce spending. As 2 result, I have an obligation to reduce spending when my veto
power is adeguate t0 do so. Consequently—and in order to further ensure that this
budget remaius in balance—I am taking the difficult but necessary action reflected in
this veto to further control stats spending.

Ttesn 3940-001-0001—For support of State Water Resources Control Board. Irevise
this item by deleting sub-schedules (2) and (b) under Program 10---Water Quality, und
provision 2 of this section.

I am eliminating Budget Act language that displays the allocations © the state's nine
regional boards and requires addidonal actions should a reallocation of resources be
necessary. The Regional Boards develop and enforce the water ¢uatity objectives and
sruplementation plans that ave developed by the Siate Water Board, recognizing local
differences in climate, topo graphy, geology and hydrology. The joint authority of water
allocation and water quality prowection enables the State Water Board 10 provide
comprehensive protection for California’s waters. This centralized suuctore allows the
State Board to implement program priorities and to respond to statewide needs through
the Regional Board. The State Board should not require 2 change in authority to move
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fands from one region ta anather chould events accar that make it necessary—such as
a fire, a tlood, or a change in priorities, Creating separate lne items in the budget for
each Regional Board would challenge the State Board's ability to manage and priori-
tize the needs of the whole state. Alternatively, the Water Board cun address the Legis-
lature’s inteat to better vnderstand the ole of the regional water boards through an
anficipated strategic and structural reorganization the Water RBoard is planning through
its Water Quality Initiative,

Ttem 3960-001-0001—For support of Toxic Substances Control. I rednce this itcm
from $23,325,000 w $22,170,000.

1 am reducing this item by $1 ,155,000, While this budget bill provides for amodest
reserve in 2008 05, it fails to make the necessary statutory spending reductions and
revenue increases needed to climinate the state’s structural budget deficit going
forward. At the same time, constitutional requirements, federal law and court required
payments drive the majority of the spending in @y budget, and limit my ability to
reduce spending. As & result, T have an obligation to reduce spending when my veto
power is adeguate to do sO. Consegnently—and in order to further ensure that this
budget remains in balance--I am taking the difficult but necessary action reflected in
this veto to further control state spending.

] am revising the dollar amount specified in Provision 1 o conform to the action
taken in this item.

¢The Director of Toxic Substances Control may expend from this item (a)
$11,604,000 for the following activities at the federal Stingfellow Superfund site: (1)
operation and maintenance of pretreatment plents to treat contaminated groundwater
extracted from the site, (2) site maintenance and groundwater monitoring, and (3)
implementation of work 1o stabilized the site, and (b) $+266:086 83,111 ,000 for the
operation of the Tllegal Drug Laboratory Removal Program.”

Ttem 3960-001-0014—For support of Toxic Substances Control. [revise this item by
reducing:

(1) 12-Site Mitigation and Rrownfields Reuse from $90.436-000 fer $AEAT000
$89,421,000 to $38,266,900 .

(8) Amount payable from Ceneral Tund (Jtem 3960-001-0001) from —$23,325,000
to —$22,170,000.

1 amn revising this iterm to conform to the action } have taken in ltem 3960-001-0001.

Trers 4170-101-0001-~For local assistance, Department of Aging. 1 recuce this item
from. $56,109,000 $42,945,000 by reducing

(1y LO-Nutritien from $73,373,000 to $72,804,000;

(2) 20-Senior Community Froployment from $10,304,000 to $7,139,000;

(3) 30-Supportive Services and Centers from $7 1,894,000 to $65,9 16,000; and

(4) 40-Special Projects from $50,003,000 to $46,751.,000;

and by deleting:

(4.5) 97.20.004-Local Projects ($200,000).

1 am reducing this item by $13,164,000 for the following programs:

« $316,000 frowa the Home Delivered Meals program;

« $253,000 from the Congregate Nuwvition program;

s $3,165,000 from Senior Community Employment;

» $5,978,000 from the Long-term Care Ombudsman and Supportive Services
prOErAmS;

s $2,326,000 for the Multipurpose Sevior Sexvices Program;

e $41.6,000 for the Alzheimer's Day Care Resource Centers;

» $250,000 for the Linkages program;

« $60,000 for the Brawn Bag program; and

o $200,000 for the Senior Jegal Hotline

While this budget bill provides for a modest reserve in 2008-09, it fails to make the
pecessary statulory spending reductions and revenue increases needed © eliminate the
state’s siractural budget deficit going forward. Al the same time, constitutional require-
ments, federal law and court required payments drive the majority of the spending in
any budget, and 1init my ability to reduce spending. As a result, I have an obligation
to reduce spending when my veto power i adequate to do s0. Consequently—and in
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order to further ensure that this budget remains in balance—T am taking the difficult
but necessary action reflected in this veto to further control state spending.

Ttern 4200-001-0001—For support of Department of Alcokol and Drug Programs. I
reduce dus itern from $14,701,000 to $6,019,000 by reducing:

(1) 15-Alcohol and Other Drug Services Program from $57,702,000 o
348,275,000,

{2) 30.01-Administration from $11,899,000 to SE:E00-003 $11,699,000 5

(3) 30.02-Distributed Administration from -$11,999,000 to -
~$11,699,000 1

) Reimbursements from —$4,832.000 to —$4,544,000;

(10) Amount payable from the Substance Abuse Treatment Trust Fund (Ttem 4200-
001-3015) from —-$3.565.000 to ~-$3,208,000.

I am reducing this item by $9,070,000 ($8,682,000 General Fund and $388,000
Reimbursements), as follows:

» $8,000,000 for the California Mcthamphetamine Prevention Campaign;

« $776,000 and 5.3 positions for the Drug Medi-Cal Program;

o $154.000 for the Non-Drug Medi-Cal Program;

e $110,000 and 0.5 positions for the Dig Court programs; and

+ $30,000 and Q.4 positions for the Offender Treatment Program.

While this budget hill pravides for a modest Teserve in 2008--09, it fails to make the
necessary statutory spending reductions and revenue increases needed to eliminate the
state's structural budget deficit going forsvard. At the same time, constitutional require-
ments, federal law and court required payments drive the majority of the spending in
any budget, and limit my ahility to reduce spending. As 2 result, T have an obligation
to reduce spending when my veto posver is adequate to do so. Consequently—-and in
order to further ensure that this budget remains i balance—T am. taking the difficult
but necessary action reflected in this veto to further control state spending.

I am also reducing $357,000 and 3.0 positions in ltem 4200-001-3019 to conlorm to
the action T have taken in Ttem 4200-105-0001.

Tten 4200-001-3019 For support of Department of Alcohol and Drug Programs.
reduce this item from $3,565,000 to $3.208,000.

T am reducing this item hy $357,000 to conforw © the action T have taken in Ttem
4200-103-0001.

Ttem 4200-101-0001—For local assistance, Department of Alcchol and Drug
Programs, I reduce this item from $89,197,000 to $83,665,000 by reducing:

(1) 15-Alcohol and Other Drug Services Programs from $438,351,000 to
$423,168,000;

() Amount payable from the Substance Abuse reatment Fund (ltem 4200-101-
3019) from ~$96,514,000 to —-$86.,863,000.

I am reducing this item by $5,532.000, as folluws:

« $2,983,000 for the Drug Couwt progrars;

» $1,970,000 for the Offender Treatment Program; and

o $579,000 for the Non-Drog Medi-Cal Prograni.

While this budget bilt provides for a modest Teserve in 200809, it fails to make the
necessary statutory spending reductions and revenue increases needed to eliminate the
state’s structural budget deficit going, forward. At the same time, constitutional redquire-
sments. federal law aod court required payments drive the muajority of the spending in
any budget, and limit my ability to reduce spending. As 2 result, T have an obligation
to reduce speading when my veto power is adeqguate to do so. Consequently  and in
order to further ensure that this budget remains in balance-—I am teking the difficult
hut necessary action reflected in this veto to further control state spending.

| arn also reducing $9,651,000 in lrem 4200-101-3019 to conform to the action 1
have taken in Item 4200-105-G00L.

Item 4200-101-3019 For local assistance, Department of Alcohol and Drug
Programs. I reduce this item from $96,514,000 o $86,863,000.

1 am reducing this itern by $9,651,000 to conform to the action 1 have teken in Item
4200-105-0001.
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Ttem 4200-104-0001—For lacal assistance, Department of Alcohol and Drug
Programs. I redoce this item from $23,457,000 to $21,111,000 by reducing:

(1) 15-Alcohol and Other Drug Services Program from $40,511,000 to
$38,165,000.

I am reducing this item by $2,346,000 for perinatal substance abuse treatment
programs. While this budget bill provides for a modest reserve in 2008 09, it fails to
malce the necessary statutory spending reductiens 2ad revenue increases needed to
eliminate the state’s stractural budget defjeit going forward. At the same time, consti-
tutional Tequirements, federal law and couwrt required payments drive the majority of
the spending in any budget, and lizit my ability 10 reduce spending. As & result, Lhave
an obligation 10 reduce spending when my veto power is adequate to do so.
Consequently—and in order to further ensurs that this budget remains in balance—I
am taking the difficult but necessary action reflected in this veto to further conuol state
speanding.

1 am. revising Frovision 2 @ conform to this action:

3. OF the funds appropriated in tng item, $6:40%:608 55, 767.000 shall be used to
fund existng residential pennatal treatment programs that were begun through federal
Center for Substance Abuse [reatment grants, but whose grants have since expued and
curently are constituted as Women and (hildren’s Residential Treatment Services. For
counbes i1 which thers 15 6uCH 4 provider, the Department of Alcohol and Drug
Programs sball include langusge in (hose counties: aliucation letiers that indicates the
amount of the allocation desi%namd for the provider during the fiscal year, Pursuant to
Tection 11840.1 of the Health and Safety Code, the reatment programs that were
established through federal Center for Substance Abuse Treatment grants aro oot
subject 10 the county 1O-percent match, All of the funds allocated for pro s shall
be passed through those counties directly to the designated nine residential treatment
programs 1n each county, rcspectively.

Ttem 4200-105-0001.~For transfer by the Controller to the Substance Abuse Treat-
ment Trust Fund. L redunce this item from $100,079,000 to $90,071,000.

I am reducing this item by S10,008,000 for the Substance Abuse and Crime Preven-
tion Act program. While this budget bill provides for a modest reserve in 2008-09, it
fails to make the necessary statutory spending reductions and revenue increases needed
to eliminate the state's structural budget deficit going forward, At the same time,
constitutional requirements, federal law and court required payments drive the majority
of the spending in any budget, and limit ray ability to reduce spending. As a result, |
have an obligation to reduce spending when my veio power is adequate to do sa.
Consequently-—and in order to further ensure that this budget remains in halance---T
am taking the difficult but necessary action reflected in this veto to further contiol state
spending.

T have taken conforming action in Jtem 4200-001-3019 and Ttem 4200-101-3019.

Ttern 4260-001-0001—For support of Department of Health Care Services. I revise
this item by reducing:

(1) 20-Health Care Services from $383,834,000 fo $381,821,000,

and by delesing:

(10) Amecunt payable from the California Discount Prescription Drug Program
Fond (frem 4260-001-8020) (-$2,013,000).

1 am deleting $2,013,000 intended to specifically fund costs for the California
Discount Prescription Drug Program. While this budget bill provides for a modest
reserve in 2008-09, it fails to make the vecessary statutory spending reductions and
revenus increases needed to climiinate the state’s structural budget deficit going
forward, At the some time, constitutional requirements, federal law and court required
payments drive the majority of the spending in any budget, and limit my ability 10
reduce spending. As a resul, I have an obligation to reduce spending when my veto
power is adequate to do 50. Consequently-—and in order to further epsure that this
budget remains in balance—1 am taldng the difficult but necessary action reflected in
this veto to further control siate spending.

1 am 2lso deleting Item 4260-001-8040 to conform o this action.
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Ttem 4260-001-8040—TFor support of Departiment of Health Care Services: T delete
this Ttem and Provisions 1 and 2.

T am deleting this item (o conform to the action I have taken in Ttem 4260-CO1-0COL
reganding the Culiforpia Discount Prescription Drug Progrum.

T am also deleting Provision 1 and 2 to conform to this acudon.

Ttern 4260-006-0001—For wransfer by the Controller ©© the Califomnia Discount
Prescription Drag Program Fand. | delete this items and Provision 1.

I am deleting the $5,870,000 in this jtem to conform to the action 1 have taken in
Ttems 4260-001-0001, 4260-001-8040, xnd 4260-119-8040 regarding the Califomia
Discownt Prescription Diug Program.

I am also deleting Provisions 1 to conform to this action.

Ttern 4260-113-0001—For local assistance, Department of Health Care Services. I
reduce this item from $208,380,000 0 $206,744,000 by:

(3) Benefits (Medical Care and Services) from 3567 ,046,000 to $563.226,000, and

(4) Amount payable from the Federal Trust Fuad (Ttem 43260-113-0890) from
—$363,428,000 to 2$361,244,000. ,

1 am reducing this item by $1.636,000 to make a technical correction to conform to
the Legislature’s action to wiilize unanticipated Medi-Cal savings in fiscal year
300708 w reduce expenditures in 2008-09.

1 am reducing Itom 4260- 113-0850 by $2,184,000 to conform. with this action.

tern 4260-113-0890—tor local assistance, Department of Health Care Services. 1
reduce this item from $363,428,000 to $361,244,000 to make a technical correction to
the Budget BilL

1 am reducing this item by $2,184,000 10 conform to my action in Ttem 4260-113-
0001,

tem 4260-119-8040—Fox local assistance, Department of Health Care Services. J
delete this item.

T s deleting the $3,857,000 intended specificadly fund locul assistance costs lorx
the California Discount Prescription Drug Program. While this budget bill provides for
a modest reserve in 2008-09, it fails to make the necessary starutory spending reduc-
tions and Tevenue increases needed to eliminate the state’s structural budget deficit
going forward. At the same ame, constitutional requirements, federal law and court
required payments drive the majority of the spending in 20y budget, and lmit my
ability to reduce spending. As & Tosult, T have an obligation to reduce spending when
my veto power is adeguawe to do 50. Consequently—and in order to further ensuve that
this budget remains in balance-—-1 am taking the difficult but necessary action reflected
in this veto to further cantrol state spending.

ltemn 4265-001-0001—}Hor support of Department of Public Health. I reduce this
item Trom. 86,147,000 to $82.850,000 by reducing:

(2) 20-Public and Environmental Heaulth from $501,031,000 w $497,734,000,

{ zmn reducing this tem by $3,297,000, a8 follows:

» $1,042,000 for the Childhood Lead Poisoning Prevention Branch;

e $576,000 for the Medical Device and Drug Safety Prograim;

» $841,000 for the Tipidemiology and Prevention for Injury Control Branch;

o $277,000 for the Prostate Cancer ‘Ireatment Programi and

o $161,000 for the Cosmetic Salety Program.

wWhile this budget biil provides for 2 modest Teserve in 2008--09, it fuils 10 make the
necessary stetutory spending reductions and revenue increases neaded to eliminate the
state’s structural budget deficit going forward. At the sarne time, congtitutional require-
ments, federal law and court required payments drive the majority of the spending in
any budget, and Timit nry ability to reduce spending. As a result, 1 have an obligation
to reduce spending when my veto powerx s adequate to do so. Consequentiy—and in
order to further ensure that this budget Tomains in balance-—I am taking the difficult
but necessary acton reflected in this veto 10 further contro] state spending.

_I_tg_rg_i@_ﬁS-lll—OOQ};——-I"or local assistance, Department of Public Health, I reduce
this ttem from $237.472,000 10 $244,479,000 by reducing!

3 20.00-Infectious Disease from. $365,083,000 to $358,845.000;
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4) 2030-Family Health from $1.504,545,000 10 $1.49%,477,000;

(6) 20.50-County Health Services fom $40,691,000 to $39,791,000;

[©)) 20.60-Environmental Health from $132,541,000 to $131,557,000;

(8) Reimbursements from ~$160,479,000 & ~$159,280.000:

and by deleting Provision 3.

I am reducing this item by $5,030,000 ($3,831,000 General Fund and $1,199,600
Reimbursements) by clininating funding t© local entities for the following progfaus:

o $1,824,000 for the TeenSMART Outreach Program;

o $1,322,000 for the Male Tnvolvement Program;

« $984,000 for the Beach Safety Program; and

e $900,000 for the State Public Health Subvention.

T arn also reducing this item by $3,670,000 by reducing funding to local entities for
the following programs:

* $2,269,000 for the Domestic Violence Prograr;

o $748,000 for the Tuberculosis Control Housing Program;

» $403,000 for the Teen Lite Skills Information and Rechacation Program; and

» $250,000 for the Matemal, Child and Adolescent 1lezlth Program.

While this budget bill provides for a modest reserve in 200809, it fails to make the
necessary siatutory spending reductions and revenne increases needed o eliminate the
state’s structursl budget deficit going forward. At the same time, constitutional Tequire-
wients, federal law and court required payments drive the mujority of the spending in
any budget, and limit my ability to reduce spending. As 2 result, I have an obligation
to reduce spending when my veto power is adequate 10 do so. Consequently-—and in
order to further ensure that this budget temains in batance—1 am teking the difficult
tut necessary action reflected in this veto (O further control state spending.

| am deleting $5,492,000 of the $6,842,000 (General Fand legisiative augmentation
to local herlth jurisdictions for AIDS/HIV Bducation and Prevention programs. With
this redustion, $31.8 million still remains 1o support the ATDS/HIV Education and
Prevention programs.

1 am also deleting Provision 3, that expresses 3 legislative wish to have the Depart-
ment of Public Fealth not exclude any drugs from the AIDS Drug Assistance Program
(ADAP) formutary for the purpose of reducing ADAF expenditures and would reguire
funding to be maintained using the. ADAP Rebate Pund. The Office of ALDS within the
Department is e appropriate entity 10 determine the proper eligoment of program
expenditures within the [unding avuileble, including the ADAP Rebate Pund. Provision
3 would restrict the Office of AIDS’ ability to manage ADAP expenditures, Conse-
quently, I am veloing this language.

Ttern 4440-103-0001—For local assistance, Department of Mental Health. I redace
this item from 272,856,000 to $225,136,000 by reducing:

(1) 10.25-Community Services——Other Treatment from $232.856,000 w0
$225,136,000

I am reducing this item by §7,720,000 for the Menial Health Managed Care
program. While this budget bill provides for 2 modest reserve i 2008--09, it fails to
make the necessary siaturory spending reductions and revenue increases necded to
eliminate the state’s strctural budget deficit going forward. At the same time, consti-
tutional roquiTeMEnI3, foderal law and court required payments drive the majority of
the spending in any budget, and limit my ability 1o reduce spending, As 2 result, L have
an obligation lo reduce spending when my veto power is adequate to do so.
Consequently and in order to further ensuxe that this budpst rervains in balance L
am taking the difficult but necessary action reflecied in this veto © further control state
spending.

Trem. 4700-001-0001—For suppoit of Department of Communpity Services and
Development. [ delete this itern.

1 am deleting this item to conform. to the action I bave taken in 4700-101-0001.

Ttem 4700-101-0001—For local assistance, Departiment of Comumunity Sexvices and
Dévelopment. 1 delete this item.

1 am deleting the $2,565.000 for the for the Naruralization Services program. Tam
also deleting the $154,000 in state operatons funding for this program (refer 1o Tem
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4700-001-0001). While this budget hill provides for a modest reserve in 2008-09, it
fails to make the necessary statutory spending reductions and revenue increases needed
to eliminate the state's structural budget deficit going forward. At the same time,
constitutional requirements, federal law and courl required payments drive the majority
of the spending in 2ay budget, and Hmit my ability to reduce spending. As a result, I
have an obligation to reduce epending when my veto power is adequate to do so.
Cousequently—and in order to further ensure that this budget remains ia balance—rL
am taling the difficult bet necessary action reflected in this veto 1o forther control state
spending.

Trem 5180-001-0001—For support of Deparmient of Social Services. T reduce this
item from $107,134,000 to $106,640,000 by reducing:

(2) 25-Social Sexvices and Licensing from $168,929,500 to 5168,829,500;

(3) 35-Disability Evalvnation and Other Services from $260,159,500 1o
$259,381,500; and

(6) Reimbursements from $-26,048,000 o ~$25,664,000.

1 am reducing this item by $778,000 ($394,000 General Fund) for the Disability
Determination program and $100,000 General Fund for the Independent Adoptions
program.

While this budget bill provides for a modest reserve in 2008-09, it fails to make the
necessary statutory spending reduction and revenue increases needed o eliminate the
state’s structural budget deficit going forward. At the same time, constitutional require-
ments, federal law and court required payments drive the majority of the spending in
any budget, and limit my ability to rednce spending. As a result, I have an obligation
to reduce spending when my veto power is adequate to do so. Consequently—and in
order to further ensure that this budgel remains in balance--I am taking the difficult
Tut pecessary action reflected in this veto to further contro] state spending.

Ttemn 6110-123-0001—TFor local assistance, Department of Education. I reduce this

(2) 20-Corrective Actions $6,000.000.

I am deleting the $6,000,000 restored by the Legislaturs that allocutes funds to non-
Title I Immediate Intervention Underperforming Schools Program (I/USP) schools
that ave atill subject to state sanctions and ave working with school assistance and inter-
vention teams (SAILS). Although the L/USP ended in 200405, schools continue 1o
receive grants of $150 per student to implement improvement plans prepared by
SAITs. 1 do not believe that the state should coutinue o fund these scl vities, Barlior
this year, the Legislatwre accepted my proposal to eliminate from the Budget federal
Title I funds for these purposes. This veto would be cousistent with that agreement.

1 am deleting provision 2 fo conform to dis action.

Ttern 6110-125-0890--For locul essistance, Dopartment of Education. I delete Provi-
sion 4 of this iter.

1 am deleting the appropriation Jocated in Section 4 of the provisional language
related to a $1.8 million intervention program for local education agencies not mesting
federal Title 11 benchinarks that was adminisiratively cstablished in the 2007-08 fiscal
year as linde information has been provided on what the program would achicve.

I am deleting Provision 4 to conform to this acton.

Trem 6120-190-0001—For local assistance, California State Libraty, for the Civil
1ibernies Public Bducation Program. I reduce this item from $475,000 to $450,0C0.

1 am reducing this item by $25,000. While this budger bill provides for a modest
reserve in 2008-09, it fails © make the necessary statutory spending reductions and
revenue increases needed to eliminate the state’s structural budget deficit going
forward. At the same time, constitutional requirements, federal law and court required
payments drive the mazjority of the spending in any budget, and lmit my ability to
reduce spending. As a result, T have =2n obligation to reduce spending when my veto
power is adequate to do so. Comnsequently and in order to furthex epsure that this
budget remains in balance—I am taking the difficult but necessary action reflected in
this veto to further control state spending. ’
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Ttem 6120-160-0001-—For local assistance, California State Tibrary, for the Cali-
forma Newspaper Project Program. 1 reduce this item from $228,000 to $216,000.

I am reducing this item by $12,000. While this budget hill provides for a modest
reserves 1o 2008-09, it fuils o muke {he necessary stawtory speading reductions und
revenue increases needed to eliminate the state’s structural budget deficit going
forward. At the same time, constitational requirements, federal law and court required
paymeats drive te majority of the spending in apy budget, and limit my ability to
reduce spending. As 2 result, I have an obligation to reduce speading when my veto
power is adequate o do so. Consequently—and in order to further ensure that this
budget remains in balance—1I am taking the difficuit but necessary action reflected
this veto to further control stawe spending.

Ttern 6120-211-0001—For local assistance, California State Library. T reduce this
item from $13,625,000 to $12,908,000 by reducing:

(1) 20.30-Direct Loan and lInterlibrary Loan Programs from $10,859,000 to
$10,182,000.

I am reducing this item by $717,000. While this budget bill provides for a modest
reserve in 2008-00, it fails to make the necessary statutory spending reductions and
revenue increases needed to eliminate the state’s structural budget deficit going
forward. At the same time, constitational requirements, federal law and court required
payments drive the majority of the spending in any hudget, and Himit my ability to
reduce spending. As a result, I have aa obligation to reduce spending when my veto
power is adequale to do so. Conseguently—and in order to frther ensure that this
budget remains in. halance—TI am taking the difficult but necessary action reflected in
this veto to further control state spendiag.

Ttern 6120-213-0001-—TFor local assistance, California State 1.ibrary, for the Fnglish
Acquisition and Literacy Program. | reduce this item from $4,811,000 to $4,553,000.

T am reducing this iem by $253,000, While this budget bill provides for a modest
reserve in 2008-09, it [ails t© muke the necessary stalutory spending reductions und
revenue increases nezded to eliminate the state’s structural budget deficit going
forward. At the same time, constitutional requirements, federal law and court required
payments drive the majority of the spending in any budget, and limit my ability to
rechace spending. As a resuly, T have an ohligation to teduce spending when my veto
power is adequate 1o do so. Consequently—and in order to further ensure that this
budget remains in balance~-I am taking the difficult but necessary action reflected in
this veto w further cogtrol state: spending.

Ttem 6120-221-000)--For local assistance, California State Library, for the Public
1.ibrary Foundation Frogram. 1 reduce this item from $13.642,000 to $12,924,000.

1 am reducing this item by $718,000, While this budget bill provides for 2 modest
reserve in 2008-09, it fails to make the necessary statutory spending reductions and
revenue increase speeded to eliminate the state’s structuial budget deficit going
forsard. At the camme time, constitutional requirements, federal law and court required
payments drive the majority of the spending in any budgel, and lmdt my ability o
reduce spending. As 2 result, T have an obligation te reduce spending when my veto
power is adequare 10 do so. Conseguently—and in order to further ensure that this
budget remains in balance--I am talking the difficult but necessary action reflected in
this veto to further control stare spending.

Ttem: 6610-001-0001---For support of California State University. I revise this item

by revising Provision 10.

While 1 am sustaining the Tegistatare's action 0 earmark funding for student
acadernic preparation and student support services programs, I am vetoing the
language requiring the University to repoxt on these programs. This reporting require-
ment would resalt in an expenditure increase without regard 10 the availability of
revenues. Nevertheless, in recogniton of the Legislature’s desire 10 obtain this infor-
mation, 1 am instructing the Chancellos of the California Swte U piversity to comply
with this legislative request for this report to the extent compliance can be achieved
using existing resources and without impairing the University’s ability to perform its
essential functions.
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1 am revising Provision 10 10 confarm as follows:

110, Of the amount appropriated in Schedule (1), $52,000,000 is appropiiated for
stadent academic preparation and student support services programs. The California
Stute University shull provide £45,000,000 to support the Eurly Academic Assessment
Program and the Educational Opportunity Prograr T v the intent of e Tepisiatore
mmmwwwmammﬁmwmm
daras Defowedy 15; 3609: 7

Ttem 6870-001-0001—For support of Bourd of Govermnors of the Californis Commu-
nity Colleges. I teduce this item from $10,109,000 to $9,778,000 by reducing:

45) 97.20.001-Unallocated Reduction from —$200,000 to ~$531,000.

i am reducing this item by $331,000. However, I am sustaining the remaining
S500,000 legislative augmentation for the purpose of ensoring sufficient resources to
filt key positions that are critical to meintaining accountability and fiscal oversight
fanctions that will ensure the solvency of o1l districts. I anticipate that the Chancellor’s
Office will be able to accommodate the remaining reduction. While this budget bilt
provides for a modest reserve in 2008-09, it fails to make the necessary statuiory
spending reductions and revenue increases ueeded to climinate the state’s structural
budget deficit going forward. At the same time, constitutional requirements, federal
taw and court required payments drive the majority of the spending in any budget, and
limit ey ability to reduce spending. As a result, [have an obligation to reduce spending
when my veto power is adequate to do so. Consequently—and in order to further
ensure that this budget remains in balance—T am taking the difficult but necessary
action reflected in this veto o Further conwl state spending.

Ttern 7980-001-0784-—For support of California Student Aid Commission. T reduce
this item from $1,000.000 to $500,000.

1 am reducing $500,000 from the Federal Policy and Program Division (FPID) to
align funding with the FPPD's responsibilities and to preserve resources. The current
funding level exceeds what is necessary to support the staff of the FPPD. Furthermore,
any savings that can be schieved in the Student Lozn Operating Fund will result in the
program being more valuable and thus result in additional General Tund revenue upon
the sale, or other tansacton, invalving FdPand that is authmized by Chapter 182 of
the Statutes of 2007,

Ttem. 7100-001-0514-—For support of Employment Development Department. 1
revise s e by deleting Provision 5.

I am deleting Provision 5 which requires the Crployment Training Panel (Fanel) to
prioritize funding for “green jobs” training. This language is unnecessary becauge the
Panel already identifies clean technology products, services, and processes 45 4 priority
in its strategic plan, providing moxc than $6.900,000 to these industries.

Ttem 2140-001-0001—For support of State Puhhic Defender. I reduce this item from
§11,551,000 o $10,928,000 by reducing:

(1) 10-Stete Public Diefender from $11,551.000 to $10.928,000.

1 am reduciog this item by $623,000 for the Office of the State Public Defendes,
which provides post-conviction appellate representation in death penalty cases. ‘While
this budget bill provides for a modest reserve in 2008-03, it fails to meke the necessary
statutory spending redoctions and revenue increases needed to eliminate the state’s
structural budget deficit going forward. At the same time, constitutional requirements,
federal law and court Tequired payments drive the majority of the spending in any
budger, and limit my ability to reduce spending. As a result, 1 have an obligation fo
reduce spending when my veto power is adequate o do so. Consequently--—and in
order to further ensure that this budget remains in balance—T am taking the difficult
but necessary action ceflected in this veto to further control state speading.

Ttoor 8570-001-000 §----For support of Department of Food and Agriculture. I reduce
this ftem from $83,730,000 to $80,341,000 by reducing:

(1) 11-Agricultural Plant and Animal Health; Pest Prevention; Food Safety Services
from $28:8564-000 ta g128479.000 $128,005.000 to $124,616.000 ,

and by deleting Provision 5.
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1 am reducing this item by $3,389,000 and 8.6 personnel years for the Agricultural
Plant and Animal Health; Pest Prevention; Food Safety Services Prograrn. While this
budget bill provides for a modest reserve in 2008-09, it fails to make the pecessary
statutory spending reductons and revenue increases needed 0 eliminate the state’s
structural budget deficit going forward. At the same time, constitutional reguirements,
rederal lew and court Tequired payments drive the majority of the spending in any
budget, and Hmit my ability to reduce spending. As 2 result, I have an obligation to
reduce spending when my Vel power is adequate to do so. Consequeatly—ard in
order to further ensure that this budget remains in balance—]I am taking the difficult
but pecessary action reflected in this veto to further coutro] state spending.

1 am deleting Provision 3 hecause the language is unnecessarily restrictive. These
funds are part of the base budget for the Light Brown Apple Moth Eradication Project
and should be available for the Department. to allocate for use as necessary ouce the
toxicology study that was recently completed has been reviewed and aerial spraying is
determined to be a safe ool for the Department 10 ptlize in its eradication efforts.

{tem 8570-004-0001—For transfer by the Controller to the Pierce’s Disease
Management Account. T reduce this item from 54,380,000 to $4,150,000.

1 am reducing this item by $230,000 for the Pierce’s Discase Control Program.
While this budget bill provides for a modest reserve in 2008-09, it fails to make te
necessary statutory spending reductions and revenue increases needed to eliminate the
state’s structiral budget deficit going forward, At the same time, constitutional require-
ments, federal law and court required payments drive the majority of the spending in
any budget, and Jimit my ability to reduce spending. As 2 result, T have an obligation
to reduce spendiog when. my veto power is adequate 1 do 0. Consequently—and in
order for further ensure that this budget remains ia balance—-1 am taking the difficult
but necessary action reflected in this veto to further control state spending.

{tem 8640-001-0001—For suppart of Political Reform Act of 1674. I reduce this
e from 32,745,000 to $2,470,000 by seducing:

(1) 10-Secretary of Srtate from $790,000 to $711,000;

(2) 20-Franchise Tax Boeard from $1,747,000 to $1,572,000; and

(3) 30-Department of Justice from $216.000 to $195,000.

1 am wdncing this item hy $2775,000 for the Pol itical Reform Act of 1974, While this
budget bill provides for a modest reserve in 2008-09, it fails to make the neceseary
statatory spending reductions and revenue increases needed to eliminate the state’s
siructural budget deficit guing forwaxd, At the same tme, constitutionsl reguirements,
federal law and court required payments drive the majority of the spending in any
budget, and Hmit my ability to reduce spending. As o result, I have an obligation to
recuce spending when 1wy veto power is adequate to do so. Consequently—and in
order to further ensure that this budget remains in balance~-I am taking the difficult
but necessary action reflected in this veto to further control state spending.

Tten: $940-001-1014—For support of Military Departinent. I delete this item.

T¥as stem contains ar appropriation from the Emergency Response Fund, which was
not anthorized in the final budget package. Therefore. 1 must delete this item on a tech-
nical basis.

Ttam 9100-101-0001-—For local assistance. Tax Relief. T reduce this item from
%653,885,000 10 $503,005.000 by deleting:

(1) 10-Senior Citizens® Propexty Tex Assistance (340,562,000);

(3) 30-Senior Citizens Renters’ Tax Assistance ($150,318,000%;

and by deleting Provisions 2, 4, and 6.

1 am also Tevising Provision 5 io conform to this acton as follows:

5 Notwithstanding any other provision of law, the Director of Finance may atho-
rize expenditures for Sehedules (55 (2), S5 (D, and (5) in excess of or less than the
amount appropriated not sconer than 30 days after notification in writing of the neces~
sity therefor is provided to the chairpersons of the fiscal committees of each house of
the Legislature and the Chairperson of ibe Joint Legislative Budget Committee, or not
sconer then whatever 1egser tme the chairperson of the joint committee, OF his or her
designee, may in each instance determine.”
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1 am reducing this item by $160,880,000. While this hudget hill provides for a
modest reserve in 200809, it fails w0 make the necessary statutory spending reductions
and revenue increases needed to eliminate the state’s structural budget deficit going
forward. Al the same lme, constituionul requirements, federsl law and court required
paymeats drive the majority of the spending in any budget, and Hpuit my ability to
reduce spending. As a result, 1 have an obligation o reduce spending when my veto
power is adequate © do so. Consequestly—and 1o order to further ensure that this
budget remains in balance—]I am laking the difficult but pecessary action reflected in
this veto to further control state spending.

With the above deletions, revisions, and reductions, I hexeby approve Assembly
Rill 1781.

ARNGLD SCHWARZENEGGER

I object to the following eppropriations contained in Assembly Bill 88.

Ttern 0690-001-0001—For support of Office of Emergency Services.

T 2o sust@mng Provision 4, which suspends the Government Code Secyon 85815
requirement for the biennial repost on emergency preparedness for catastrophic disas-
ters, which was scheduled to be published in 2008-09. However, [ am directing the
Office of Emergency Sexrvices to prepare this report to the extent possible using
existing resouross.

Ttern 0690-102-0001—For local assistance, Office of Emergency Services. I revise
(his item by deleting Provisicns 3 and 5.

Frovision 3 requires the Office of Bmergency Services to allocate $800,000 to the
Central Coast Rural Crime Prevention Progrim. Punding for this program was reduced
by 10 percent, but this langnage was oot amended to reflect the redaced amount. This
technical veto is necessary to easure that all grant recipients receive the same level of
reduction. Therefore, I am directing the Office of Emergency Services to allocate the
grant funding in a manaer consistent with this budget language adjusted for the 10
percent reduction.

Provision 5 would require the Office of Emergency Services fo use d competiive
grant process for allocating funds to California Multijurisdictional Methamphetamine
Poforcement Teams, and would create limitations on the minimum and maxinm
amounts of grants awarded under this program. This language is unpecessarily restric-
tive; therefore, T am vetoing this provision.

- Tt 2649:_1_"_01_;9_0—/-!-__6__—501: local assistance, State Transit Assistance. I reduce this
3tem from $406,434,000 to $306,434,000, ’

1 am, reducing this item by $100.000,000 for the State “Transit Assistance program so
that sufficient funding witl be available in the Public Transportation Account i provide
full reimbursement of the (eneral Hund for its Home-to-School “lransportation costs.
While this budget bilt provides for a modest Teserve in 2008-09, it fails to make the
necessary statulory spending reductions and revenue increases needed to eliminate the
state’s structural budget deficit going forward. At the same fime, constitutional require-
ments, federal law, snd court required payments drive the majonity of the spending in
any budget, and lignit my ability to reduce spending. As a result, I have an obligation
to reduce spending when my veto power js adequate to do so. Consequently—and it
order to further ensuve that this budget remains in balance—I am taking the difficult
but necessary action reflected in this veto to further control state spending.

With the $5 billion in ransit and intercity rail funding provided in Proposition 1B,
this will allow a substagtial increase in the capacity, safety, and reliability of public
transportation throughout the state. The amount I am retaising in this item also
continues program funding at a sustainable level.

Itcm 2660-001-0042—For support of Departnent of Transportation.
T am sustaining the Tegislature's funding for capital outluy support. In the May Revi-
sion, I proposed a reduction in positions aund dollars for engineering, design, environ-
rnental stadies, and other work. For the declining amovnt of ongoing work, I proposed
to use an increased share of coptractual services, conpsistent with the provisions of
Praposition 3%, approved by the voters in 2000.
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The T egislature, however, funded 90 percent stats staff and 10 percent contract staff.
Recause it will take a year or more W0 hire and train state staff as existing staff leave,
1 am concerped that this action will delay projects by a year OF rmuore and end up costing
more (han using contractusl services. Moreover, because the funding from Proposition
1B is one-time and will be exhuausted over the next four years, the hiring of new perma-
pent state staff could lead to the need for fature layoffs. Ax appropriate balance
between state staff and conact staff will enable the state to improve its highways,
roads, bridges, and railroad crossings immediately. Therefore, I am directing the
Directar of the Department of Transpertation to take all steps necessaty to deliver these
projects as quickly as possible, including an increased use of contractual services
beyond the level reflected in the budget action, but within the funding level the Legis-
lature has provided-

Ttermn 3540-001-0001—For suppoit of Department of Forestry and Fire Protection. I
reduce this item from $560,045,000 to $557,896,000 by reducing:

(3) 12-Resource Mapagement from $62,597,000 to $60,448,000;

4 20.01-Administration from $67,198,000 10 $66,911,000; and

) 20.02-Distributed Administration from ~$66,536,000 to ~$66,249,000.

1 am reducing this item by $2,140,000. While this budget bill provides fora modest
reserve m 200809, it fals © make the necessary statutory spending reductions and
revenue increases needed o eliminate the state’s structvral budget deficit going
forward. At the same time, constitutional reguirernents, faderal law and court required
payments drive the majority of the spending in any budget, and lmit my ability to
reduce spending. As a result, I have an obligation to reduce spending when my veto
power is adequate t0 do so. Consequently—and in order to turther ensure that this
budget remains in balance—I om taking the difficuit but necessary actioni reflected in
this veto to further control state spending.

However, | am sustaining $1,093,000 and 10.0 positions in the Resource Manage-
ment program 1o fund vegetation management efforts because fuel reduction projects
are a cost-effective way 0 reduce the number and size of catastrophic wildfires.

I_t_L*_xE_QQ__OQ—_ﬁ_Ql__-Q_OﬂfI-_ Por support of State Air Resources Board. I revise this iten
by reducing:

() 25-Stationary Saurce from $57,232,000 $55,232,000,

(6) Amount payable from the Generzl Fund (1tem 3900-001-0001) from
~$2.189,000 to ~S18%,000.

1 am revisiog this iem w contorm to the action I bave ke in Tiem 3900-001-000L

Ttern 4260-101-000L--Tor local assistance, Department of Ilealth Care Services. I
revise whis jtem by reducing:

(1) 20.10.0 10-Eligibility (County Admipistration) from $2,697,119.000 1o
$2,689,743,000,

(8) Amount payable from the Federal Trust Fund (Ttew 4260-101-085Q) from
—$21,448,993,000 1o —%$21,441,617,000,

and by deleting Provision 14

1 arn revising this item. t© conforn to the action Lhave taken. in Item 4260-101-0850.

T am also deleting Provision 14 from this tem, which directs the Depavuent of
FIealth C'atre Sexvices o provide the Legislature with specific options for improving the
Medi-Cal fec-for-scrvice program. ‘While I share the Leogislatura’s interest in improving
the courdination of care for Medi-Cul beneliciaries and behieve that such efforts will
better serve clients and reduce costs, { am deleting the provision as it would limit wmy
discretion in developing & Pudget proposal.

Ttem 4260-101-0890---Tor {ocal assistance, Department of Hezlth Services. I reduce
this item trom $71,448,993,000 to $21,441,617,000.

1 am reducing this item by $7,376,000 w conform to my action in Ttems 4170-101-
(001, 4200-001-0001, 4265-111-0001, 4440-001-0001, and 5180-001-0001.

Trern 4300-101-0001—For local assistance, Developmental Services- I reduce this
item from $2.384,027,000 o $2,382,799,000 by reducing:

2 10.10.020-Purchase of Services from $3,372,500,000 to $3,370,854.,000, and

@) Reimbursements from —$1,308,405,000 to —$1,307,587,000.
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1 am reducing this item hy $2,048,000 ($1,228.000 General Fund and —$818,000
Reimbursements). This techmical velo is consistent with the pass through of the Jameary
1, 2009 federal Supplemental Security Income cost of living adjustmment.

Ttem 4440-101-0001  For local assistance, Department of Mental Health. I reduce
this 3tem from $480,163,000 to $480,111,000 by reducing:

5 10.97-Community Services—Healthy Families from $24,805,000 w0
$24,653,000, and

(5) Reimbursements from —$1,208,165,000 0 —$1,208,065,000.

T am reducing this item by $152,000 (352,000 General Fund and $100,000 Reim-
bursements) for the Healthy Familles prograim. Wwhile this budgert bill provides for 2
modest reserve in 2008 09, it fails to make the necessary statutory spending reductions
and revenue ncreases needed to shiminate the state’s structural budget deficit going
forward. At the same tme, constitutional requirements, federal law and court reguired
payments drive the majority of the spending in any budget, and limit my ability to
reduce spending. As a rosult, have aa obligation to reduce spending when my vete
power is adequate 1O do so. Consequently—and in order to further ensure that this
budget remains in balance~-I am taking the difficult but necessary action reflected in
this veto to further control state speading.

Ttern 5180-101-0001—For local assistance, Department of Social Services. I reduce
this Ttom fFom $2,808.386,000 t0 $2,738,386,000 by reducing:

(1) 16.30-CalWORKs from $5,290,712,000 o $5,220,712,000.

I am reducing this item by $70,000,000 for the CalW! ORKs program. This funding
would have been availeble to counties as part of their single allocation, which caa be
used for county administration, employment services, and child care. Gven with this
reduction in funding, the single allocation provided to counties still increases from
200708 to 2008-09. W bile this budget bill provides for a modest reserve in 200804,
it Fails 10 make the necessary statutory spending reductions and revenue increases
needed o eliminate the state’s structural budget deficit going forward. Al the sarme
time, constitutional reqlﬁre.ments’, federal law and court reguired payments drive the
majority of the spending in any budget, and limit my ability to reduce spending. As 2
result, I have an obligation to reduce spending when my veto power is adequate to do
s0. Consequently—and in order © farther enstre that this budget remains in halance—T
am taking the difficult but necessary action reflected in this veto to lurther control state
spending.

Jtorn 5180-141-0001—For local assistance, Department of Social Services, [ reduce
this item from $480,516,000 to $478,478,000 by reducing:

(1) 16.75-County Administration and Automation Projects from. $1,194,774,000 to
$1,192,736,000.

1 am reducing this item by $2,038,000 for the Work Tncentive Nuiritional Supple-
ment program. BY eliminating this funding. 1 am. delaying implementation. of this
program for one year. "This will ailow the Department of Social Sexvices to study this
program and ensore it is consistent with federal rules. Purther, whila this budget bill
provides for a modest reserve in 2008-09, it fails to make the pecessary statutory
spending reductions and vevenue increases needed ¥ eliminate the state’s structural
budget deficit going forwazd. At the same time, constitutional requirernents, federal
1aw and court required payments drive the majority of the spending in any budget, and
jimit ray ability to Teduce spending, As 4 result, [have un obligation to reduce spending
when my veto pawer is adequate to do so. Consequently-—and in order to further
ensure that this budget remaing ip balance I am taking the difficult but necessary
action reflected in this veto to further control siate spending.

Ttern 5180-151-0001 ——For local assistance, Department of Sccinl Servicea. I reduce
this item from $757,135,000 to $750,727,000 by reducing:

(1) 25.30-Children and Adult Services and Licensing from $2,151,082,000 to
$2,139,650,000

(2) 25.35-Special Programs from $22,6%2,000 to $22,101,000;

(3) Reimbursements from —$143,894,000 © ~$138,589,000; and

{6) Amount payable from the Federal Frust Foud (ltem 5180-151-0890) from
—~$1,263,716,000 to —51,263,416,000.
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T am reducing this item by $11,432,000 (56,127,000 General Fund) for the Adult
Protective Services program, and by $581,000 (281,000 General Fund) for the Deal
Access program. While this budget bill provides for a modest reserve in 2008--09, it
fa5ls Lo make the necessary stalutory spending reducidons and revenue jnereases needed
to elimipate the state’s structural budget deficit going forward. At the same time,
constitutional requirements, federal law, and court required payments drive the
majority of the spending in any budget, and limit my ability to reduce spending. As a
result, I have an obligation 1o reduce spending when my Vero power is adeguate to do
sa. Consequently—and in order t© facther ensure that this budget remains in balance—I
am taking the difficult but necessary action reflected in this veto to further contol state
spending.

Ttern 5180-151-0890—Far local assistance, Department of Social Services. Treduce
this item from $1,263,716,000 to $1,263,416,0C0.

1 a2m redocing this item to conform to the action 1 have taken in 5180-151-0001
related to the Deaf Access program.

Trem $225-001-0001—For suppoit of the California Department of Corrections and

Rehabilitation. I reduce this item from $7,173,074,000 to $7,145,074,000 by reducing:

(8) 25-Adult Conections and Rehabilitation Operations from 54 5TA-SEROGN M
SE68- $4,973,425,000 to $4,945,425,000 .

1 am divecting the Seerctary SF the Californie Lepartment of Corrections and Reha-
bilitation to implement 2 Parole Decision-Making lostrument (PDMI) that provides
guidelines on how to respond to technical parole violations based on the risk-to-
reoffend level of the offender and the seriousness of the violation. 1 believe that the use
of the PDMI by parole ageats will factlitate the Teintegration into society of low-risk
parolees by providing community-based sanctions and programs. By providing alter-
natjves to incarceration for parolees who commit minor technical parole violations, the
Department will be able to reduce prison overcrowding. Consistent with this direction,
1 um reducing $22,000,000 from this jtem to reflect lower adult inmale population
levels.

1 am aleo reducing this item by an additional $6,000,000 1o reflect a delay in the
activation of Nemale Rehabilitative Community Correctional Center beds that resulted
from the state’s late budget.

Ttem 6110-001-0001—For support of Departinent of Education. I revise this item by
reducing:

() 20-Instruction Support from. $174,201,000 to $173,909.000;

(3) 30-Special Programs from $54,659,000 to §54,351,000; and

(9) Amount payable from Pederal Trust Fund (Ttema §110-001-0890) from
~$171,015,000 to —$170,415,000.

1 am revising this item to conform to the action I have taken in Ttem 6110-001-0890.

Ttem 6110-001-0800—For suppost of Department of Hducation. 1 reduce this item
from $17L,015,000 to $170,415,000.

1 am deleting the legislative augmentaton of $600,000 federal Title T funds to
enhance an evaluation of the Migrant Education program, The Budget Act of 2007
provided $800,000 for completing a comprehensive needs assessment, developing the
state educational agencies service delivery plan, and contracting for an svaluation o
meet federal recuirements. The a ppropriation provided in 2007 should be sufficient for
producing a useful program evalnation.

1 am deleting Provision 28 26 to conform this action.

1 ara deleting provisional language that would appropriate 51,200,000 of Title 111
funds proposed for unspecified English learner state level activities (state operations)
in 2000-10 as it is premature to sppropriate funds for 20X19—10, for projects that have
aot been developed or justified.

I am deleting provision 34 1o conform to this action.

Ttern 6110-130-0001—For support of the Departaent of Bducadon, Instuctional
Support. [ reduce T5s stem from §9,035,000 to $8,131,000.

T am reducing this item by $904,600 for the Advancement Via Individual Determi-
nation program. While this budger bill provides for 2 modest reserve m 2008-09, it
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fails to make the necessary stattory spending reductions and revenue increases needed
to eliminate the state's structural budget deficit going forward. At the same time,
constitutional requirements, federal law, and court required payments drive the
majority of the spending in any budget, and Hmit my ability o reduce spending. AS 4
result, I have an obligation to reduce spending when my veto powes is adequate 1o do
so. Consequently andin order to farther ensure that this budget remuins in balance I
am taking the difficuit but necessary action refiected in this veto 0 further conuol state
spending.

1 am revising Provision 1 t© conform to this action as follows:

«1. Of the funds appropriared, $1,300,000 31,170,000 js available for administra-
tion of the Advancement Via Individual Determination (AVID) centers.”

Ttern 6110-196-0001—For local assistance, Departiment of Educaton. I revise this
item by deleting Provisions 4(e) and 9(b).

1 am deleting Provision 4(e) which would specify principles for the State Depart-
ment of Education (SDE) to follow whea developing the 2008-09 expenditure plan for
state and local activities to improve child care. The language is unnecessary and does
not specify any clear pricrities for development of the expenditure plan.

I am deleting Provision 9(b), which would restrict the start point on the family fee
schedule to 40 percent of the State Medien Income as adjusted for family size. This
Provision is inconsistent with the prior agreement reached hetween the Administration
and the Legislatare that families currently paying fees continue to do so as income
chigibility is adjusted. Additionally, this language would result in lower fee revenues,
increased costs in child care programs, and reduced capacity to serve children.

1 am sustaining Provision 2(b), which would provide details for the expenditures of
the appropriation and specify the rate limits for alternative payment and other voucher-
based programs based on the 85th percentile of the 2007 Regional Market Rate Swrvey
with au effective date of March 1, 2009. While ¥ must sustain this provision because
2 statate would otherwise control the appropriation and drive the rates, I am concerned
that this language will dyive considerably higher costs pex case i the future, similar to
the rate increases experienced in 2007-08.

1 am also sustaining Provision 14, which specifies intent to fully fund the third stage
{Stage 3) of child care for former CalWORKS families. This intent statersent dupli-
cates statutory intent language and, while it reflects a poal o provide sufficieat funds,
1 want to be clear that inclu sion of this language in the budgeibillis not a commitment
to fond any deficiency that might oceur.

Ttem 61 }_D_:’Z_Q%:C_)_O_Q_}_——For local assistance, Department of Bducation. I redoce this
stera from 311,742,000 to $10,880,000 by reducing:

%)) 30.20.010-Child Nutsition Programs from $11,742,000 to $10,880.000.

I am reducing this item by $%62,000, While this hudget bill provides for a modest
reserve in 2008-0D, it fails to make the pecessary statutory spending reductions and
revenue 1nCcreases necded to eliminate the state’s structural budget deficit going
forward. At the same time, constitutional requirements, federal law, and court required
payments drive the raajority of the spending In any budget, and limit my ability to
reduce spending, As @ result, I have an obligation 10 reduce spending when nuy veto
power is adequate 10 do so. Consequently-—and i order to further enswe that this
budget remains in ‘balance—IL am taking the difficult but necessary action reflected int
this veto to fusther conirol state speading.

Ttern. 6 110-488—Reappropri ation, Proposition 98, Dep artment of Bducation. T revise
this jtem, from $163,03 1,000 to $146,65 1,000, and by deleting:

I am deleting the $16,400,000 augmentation to Stage 2 child care 1o align expen-
ditares with updated caselnad estmates. With thia reduction, a wtal of $516,611,000
still remains in the budget to support the CalWORKs Stage 2 progrant which should
be sufficient for the estimated caseload under the authorized eligibility, copayment, and
subsidy policies.

1 am revising Provision 3 1o conform 1o this action.

<3 The sum of $163:053690 $146,651,000 is hereby reappropriated io the State
Department of Education for transfer by the Controller to Section A of the State School
Fund for ailocation by the Superintendent of Public Instruction for the purpose of
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fanding CalWORKs Stage 2 child care. The amount reappropriated pursuant © this
provision is for wse in the 2008-09 fiscal year.”

I am deleting the one-time legislative angmentation of $225,000 for assessments of
(he Oaklapd Unified, Vailejo Cily Unified, and West Fresno Elementury School
Districts. Cuurent law specifies that these emergency loan districts are responsible for
the costs of these reports. Therefore, I am eliminating this augmentation.

1 am deleting Provision 2 © conform to this action.

Ttem 6440-001-0001—For support of University of California. I reduce this item
from $3.000,920,000 $2.995,520,000 by decreasing:

(1) Support from. $3,123,516,000 to $3,118,116,000,

and by revisig Provisions 14 and 24 md by deleting Provision 16.

1 am reducing this item by $5,400,000 to eliminate funding that suppotis research on
labor and employment and labor education. While this budget bill provides for a
modest teserve in 2008-09, it fails to make the necessary statutory spending reductions
and rovenue increascs needed to oliminate the state’s structural budget deficit going
forward: At the same time, consttational requirerments, federal law and court required
payments drive the majority of the spending in any budgst, and limit my ability o
reduce spending. As a Tesult, I have an obligation to reduce spending when my veto
power is adequate to do so. Conseguently—and in order to further ensure that this
budget remains in halance--I am aking the difficult but necessary action reflectad in
this veto to furthexr control state spending.

1 am also revising Provision 24 of this item to conform as follows:

«nd. Of the funds appropriated in Schedule (1), $5-466:968 30 js to support research
on labor and employment and 1abor educadon throughout the University of California
system. @mm%wwkmmmmwwmw
For Tober edueation .

Further, while I am sustaining the Legislatire’s action to earmark funding for student
academic preparaton and education programs {SAPEP), I am vetoing the language
requiring the University to report on its use of funds for SAPED activities. This
reporting requirernent would result in an expenditure increase without regard to the
availability of revenues. Nevertheless, in recognition of the Legislature’s desire to
obtain this information, I am instucting the President of the University of Celifornia
to comply with this tegislative request for this report to the extent compliance can be
achieved using existing resources and without impairiog the University's ability to
pexform its cssential functions.

1 am revising Provision 14 o conform as follows:

“14. Of the funds appropriated in Schedule (1), $19,300,000 is for student academic
preparation and education pProgranms (SAPEP) and is to be matched with $12,000,000
from existing university 1eSOUTCes, for u total of $31,300,000 for these programs. The
University of California shall provide a plan to the Department of Finance and the
fiscal commitees of each hovse of the Legistature for expenditure of both state and
university fonds for SAPEP by September 1 of each year. Tt 43 the intent of the begis-
these programsy inchuding detnited information on the outeomes and effectiveness of
commmitters of vach e of e begishunre v fater e Aprit 47 20097

Finally, T am deleting the legislative redirection of $15,000,000 from funds budgeted
for admipistrator compensation to support salary increases and a siep pay system for
low-wage service employees. Given the 10 percent reduction to the University’s insti-
tutional sapport budget that was adopted by the Legislature, the University should be
provided the flexibility to zallocate its resources o preserve COTE administrative func-
tons. Further, employee salavics should be nogotated in collective bargaining agree-
ments between the University and its service employees.

1 am deleting Provision 16 1o conform. to this action.

Ttem 7980-001-0001-—For suppoit of California Student Aid Commission. I reduce
this item from $14,206,000 to $13,527,000 by decreasing:

(1.5) 50-California Loan Program from $1,000,000 to $500,000;
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(3.5) 97.20.001 Unallocated Reducton from —789,000 0 ~1,468,0000

(4.5) Amount paysble from the Student Loan Operating Fund (7580-001-0784)
from ~$1,000,000 to —$500.000;

and by revising Provision 4.

1 am reducing this item by $679,000. However, 1 am susizining the remaining
$111,000 legislative augmentation for the purpose of funding additional ongoing tele-
phone system and Departmest of Technology Services costs that were identified after
the January budget proposal, While this budget bill provides for 2 modest reserve in
2008-0%, it fails to make the necessary statutery spending reductions and revenue
increases needed to climinate the state’s snuctural budget deficit going forward. At the
same time, constitational requirements, federsl taw and court required payments drive
the majority of the spending in any budget, aod imit my ability to reduce spending. As
a result, 1 have an obligation to reduce spending when my veto power is adequate to
do so. Consequently-—and 1o order to further epsuge that this budget remalos in
balance-—T am taking the difficult but necessary action reflected in this veto to further
contiol state spending.

I am also revising Provision 4 of this item to conform to the action I have taken in

Trem 7980-001-0784 as follows:

4, (a) This item reflects $HB6SL00 $500,000 payable from the Student Loan
Operating Pund for the purpose of funding, on a Bmited-term basis, 6.0 positions in the
Federal Policy and Programs Division. Those positions shall be cominued until 2 sale
or other authorized wansaction is completed pursuant to Chapter 182 of the Statutes of
2007, which is anticipated to occur in the 200910 fiscal year.

(b Addidenally, this jtem reflects an increase of $1,010,000 available on a one-time
basis for pecessary moving costs, furnishings, and equipment associated with reloca-
tion of the Student Aid Comrmission. Not later than August 1, 2008, the commission
shall detail and submit for approval to the Department of Finance, apd for informa-
tional purposes to the Chairperson of the I oint Legislative Budget Comunitiee, all one-
dme costs estimated to be necessary for relocation of the commission. Any funds
remaining shall be available for any expenses that may be nocessary of convenient to
further the intent of the sale or other authorized transaction of BdFund pursuant o
Chapter §82 of the Statutes of 2007 upon the written approval of the Pepartment of
Finaonce.”

Trem 7980-101-0001.For support of California Studeat Ald Commission. I revise
{3 ftem by revising Provision 1.

1 amm deleting the legislative angmentation to Provision 1(d), which increased the
mumber of Assumption Programt of T.0ans for Bducation (APT.F) awards hy 800. The
remaining amount of authorized awards in the budget is 7,200, I proposed fewer APLE
awards 1o curb the growth in required AFLE payments in the context of budget
Dbalancing reductions and because the Student Ald Commission has historically not
utilized al}the awards. This reduction is necessary to limit fature ongoing expenditmres
in line with ongoing resources as we work towards resolving the structural budget
imbalance. .

1 am revising Provision 1 as follows:

«y, bunds appropriated in Schedule (1) are for purposes of all of the following:

(a) Awards in the Cal Grant Program under Chapter 1.7 (cormencing with Scction
69430) and Axticle 3 (commencing with Section 69530y of Chapter 2 of Part 42 of
Division 5 of Title 3 of the Education Code. |

(b) Grants under the Law Enforcement Personnel Dependents Schol arship Program
pursuant to Section 4709 of the Labor Code.

{c) California Student Opportunity and Access Program contract agreements under
Article 4 (commencing with Section 69360) of Chapter 2 of Part 42 of Division 3 of
Title 3 of the Education Code.

(¢) The purchase of Toan assumptions under Artidle 5 (commencing wit Section
65612) of Chapter 2 of Part 42 of Division 5 of Tite 3 of the Education Code. The
Student Aid Commission shall issue £605 7,200 new warranis.
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(e) The purchase of loan assumptions under the Graduate Assumption Program of
Loans for Education pursuant o Article 5.5 (commencing with Secticn 69618) of
Chapter 2 of Part 42 of Division 5 of Title 3 of the Education Code.

(D) The purchuse of loun assumptions undex the State Numsing Assumption Program
of Loags for Education (SNAPLE) Employees of State Racilities Program pursuaat 1o
Article 2 (commencing with Section 70120} of Chapter 3 of Part 42 of Division 5 of
Tide 3 of the Bducation Code.

(g) The purchase. of loan assumptions under the State Nursing Assumption Program
of Loans for Education (SNAPLE) pursuant to Article 1 (commencing with Section
70100) of Chapter 3 of Part 42 of Division 3 of Title 3 of the Education Code.

() The Stedent Aid Commissiont shall report by April 1, 2009, on the State Nursing
Assumption Program of Loans for Rducation, pursuant 10 the Teporting requirements
of Section 70108 of the Education Code.

(i) Of the amount appropriatcd in Schedule (1), $297,000 is provided for loan
assumption payments participants in the National Guasd Assumption Program of
Loans for Education pursuant o article 12.5 (commencing with Section 69750) of
Chapter 2 of Part 42 of the Tducation Cade.

Gy Notwithstanding subdivision (¢) of Section 69613.8 of the Education Code, any
Assurpption Program of Loans for Education participant «who meets the requirernents
of subdivision {(a) or (b) of Section 69613.8 of the Education Code may receive the
additional loan assumption benelis authorized by thuse subdivisions.”

Tem 8380-0__@_1—0001——1:01' support of Department of Personnel Administraion.

T am revising this item in order to correct a technical error in the Budget Bill:

1) 10-Classification and Compensation from $6,442,000 to $6,414,000;

(@) 20-Labor Relations from $3,480,000 o $3,464,000;

3) 25-Legal from $7,947,000 w $7.919,000;

) 40.02-Distributed ‘Administration from —$4,457,000 t0 ~$4,370,000; and

(6) 54-Benefits Administration from $32,972,000 to $32,957,000.

With the above deletions. revisions, and reductions, T hexeby approve Assembly
Rill 88,

ARNOLD SCHWARZENEGGER

. LEGISLATIVE COUNSEL’S DIGEST

AB 1781, Laird. Budget Act of 2008.

This bill would make appropriations for sapport of state gavernment
for the 2008-09 fiscal year.

‘I'his bill would declare that it is to take effect immediately as an ui-
gency statute.

Appropriation: yes.

AB 88, Committes 00 Budget. Budget Act of 2008.

AD 1781, as proposed by Conference Report No. 1on July 17, 2008,
would make appropriations for the support of state government for the
200809 fiscal yeur.

This bill would amend and supplement the BudgetAct of 2008 by 1e-
vising items of appropriation for the Office of Planning and Research;
the Office of Emergency Services; the Department of fustice; the Con~
trotler: the Secretary of State; the Treasurer; the Department of General
Services; the State Personnel Board; the Department of Technology
Services; the Department. of Forestry and Fire Protection; the Depatt-
mert of Parks and Recreation; the State Air Resources Roard; the State
Department of Developmental Services: the State Department of
Health Care Services; the State Department of Mental Health; the State
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Department of Social Services; the Department of Corrections and Re-
habilitation; the Student Aid Commission; the State Department of
Fdecation: the California State Library; the University of California;
the California State University; the California Community Colleges;
the Department of Personnel Administration; the Public Utitities Com-
mission; the Department of Finance; the Military Department; the Fi-
nancial Informadon System for California; and local government fi-
nancing.

The bill also would make technical, nonsubstantive changes to vari-
ous items.

This bill would become operative only if AB 1781, as proposed by
Conference Report No. 1 on July 17,2008, is enacted on or before Janu-
ary 1, 2009.

This bill would declare that itis to take effect immediately as ag ur-
gency stafute.

Appropriation: yes.

The people of the State of California do enact as Sfollows:

SECTION 1.00. This act shall be known and may be cited as the
“Budget Act of 2008.”

SEC. 1.50. (a) In accordance with Section 13338 of the Govern-
ment Code, as added by Chapter 1284, Statutes of 1978, and as
amended by Chapter 1286, Statutes of 1984, it i¢ the intent of the Leg-
islature that this act utilize a coding scheme compatible with the Gov-
ernor’s Budget and the records of the Controller, and provide {or the
appropriation of federal funds received by the state and deposited in the
State Treasury- .

(b) Essentially, the format and style are as follows:

(1) Appropriation item numbers have a code which is commoin to all
the state’s fiscal systems. The meaning of this commozn coded item
nrmber is as follows:

2720—Crganization Code {this code represents the California High-
way Patrol)

001—Reference Code (first appropriation for a particular fund for
support of each department)

0044-—Fund Code (Motor Vehicle Account, State Transportation
Fund)

(2) Appropriation items are organized in organization code order.

(3) Allthe appropriation items, reappropriation items, and reversion
itexms, if any, for each department or entily are adjacent 10 one another.

(4) Tederal funds received by the state and deposited in the State
‘I'reasury are appropriated in separate items.

(¢) The Department of Finance may authorize revisions to the codes
ased in this act in order to provide compatibility between the codes used
in this act and those used in the Goverpor's Budget and in the reconds
of the State Controller.
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() Notwithstanding any other provision of this act, the Departinent
of Finance may revise the schedule of any appropriation made in this
act where the revisionis of 2 technical natore and js cousistent with leg-
islative intent. These revisions may include, but shall not be limited to,
the substitution of category for program OX program for category Himi-
tations, the proper categorization of allocated administration costs and
cost recoveries, the distibution of any unallocated amounts within an
appropriation and the adjustinent of schedules to facilitate departmental
accounting operations, including the elimination of categories provid-
ing for amounts payable from other items or other appropriations and
the distribution of unscheduled amounts to programs 0T categories.
These revisions shall include 2 certification that the revisions conply
with the intent and limitation of expenditures as appropriated by the
Iegistature.

() Notwithstanding any other provision of this act, when the De-
partment of Finance, pursuant to subdivision (d), approves the schedule
or revision of any appropriation relating to the elimination of amounts
payable, the language authorizing the transfer shall also be eliminated.

SEC. 1.80. () The following sums of money and those appropri-
ated by any other sections of this act, or 80 much thereof as may be
necessary unless otherwise provided herein, are hereby appropriated
for the use and support of the State of California for the 2008-09 fiscal
year beginning July 1, 2008, and ending June 30, 2009. All of these
appropriations, anless otherwise provided herein, shall be paid out of
the General Fund in the State Treasury.

(b) All capital outlay appropriations and reappropriations, unless
otherwise providcd herein, are availuble as follows:

(1) Studies, preliminary plans, working drawings, and minot capital
outlay funds arc available for cxpenditure until June 30, 2009.

(2) Construction funds are available for expenditure until June 30,
2011, if allocated through fund transfer or approval 1 proceed to bid by
the Department of Finance by June 30, 2009. Any funds not allocated
by June 30, 2009, shatl revert on Ruly 1, 2009, to the fund from which
the appropriation was made,

(3) All other capital outlay funds are available until June 30, 2011.

(c) Whenever by constitutonal or statutory provision the revenues
or raceipts of any institntion, department, boand, buarea, commission,
officer, employee, or other agency, ot any moneys in any special fund
croated by law therefor, are to he used for salarics, support, or any
proper puIpose, expendituxes shail be made therefrom for any such pur-
pose only 0 the extent of the amount therein appropriated, unless oth-
erwise staied herein. .

(d) Appropriations for purposes not otherwise provided for herein
that have been horetofore made by any cxisting constimational or stata-
tory provision shall continue to be govemned thereby.

SEC. 2.00. Ttems of appropriation.
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0110-001-0001—For support of Senate....coermmien:
Schedule:
(1) 101001-Salaries of Senators........... 6,208,000
(2) 317205-Mileage ..oooveennnsseerinsinee: 11,000
(3) 317292-EXPENSES «ovvrrrremmmsenraraniones 1,680,000
(4) 500004-Operating EXpenses ..o 102,586,000
{5) 317296-Auntomotive EXpenses........ 835,000
Provisions:

1. The fands appropriated in Schedule (4) are for op-
erating expenses of the Senate, including personal
services for officers, clerks, and all other employ-
ees, and legislative committees thereof composed
in whole or in part of Members of the Senate, and
for support of joint expenses of the [ egistatitre, to
be transferred by the Controller to the Senate Op-
erating Fand.

2. The funds appropriated in Schedule (5) are for op-
erating expenses of the Senate relating to the pur-
chase, maintenance, repair, insurance, and other
costs of operating antomobiles for the usc of
Members of the Senate, to bhe transferred by the
Controller to the Senate Operating Fund.

3, The {unds appropriated in Yehedules (1), (), 3),
and (5) may be adjusted for transfers to or from
the Scnate Operating Fand.

0120-011-0001—For support of Assernbly coveeree i
Schedule:
(1) 101001-Salaries of Assembly Mem-

ESETS vovnrerensnnssrssessssnssrssssessiesisainenes 11,177,000

(2) 317295-MIICAZC cevrmremseressasnnamasieess 8,000
(3) 317292-ERPENSES cuorremsrimmmuirieess 3,203,000
(4) 500004-Operating EXpenses..c........ 135,905,000
(5) 317296-Antomotive EXpenses........ 767,000
Provisions:

1. The funds appropriated in Schedule (4) arc for op-
erating expenses of the Asgembly, including per-
sonal services for officers, clerks, and all other
employees, and legislative comusitlees thereof
composed in whole or in part of Members of the
Asscmbly, and for support of joint cxpenses of the
Legislature, to be transferred by the Controller
the Assembly Operating Fund.

Ch. 268/209

Amount
111,320,000

151,060,000
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2. The funds appropriated in Schedule (3) are for op-
erating expeuses of the Assembly relating to the
lease, maintenance, repair, insurance, and other
costs of operating automobiles for the use of
Members of the Assembly, to be transferred by the
Controller to the Assembly Operating Fund.

3. The funds appropriated in Schedules (1), (). (3.
and (5) may be adjusted for transfers to or from
the Assembly Operating Fund.

0130-021-0001—For support of Office of the Legislative

Schedule:
(1) Expenses of the Office of the Leg-

islative ANalyst .o uerieeniecain 7,538,000
(2) Transferred from [tem 0110-001-

OOO0T o verreeeemssenerrasniesesmsisasssanrosans ~3,769,000

001 cererveerseessrmmamnesrsssansinermnesises -3,769,000
Provisions:
1. The funds appropriated in Schedule (1) are for the
expenses of the Office of the Legislative Analyst
and of the Joint T egislative Budget Committee for
any charges, Cxpenscs, of claimg cither may incur,
available withont regard to fiscal years, to be paid
on certification of the Chairperson of the Joint
[epislative Budget Committee or his or her des-
ignee.
Funds idcntificd in Schedules (2) and (3) may be
transferred from the Senate Operating Fund, by
the Senate Commitles on Ruleg, and the Assem-
bly Operating Fund, by the Assembly Committee

b=

on Rules.
0160-001-0001—For support of Legislative Counscl Bu-
EBALLseverenmensresssasemer et S e
Schedule:
(1) SUPPOTL..rriccismmsssasesrmmneseserrseeens 88,438,000
(2) ReimbursementS oo eieinmiiirsiasserees ~131,000

(3) Amount payablc from the Central

Service Cost Recovery Fund (ftem
0160-001-9740) .oeoriinecarienerrasionns —18,186,000
0160-001-9740-—For support of Legislagive Counsel Bu-
reau, for payment to ltem 0160-001-0001, payable
from the Central Service Cost Recovery Fund........

Amount

70,121,000

18,186,000
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Amount

355,304,000

Judicial
0250-001-0001—For support of Fudicial Branch ..o

Schedule:
(1) 10-Supreme COUTE aevieneeerarsronesnsenses 46,945,000
{2y 20-Courts of Appeal .o 210,224,000
(3) 30-Judicial CounCil oo rcerssiieans 102,881,000
(4) 35-Judicial Branch Facility Pro-

Pt WL S 1,155,000
(5) 50-California Habeas Corpus Re-

cource CEnter. .o merenrnsneenneses 14,898,000
(6) ReimbDUrSEMENIS e ecercenrmsscesriosronsss ~7,692,000 -

(7) Amount payable from the Motor

Vehicle Account, State Transporta-

tion Fund (Ttem 0250-001-0044)...  ~191,000
(8) Amount payable from the Court In-

terpreters’ Fund (Item 0250-001-
(9) Amount payable from the Federal

Trust Fund (Ttem 0250-001-0890). —5,964,000
(10) Amount payable from the Appel-

tate Court Trust Fund (ftem 0250-

GOL-3060) ceverrriiraarimnerenomnnances -6,789,000

Provisions:

1. Notwithstanding Section 26.00, the funds appro-
priated or scheduled in (his item may be atlocated
or reallocated among categories by order of the
Judicial Council.

2. Of the funds appropriated in this item, $200,000 is
available for reinbursement to the Attorney Gen-
eral, or for hiring outside counsel, for preliti gation
and litigation fees and costs, including ary judg-
ment, stipulated judgmcent, offcr of judgment, or
settlement. This amount is for use in connection
with (a) matters arising from the actions of appel-
late courts, appellate court bench officers, or ap-
pellate cowt employees, (b) matters arising from
the actions of the Judicial Council, council mem-
bers, or council employees or agents, (c) malters
arising from the actions of the Administrative Of-
fice of the Courts or its employees, O () employ-
ment litigation arising from the actions of trial
courts, frial court bench officers, ox trial court cm-
ployees. Either the state or the Judicial Council
must be named as a defendant or alleged to be the
responsible purly. Any funds pot used for (his pur-
pose shall revert 0 the General Pund.

-163,000
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Tiem Armount

2. The funds appropriated in Schedute (5) shall be
available for costs associated directly or indirectly
with the California 1Tabeas Corpus Resource Cen-
ter (CHCRC). The CHCRC shall report to the
Legislature and the Department of Finance on
September 1, 2008, and April 1, 2009, on expen-
ditares, specifically detailing personal services
expenditures, operating eXpenses, and equipment
expenditures.

4. Notwithstanding auy other provision of 1aw, upon
approval and order of the Department of Finance,
the amount appropriated in this item shall be re-
duced by the amount transferred in Ttem 0250-
011-0001 to provide adequate resOUrces to the Ju-
dicial Branch Workers’ Compensation Fund to
pay workers’ compensation claims for judicial
branch employees and justices, and administra-
tive costs pursuant to Section 68114.10 of the
Government Code. :

0250-001-0044-—For support of Tudicial Branch, for pay-
ment to Item 0250-001-0001, payable from the Mo-

tor Vehicle Account, Siate Transportation Fuad ...... 191,000
*()250-001-0159—TFor support of Tudicial Branch, pay-

able from the Trial Court Tmprovement Fund ......... 9,266,000

Provisions:

1. Notwithstanding any other provision of law, upon
approval by the Administrative Director of the
Courts, the Controlier shall increasc this item up
to §$18,673,000 for recovery of costs for adminis-
(rative services provided to the irial courts by the
Administrative Office of the Courts.

2. Notwithstanding any other provision of law, upon
approval by the Administrative Dircctor of the
Courts, and notification to the Department of Fi-
nance, the chairpersons of the committees in each
house of the Legislature that consider appropria-
tions and the State Budget, and the Chatrperson of
the Joint Legislative Budget Commnittee, the Con-
troller shall additionally increase this item by an
amount, or amounts, totaling no more than
$2.801,000 for recovery of costs for admdoistia-
tive services provided to the trial courts by the
Administrative Office of the Courts. Any aug-
mentation shall be authorized no sooner than 30
days after notification in writing to the chairper-
sons of the commiltees in each house of the Leg-
islature that considet appropriations, the chairper-
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Ttem
sons of the committees and appropriate
subcommmittees that cousider the State Budget,
and the Chairperson of the Joint Legislative Bud-
get Conunittee, or not sooner than whatever lesser
gme the chairperson of the joint committee or his
or her designee may determine.
0250-001-0327—For support of Judicial Branch, for pay-
ment to Item 02350-001-0001, payable from the
Court Interpreters’ Fund ..o
0250-001-0890—For support of Judicial Branch, for pay-
ment to Trem 0250-001-0001, payable from the Fed-
eral THRISE FUn@ .ovvi et aniisssie
0250-001-0932—For support of Judicial Branch, payable
from the Trial Court Trust Fand....cocvviinerins

Schedule:

{1y 30-Judicial Council ...veeeeereenenrenens 6,919,000

Provisions:

1. Upon approval of the Administrative Director of
the Courts, the Controller shall increase this item
by an amount sufficient to allow for the expendi-
ture of any transfer to this item made pursuant ©
Provisions 8 and 9 of Ttem 0250-10] -0932.

0250-001-3037—For support of Judicial Branch, payablc
from the State Court Facilities Construction Fund ..

Schechile:

(1) 30-Judicial Council Loovveenisn 7,308,000

(2) 35-Tudicial Branch Facility Pro-
ETATI.eeeicrinenrrsscnsrssris s s cssssanes 54,360,000

(3) ReinburSements oo versessrsrsssrers —5,000,000

Provisions:

1. The Director of Finance may augment this item
by an amount not to exceed available funding in
the State Court Facilifics Co nstruction Fund, after
review of a reguest submitted by the Administra-
tive Office of the Courts that demonstrates a need
for additional resources associated with and in-
clading, but not limited to, the transfer, acguisi-
tion, rchabilitation, construction, of financing of
court facilities. This reguest shail be submitted no
later than 60 days prior to the effective date of the
augmentation. Any augmentation shall be artho-
rized no sooner than 30 days after notification in
writing to the chairpersons of the comuniitecs in
each house of the Legislature that constder appro-
priations, the chairpersons of the committees and
appropriate subcommitlees that consider the State
Budget, and the Chairperson of the Joint Legisla-

Ch. 268/269

Amount

163,000

5,964,000

6,919,000

57,168,000
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Itern Amount
tive Budget Committee, Or NOt SOONEL than what-
ever lesser time the chairperson of the joiut com-
mittee or his or her designee may determine.

3. The Director of Finance may augment this item
up to $1,155,000 to offset the like reduction taken
ia Ttem 0250-001-0001, after review of a request
submitted by the Adniinistrative Office of the
Clourts. This request shall be submitted no later
than 60 days prior to the effective date of the aug-
mentation. Any augmentation shall be authorized
50 sooner than 30 days after notification in writ-
ing to the chairpersons of the committees in each
house of the Legislatwe that consider appropria-
tions, the chairpersons of the committees and ap-
propriate subcommittees that consider the State
Budget, and the Chairperson of the Joint Legisla-
tive Budget Committee.

0250-001-3060—For support of Judicial Branch, for pay-

ment to Item 0250-001-0001, payable from the Ap-

peliate Court TruSt FON vveeeeeirirnrenenseremmnamanane 6,789,000

Provisjons:

1. Upon approval of the Director of Finance, the
amount available for expenditure in this itcmt may
be augmented by the amount of any additional re-
sources available in the Appellate Court Trust
Fund, which is in addition to the amount appro-
priated in this itexm. Any augmentation shall be
authorized no sooner than 30 days after notifica-
tion in writing to the chairpersons of the commit-
tees in each house of the Legistature that consider
appropriations, the chairpersons of the commait-
tees and appropriate subcommittees that comsider
the Statc Budget, and the Chairperson of the Joint
Iegistative Budget Commities, or not sconer than
whatever lesser time the Chairperson of the Joiat
Legislative Budget Committee, or his or her des-
ignee, may determine.

0250-001-3066—For support of Tudicial Branch, payable

from the Coart Facilities Trust Fund coeoverrnenrieineenes 17,504,000

Schedule:

(1) 35-Judicial Braach Facility Pro-
STAT.vressenssr e sbisas st sn s 19,028,000

(2) Reimburscments o seeeses ereeirenes -1.524,000

Provisions:

1. Notwithstanding any other provision of law, the
Director of Finance may authorize expenditures
in excess of this item for the operation, repair, and
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maintenance of court facilities pursuant to Section
70352 of the Governmaent Code.
Notwithstanding subparagraph (B) of paragraph
(1) of subdivision (a) of Section 77202 of the
Govemnment Code, the growth factor for this item
for the 2008-09 fiscal year has been adjusted per
the Coonsumer Price Index factor of 2.7 percent.

0250-001-3085—For support of Judicial Branch, payable
from the Mental Health Services Fund..cooseveraeneren
0250-003-0001—For support of Judicial Branch for

rental payments on lease-revenue DODAS corveeeremeseees
Schedule:

(1) Base Rental and Fees cuveeieersammnesres 2,804,000
(2} IOSULRNCE wrevvrernrssmsrsssmmasamisssssssess 12,000
Provisions:

1. The Controller shall transfer funds appropriated

in this item according to a schedule to be provided
by the State Public Works Board. The schedule
shall be provided on a monthly basis or as other-
wise might be needed to ensure debt requirements
are met.

_ This jtern may confain adjnstroents pursuant to

Gecetion 4.30 that arc not currently reflected. Any
adjustments to this item shall be reported to the
Joint Legislative Budget Committee pursuant to
Section 4.30.

0250-011-0001—For transfer, upon order of the Director
of Finance, to the Judicial Branch ‘Workers' Com-
PENSALON FURA oversnnssinrursssnsremss e e
Provisions:

1.

Notwithstanding any other provision of law, upon
approval and order of the Department of Finance.
tho Judicial Council shall adjust the amount of
this fransfer to provide adequate resouIces to the
Judicial Branch Workers’ Compensation Fund to
pay workers’ compensation claims for judicial
branch employees and justices, and administra-
tive costs pursuant to Scction 68114.10 of the
Government Code.

0250-012-0001—For transfer by the Controller to the

Court Facilities Trust FUmd oo
Provisions:
1. Notwithstanding subparagraph (B) of paragraph

(1) of subdivision (a) of Section 77202 of the
Government Code, the growth factor for this iteimn.
(or the 200809 [iscal year has been adjusted per
the Consuamer Price Index factor of 2.7 percent.

Ch. 268/269

Amount

431,000

2,816,000

1,000

3,304,000
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0250-101-0001—For local assistance, Judicial Branch...
Schedule:
(1) 45.10-Support for Operation of
Trial COULLS covvrieerrrenrnerarrerrersseranes 7,017,000

(2) 45.55.010-Child Support Comumis-
sioners Program (Axticle 4 (com-
mencing with Section 4250) of
Chapter 2 of Part 2 of Division 9 of

the Family Code).....ceieniniiriinns 47,927,00G
(3) 45.55.020-California Collaborative

and Drug Court Projecis..........oo.e 5.791,000
4) 45.55.030-Federal Child Access and

Visitation Grant Programt.....eeouene 1,600,000
(5) 45.55.050-Federal Court Improve-

ment Grant Prografi. .. eeceeen 700,000
(6) 45.55.070-Crants—Other..........co... 745,000

(7) 45.55.080-Federal Grants—Other... 775,000
(8) 45.55.090-Equal Access Fund Pro-

(9) ReimburSements....c.ovemsinesrisssrenss ~53,260,000
(10) Amount payable from Federal
Trust Fund (Trem 0250-101-0890). -3,075,000

Provisions: :

1. In order to improve equal access and the fair ad-
ministration of justice, the funds appropriated in
Schedule (8) are to be distributed by the Judicial
Council throngh the Legal Services Trust Fund
Clommission to qualificd legal scrvices projects
and support centers as defined in Sections 6213 to
6215, inclusive, of the Business and Professions
Code, to be used for legal services in civil matiers
for indigent persons. The Judicial Couneil shatll
approve awards made by the commission if the
council determines that the awards comply with
statutory and other relevant guidelines. Ten per-
cent of the funds in Schedule (8) shall be for joiat
projects of courts and legal services programs (o
make lcgal assistance available to pro per litigants
and 90 percent of the funds in Schedule (R) shafl
be distributed consistent with Sections 6216 to
6223, inclusive, of the Business and Professions
Code. The Judicial Council may establish addi-
tional reporting or quality control requircments
consistent with Sections 6213 to 6223, inclusive,
of the Business and Professions Code.

2. The umount appropriated in Schedule (1) is avail-
able for reimbursement of court costs related to

Arnount
18,996,000
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the following activities: (2) payment of service of
process fees bitled to the trial coorts pursuant
the provisions of Chapter 1009 of the Statutes of
2002, (b) payment of the court costs payable un-
der Sections 4750 to 4755, inclusive, and Section
6003 of the Penal Code, and (¢) payment of court
costs of extraordinary homicide trials.
Notwithstanding subparagraph (B) of paragraph
(1) of subdivision (a) of Section 77202 of the
Govermnment Code, the growth factor for this item
for the 2008-09 fiscal year has been adjusted per
the Consumer Price Index factor of 2.7 percent.
0250-101-0890—For local assistance, Judicial Branch,
for payment to Item 0250-101-0001, payable from

23]

the Federal Trust Fund.....ccevnesnnin., 3,075,000
0250-101-0932—For local assistance, Judicial Branch,
payable from the Trial Court Trust Fund............. 3,045,408,000
Schedule:
(1) 45.10-Support for Operation of the
Trial CotrtSumeiemrrineirrsenrenenis 2,621,571,000
(2) 45.25-Compensation of Superior
Court Judges...ooovvrinnareneininienes 296,112,000
(3) 45.35-Assigned Judges e 26,047,000
(4) 45.45-Court Interpretesrs.......cueeen 81,585,000
(5) 45.55.060-Court Appointed Special
Advocate (CASA) Program.......... 2,278,000

(6) 45.55.065-Model Self-Help Pro-

Jo e 1 TORU PRI PIST TS 951,000
(7) 45.53.090-Equal Access Fund Pro-

e - PO PPPIS TIPSR 5,622,000
(8) 45.55.095-Family Law Information

CIENUETS +rererererseranrereneriencitersirmerares 346,000
(9) 45.55.100-Civil Casc Coordination. 856,000
Provisions:

1. Notwithstanding Section 26.00, the funds appro-
priated or'scheduled in this item may be aflocated
or reallocated among categories by the Judicial
Council.

2. The funds appropriated in Schedule (2) shall be
made available for costs of the workers’ compen-
sution program for tral court judges.

3. The amount appropriated in Schedule (3) shall be
made available for all judicial assignments.
Schedule (3) expenditures for necessary stpport
staff may not exceed the staffing level that is nec-
essary (o support the equivalent of three judicial
officers sitting on assignments.
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The funds appropriated in Schedule (4) shatl be
for payments for services of contractual court in-
terpreters, and certified and registered court inter-
preters employed by the courts, and the following
court interpreter coordinators: 1.0 each in coun-
ties of the 1st through the 15t classes, 0.5 each in
countes of the 16th through the 31st classes, and
0.25 cach in counties of the 32nd through the 58th
classes. For the purposes of this provision, “court
interpreter coordinators™ may be full- or part-time
court employees, ot those contracted by the court
to perform these services.

The Judicial Council shall set statewide or re-
gional rates and policies for payment of court in-
terpreters, not 1o exceed the rate paid to certified
interpreters in the federal court system.

The Judicial Council shall adopt appropriate
rules and procedures for the administration of
these funds. The Judicial Council shall report to
the Legislature and Director of Finance annually
regarding expenditures from this schedule.

Upon osder of the Director of Finance, the amount
available for cxpenditure in this itcm may be aug-
mented by the amount of any additional resources
available in the Trial Court Trust Fund, whichis in
addition to the amount appropriated in thig item.
Any augmentation shall be authorized no sooner
than 30 days aftcr notification in writing to the
chairpersons of the committees in each house of
the Legislatare that consider appropriations, the
chairperson of the committee and appropriate
subcommittees that consider the State Budget,
and the Chairperson of the Joint Legistative Bud-
get Commitiee, 0f a0t sooner than whatever lesser
time the chairperson of the joint committee or his
or her designee may determine.

Notwithstanding any other provision of law, upon
approval and order of the Department of Finance,
the amount appropriated in this item shall be re-
duced by the amount transferred in Item 0250-
115-0932 (o provide adequale resourees t0 (he Ju-
dicial Branch Workers’ Compensation Fund to
pay workers” compensation claims for judicial
branch employees and judges, and administrative
costs pursuant to Section 68114.10 of the Govern-
ment Code.

Amount

@143



Ttem

—35

. Of the funds appropriated in Schedule (1), which

will be transferred to the Trial Court nprovement
Tand in accordance with subdivision (b} of Sec-
tion 77209 of the Government Code, up o
5,000,000 shall be available for support of ser-
vices for self-represented litigants.

Upon approval by the Administrative Director of
the Courts, the Controller shall transfer up to
$11,274,000 to Item 0250-001-0932 for recovery
of costs for administrative services provided to
the trial courts by the Administrative Office of the
Courts.

Upon approval by the Administrative Director of
the Clourts, and notification to the Department of
Finance, the chairpersons of the commiittees in
each house of the Legislature that consider appro-
priations and the State Budget, and the Chairper-
son of the Joint Legislative Budget Comimittee,
the Controller shall additionally increase the
amount of the transfer by an amount or amounts
3o more than $1,691,000 for recovery of costs for
administrative services provided to the tri al courts
by the Administrative Office of the Courts. Any
augmentations shall be suthorized no sooner than
30 days after notification in writing to the chair-
persons of the committees in each house of the
Legislature that coasider appropriations, the
chairpersons of the committccs and appropriate
subcomunittees that consider the State Budget,
and the Chairperson of the Joint Legistative Bud-
get Committee, 0¥ not sooner than whatever lesser
time the chairperson of the joint comunittee or his
or her designee may deternzine.

10. Tn order to improve equal access and the fair ad-

ministration of justice, the funds appropriated in
Schedule 83 (7 are available for distribution by
the Fudicial Council through the Legal Services
Trust Fund Commission to gualificd legal ser-
vices projects and support centers as defined in
Sections 6213 to 6213, inclusive, of the Business
and Professions Code, 1o be used [or legal ser-
vices in civil matters for indigent persons. The
Judicial Council shall approve awards made by
the commission if the council determines that the
awards comply with statutory and other relevant
guidelines. Upon approval by the Administrative
Director of the Courts, the Controller shall trans-

Ch. 268/269

Arnount
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Item

11

12.

13.

fer up to § percent of the funding appropriated in
Schedale €3 (7) to Ttem 0250-001-0932 for ad-
ministrative cxpenses. Ten percent of the funds
remaining after administrative costs shall be for
joint projects of courts and legal services pro-
grams to make legal assistance available to pro
per litigants and 90 percent of the funds remain-
ing after administrative costs shall be distributed
consistent with Sections 6216 to 6223, inclusive,
of the Business and Professions Code. The Judi-
cial Council may establish additional reporting
or quality control requirements consistent with
Sections 6213 to 6223, inclusive, of the Business
and Professions Code.

Funds available for expenditure in Schedule (7)
may be angmented by order of the Director of Fi-
nance by the amount of any additional resources
deposited for distribution to the Equal Access
fund Program in accordance with Sections
§3085.3 and 68085.4 of the Government Code.
Any augmentation under this provision shall be
authorized not sooner than 30 days after notifi-
cation in writing to the chairpersons of the com-
mittees in each house of the Legislature that con-
sider appropriations, the chairpersons of the
commitlees and appropriate subcommitiees that
consider the State Budget, and the Chairperson
of the Joint Legisiative Budget Committee, or
not sooner than whatever lesser time the chair-
person of the joint comunittee, or his or her des-
iznee, may determine.

Notwithstanding subparagraph (B) of paragraph
(1) of subdivision (a) of Scction 77202 of the
Gavernment Code, the growth factor for this
item for the 2008-09 fiscal year has been ad-
justed per the Consumer Price Index factor of 2.7
percent.

The Judicial Council is authorized to convert up
to 16.0 sabordinate judicial officer positions to
judgeships in the 2008-00 fiscal year in the man-
ner und pursuant to the authority described in
subparagraph (B) of paragraph (1) of subdivi-
sion (b) of Scction 69615 of the Government
Code.

0250-102-0556—For local assistance, Judicial Branch,

payable from the Judicial Administration Efficiency

and Modernization Fund ..o,

Amount

44,676,000
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Ttem. Amount

Provisions:

1. Upon approval of the Director of Finance, the
amount available for expenditure in this item may
be augmented by the amount of any additional re-
sources available in the Judicial Administration
Efficiency and Modernization Fund, which is in
addition to the amount appropriated in this item.
Any augmentation shall be anthorized no soonet
than 30 days after notification in writing (o the
chairpersons of the committees in each house of
the Legislature that consider appropriations, the
chairpersons of the committees and appropriate
subcommittees that consider the State Budget,
and the chairperson of the joint committee, or not
sooner than whatever lesser time the Chairperson
of the Joint Legislative Budget Committee or his
or her designee may determine.

2. Notwithstanding subparagraph (B) of paragraph
(1) of subdivision (a) of Section 77202 of the
Government Code, the growth factor for this item
for the 2008-09 fiscal year has been adjusted by a
factor of 2.7 percent per the Consumer Price n-
dex.

3. Notwithstanding any other provision of law, of
the funds appropriated in this item, up 1o
$5,967,000 is available (o fund positions and ac-
tivities for the development and deployment of
the Phocnix Project to implement a statcwide fi-
pancial and buman resources sysiem to support
trinl court operations.

0250-111-0001—For transfer by the Controller to the

Tral Court Trust Fund ..o, 1,786,484,000

Provisions:

1. Notwithstanding subparagraph (B) of paragraph
(1) of subdivision (a) of Section 77202 of the
Government Code, the growth factor for this item
for the 200809 fiscal year has been adjusted per
the Consumer Price Index factor of 2.7 perecnt.

0250-112-0001—TFor transfer by the Controller to the Ju-
dicial Administration Efficiency and Modernization

12 YT Y T UUUUU U U TS UR PRSI SPOT 38,709,000

Provisions:

1. Notwithstanding subparagraph (B) of paragraph
(1) of subdivision (a) of Section 77202 of the
Government Code, the growth factor for this item
for the 200809 fiscal year has been adjusied per
the Consumer Price Index factor of 2.7 percent.
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0250-115-0932—For transfer, upon order of the Director
of Finance, o the Judicial Branch Workers” Com-
pensation Tund

Provisions:

1. Notwithstanding any other provision of law, upon
approval and order of the Department of Finance,
the Judicial Council shall adjust the amount of
this transfer to provide adequate resources to the
Judicial Branch Workers’ Compensation Fund to
pay workers' compensation claims for judicial
branch employees and judges, and administrative
costs pursuant to Section 68114.10 of the Govern-
ment Code.

0250-301-3037—For capital outlay, Judicial Branch,
payable from the State Court Facilities Construction

| BT 116 T U O RUPPPPP PRSPPI P

Schedule:

(0.5 91.05.001-Calaveras County:

New San Andreas Courthouse—
Preliminary plans and working
ArawiBgs.....ccovvrmrvariees JOTTUUSIORSRUNN 4,090,000

(1) 91.07.001-Contra Costa County:

New Antioch Arca Courthouse—

CONSHUCHON cvvveernnrerirerssatieannianns 51,628,000
(1.5) 91.18.001-Lassen County: New

Susanville Courthouse—Prelimi-

nary plans and working drawings. 3,540,000
(2) 91.20.001-Madcra County: New

Madera Courthouse—-Preliminary

PLARS vt srnr e e e 3,657,000
(3) 91.26.001-Mono County: New

Mammoth Lakes Courthouse—

BT st cnevernsanreernssansasransntrnsrsnssrnens 18,742,000

ties: New Portola/Loyalton

Courthouse—Construction. ... 5,444,000
(5) 91.33.001-Riverside County: New

Riverside Mid-County Court-

house—Preliminary plans............ 2,331,000
(5.5) 91.35.001-San Benito County:

New Hollister Courthouse—

Preliminary plans and working

ATaWIRES veversisrirurernrcioniarcnisiin 3,329,000
(6) 91.36.001-San Bernardino County:

New San Bernardino Courthouse—

Prelininary plans.....oeoereennes 13,035,000

Amount

1,000

118,977,000

@147



30—

Item
(7) 91.39.001-San Joaquin County:
New Stockton Courthouse—
Preliminary Plans ...seseseeiarennes 9,017,000
(8) 91.54.001-Tulare County: New Por-
terville Courthouse—Preliminary

Provisions:

1. Notwithstanding any other provision of law, each
county fisted in this item shail wansfer responsi-
bility or responsibility and title to the state prior o
the release of funds for all acquisition projects.

0250-401—The Director of Finance may authorize a loan
from the General Fund to the Trial Court Improve-
ment Fund for cashflow purposes in an amount not
t0 exceed $70,000,000 subject to the following con-
ditions:

(a) The loan is to meet cash needs resulting from a
delay in receipt of revenues.

(b) 'The loan is short term, and shall be repaid by Oc-
tober 31 of the fiscal year following thatin which
the loan was authorized.

() Tnterest charges may be waived pursuant to sub-
division (c) of Section 16314 of the (Government
Code.

(¢) The Director of Finance may 1ot approve the
loan urless the approval is made in writing and
filed with the Chairperson of the Joint Legisla-
tive Budget Commiitce and the chairpcrsons of
the commiitiees in each house of the Legislature
that consider appropriations not later than 30
days prior to the effective date of the approval, or
not seoner than whatever lesser time the chair-
person of the joint commiittee or his or her des-
ignee may determine.

0250-491—Reappropriation, Judicial Branch. The bal-
ance of the appropriation provided for in the follow-
ing citation is reappropriated for the purposes and
subject to the limitations, unlcss otherwisc specified,
provided for in the appropriation:

2037—State Court Facilities Construction Fund

(1) Ttem 0250-301-3037, Budget Act of 2007 (Chs.
171 and 172, Stats. 2007)

(3) 91.26.001-Mono County: Noew Mammoth

Lakes Courthouse—Working drawings
0280-001-0001—For support of the Commission on Ju-
dicial Performunce, Program 10 ..o,

Ch. 268/269

Armount

4,073,000
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Item

Provisions:

1. Notwithstanding any other provision of law, upon
approval and order of the Department of Tlinance,
the amount appropriated in this item shall be re-
duced by the amount wransferred in Item 0280-
011-0001 to provide adequate resources to the Ju-
dicial Branch Workers’ Compensation Fund to
pay workers’ compensation claims for judicial
branch empleyees and administrative costs pursu-
ant to Section 68114.10 of the Government Code.

0280-011-0001—For transfer, vpon order of the Director
of Binance, to the Judicial Branch Workers' Com-

pensaion FUnd ..oe e

Provisions:

1. Notwithstanding any other provision of law, upon
approval and order of the Department of Finance,
the Commission on Judicial Performance shall
adjust the amount of this transfer to provide ad-
equate resources to the Judicial Branch ‘Workers'
Compensation Fund to pay workers’” compensa-
tion claims for judicial branch employees and ad-
ministrative costs pursuant to Section 68114.10 of
the Government Code.

0290-001-0001--For transfer by the Controller to the

Judges® Retirement Fund, for Supreme Court and

Appettate Courl TUSLLCES «revereersisonenessonnrmnnssmsnansssess

Provisions:

1. Upon order of the Department of Finance, tho
Controller shall transfer such funds as are neces-
sary between this item and Ttem 0390-101-0001.

0390-101-0001—TFor transfet by the Controller t© the

Tudges” Retivement Fund for Superior Court and Mu-

nicipal COUTt JUAGES cuvurrssmumsansrmsesssmss st

Provisions:

1. Upon order of the Departreent of Finance, the
Controller shall transfer such funds as are neces-
sary between Item 0390-001-0001 and this item.

Executive

0500-001-0001—For support of Governor and of Gov-

CITIOE’S OfICE cavasressessanssrmsnsusssnessssssssses crrresieea
Schedule:

(1) SUPPOIT..criorrunmesssesssimesssesssenrs o 20,706,000
(2) Governor’s Residence (Support) ... 35,000
(3) Special Contingent Expenses ... 40,000
(4) Unallocated ReAUCHON caverrrreemeeeenss —1,683,000

Ammount

1,000

1,150,000

177.653.000

15,150,000
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Ttern
{5) Amount payable from the Central
Service Cost Recovery Fund (Itemn
0500-001-9740) ..cooiiinniiiniiianinnns ~3,948,000

Provisions:

1. The funds appropriated in Schedules (2) and (3)
are exempt from the provisions of Sections 925.6,
12410, and 13320 of the Government Code.

0500-001-9740—For support of the Governer's office,
for payment to Item 0500-001-0001, payable from
the Central Service Cost Recovery Fund ...,
0502-001-0001-—For support of the office of the State

Chief Information OffIcer coooooviiniinii i

Schedule:

(1)} Office of the State Chief Informa-

HoR OFfICEr  vuinrinnerenrrrneniererasasennns 6,691,000

{2) Amount payable from the Central

Service Cost Recovery Fund (Item
0502-001-9740) .. . . —2,543,000
0502-001-9740—For support of the ofﬁce of the State

Chief Information Officer, for payment to Item

0502-001-0001, payable from the Central Service

Cost Recovery Fund .,

0510-001-0001

CONSUMET SEIVICES trvtvrvirerrcrini it e ssiriansssieernesnns

Schedule:

(1) SUPPOTL.ciuiiiciiin et 3,511,000

(2) ReimbursementS. ..o eiciseeennnennen. -638,000

(3) Amount payable from the Central

Service Cost Recovery Fund (Item
0510-001-97403 ccccicvinniieniinnaiien -1,147,000
0310-001-9740—For support of Secretary of State and

Consumer Services, for payment to Item 0510-001-

0001, payable from the Central Scxviee Cost Recov-

eIy PUB «orvieriiriier e e s

0520-001-0001—For support of Secretary of Business,

Transportation and Housing, for payment to Ttem

0520-001-0044 ..o G

Provisions:

1. Of the amount appropriated in this item, $937,000
shall be available for use by the California Travel
aad Tourism Comunission for use in promoting
California tourism to potential visitors.

0520-001-0044—For support of Scerctary of Busincss,

Tramsportation and Fousing, payable from the Motor

Vehicle Account, State Transportation Fund............

Ch. 268/269

Amount

3,948,000
4,148,000

2,543,000
1,726,000

1,147,000

2,148,000

1,615,000
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Ttem
Schedule:
(1) 10-Administration of Business,
Transportation and Ifousing

AZENCY cvveetrinineseirerseetsneroserrnniones 4,588,000
(2) 25-Infrastructure Finance and Eco-
nomic Development Program ....... 7,450,000

(3) ReimbursementS. s ~73,142,000
(4) Amount payable from the General
Fund (ftem 0520-001-000D).......... -2,148,000

(5) Amount payable from the Califor-

nia Infrastructure and Economic

Development Bank Pund (ftem

0520-001-0649) .vcvinnninniieniiens -4,090,000
(6) Amount payable from the Califor-

nia Small Business Expansion

Fund (Item 0520-001-0918).......... ~630,000
(7) Amount payable from the Welcome

Center Fund (Item 0520-001-3083)  -78,000
(8) Amount payable from the Film Pro-

motion and Marketing Fund (Item

0520-001-30D3) coocrininimmnnnenneineen -11,000
(9) Amount payabte from the Chrome

Plating Pollution Prevention Pund

(Item 0520-001-9329) o —324,000

Provisions:

1. Of the amount appropriated in Schedule (2),
$85.000 is for reimbursement of the Departiment
of Toxic Substances Control for cxpansion of the
Model Shop Program pursuant to Chapter 2 (com-
mencing with Section 42100) of Part 3 of Divi-
sion. 30 of the Public Resources Code.

0520-001-0649—For sapport of Secretary of Business,

Transportation and Housing, for payment to Itcm

0520-001-0044, payable from the California Infra-

structure and Fconomic Development Bank Fund...

0520-001-0918—-For support of Secretary of Business,

Transportation and Housing, for payment to Item

0520-001-0044, payablc from the California Small

Business Expansion Fund ....iinnceinne

0520-001-3083—For support of Secretary of Business,

Transportation and Housing, for payment to Ttem

0520-001-0044, payable from the Welcome Center

TFUIE oovvveeeermrensaeensnsonneneressesannaratncasstsmassinesranstssnenes

Provisions:

1. Consistent with Section 13995.151 of the Goveran-
ment Code, the Office of Tourism has the {lexibil-
ity to limit the number of California Welcome

Amount

4,090,000

630,000

78,000
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Ttem
Centers within a geographic area to prevent eX-
cessive density, but it also has the flexibility to lo-
cate them within 50 miles of each other regardless
of whether they would be located in a rural or ur-
ban area.

0520-001-3095—For support of Secretary of Business,

Transportation and Housing, for payment to Ttem

0520-001-0044, payable from the Film Promotion

and Marketing Fond c.ncnn e

0520-001-8329—For support of Secretary of Business,

Transportation and Housing, for payment to Ttem

0520-001-0044, payable from the Chrome Plating

Pollution Prevention Fund....cocvinnnaoe.

0520-002-0001—For support of Secretary of Business,

Transportation and HOUSING .viveiiiiiiniiinee

Provisions:

1. The amount appropriated in this item is available
for payment of costs resulting from the closure of
the former Technology, Trade, and Commerce
Agency. Notwithstanding any other provision of
law, if the Department of Finance determines that
the expenditures for these costs will exceed the
cxpenditarcs authorized by this item, the Depart-
ment of Finance shall report that fact to the Chair-
person of the Joint Legislative Budget Commitiee
and the chairpersons of the commiltees in each
souse of the Legislature that consider appropria-
tions, Thirty days after providing the written no-
tification, the Director of Finance may increase
this appropriation pursuant to the provisions of
Chapter 2 of the Statutes of 2003, First Extraor-
dinary Session.

0520-011-0001—For transfer, upon order of the Director
of Finance, to the Small Business Expansion Fund.
0520-101-0001—For local assistance, Secretary of Busi-

ness, Transportation and HOUSIDG « oo ooveremrnrareraninines

Schedule:

(1) 25-Infrastructure Finance and Eco-

nomic Development Program ....... 2,000,000

(2) ReimbursementS. .o ueaerirmerinrns —-72,000,000
0520-101-9329—For lacal assistance, Secretaxy of Busi-

ness, Transportation and Housing, payable from the

Chrome Plating Pollution Prevention Fund.....eee.e.

Provisions:

1. Notwithstanding any other provision of law, the
Director of Finunce may adjust amounts in this

Ch. 2687269

Amount

11,000

324,000
60,000

3,446,000
0

250,000
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Item
appropriation item for payment of defanlts and re-
lated costs on loan guarantees made pursuant to
Chapter 2 (comunencing with Section 42100) of
Part 3 of Division 30 of the Public Resources
Code, Within 30 days of making an adjustment,
the Department of Finance shall report the adjust-
ment in writing to the Joint Legislative Budget
Committee.
0520-401—The Department of Finance is hereby autho-
rized to transfer any savings from the amount trans-
ferred pursuant to ftem 0520-011-0001 of this act to
the General Fund at the end of the 200809 fiscal
year.
0520-490—Reappropriation, Secretary of Business,
Transportation and Housing. Notwithstanding any
other provision of law, the folowing specified bal-
ance of the appropriation provided in the following
citation is reappropriated for the purposes specified,
and shall be available for encumbrance or expendi-
ture until June 30, 2009:
0001—General Fund
(1) $832,000, or the unexpended amount thereof, is
reappropriated from Item 0520-001-0001, Bud-
get Act of 2007 (Chs. 171 and 172, Stats. 2007)
for the purpose of transfer to the Small Business
Expansion Fund.
0530-001-0001—For support of Secretary of California
Health and Human SCrvices....ouncoun..

Schedule:
(1) 10-Secretary of California [Health

and Human Services oovvevieieennnee. 4,316,000
(2) Reimbursements oo, —1,478,000

(3) Amount payablc from the Federal
Trust Pund (Item 0530-001-0890). -900,000
(4) Amount payable from the Central
Service Cost Recovery Fund (Item
0530-001-9740) ccecvriviiviiiiiine ~194.,040
0530-001-0890—For support of Scerctary of California
Health and Human Services, for payment to Item
0530-001-0001, payable from the Federal Trust
JaITT 172 ST OO USSP
0530-001-9732—For support of Secretary of California
Health and Human Scrvices, payable from the Office
of Systems Integration Fund ..o,
Schedule:
(1) 30-Office of Systems Integration ...263,819,000

Amount

1,744,000

900,000

263,819,000
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Ttem Amount
0530-001-9740—For support of Secretary of California
Health and Human Services, for payment to Ttem
0530-001-0001, payable from the Ceantral Service :
Cost Recovery Fund ..o veniicteiomncsirmisinnne 104,000
0530-017-0001—For support of Secretary of California
Health and Fuman Servifes . .ooveniiiniavieiesecnecnes 2,555,000
Schedule:
(1) 21-Office of HIPAA Implementa-

{2) Reimbursements. ..o rrriearneaenns -367,000

Provisions:

1. The funding appropriated in this item is limited to
the amount specified in Section 17.00. These
funds are to be used in support of complisnce ac-
tivities related to the federal Health Insurance
Portability and Accountability Act (HIPAA) of
1996.

0540-001-0001—For support of Secretary of the Re-

sources Agency, payable to Item 0540-001-0140 .... 5.375,000

0540-001-0005—For support of Secretary of the Re-

sources Agency, for payment to Item 03540-001-

0140, payable from the Safe Neighhorhood Parks,

Clean Water, Clean Air, and Coastal Protoction Bond

TPUIE +eovvrevevennnnisrmsstseasesteroneeseesseus ronsmsnavassssnssosoranns 211,000

0540-001-0140—For support of Secretary of the Re-~

sources Agency, payable from the Environmental Li-

cense Plate Fund oo seene s 3,243,000

Schedule:

(1) 10-Administration of Resources

AGEIICY vivivrrensirrasstemisnsssinin e i 35,348,000

(2) 20-CALFED Bay-Delta Program ... 42,564,000

3) ReimiBUISEINEntS . oivvreersieerrceere e 16,646,000

(4) Amount payablc from thc General

Fand (Item 0540-001-0001).......... —5,375,000

(5) Amount payable from the Safe

Neighborhood Parks, Clean Water,

Clean Air, and Coastal Protection

Bond Fund (Item 0540-001-0005).  ~211,000
(6) Amount payable from the Environ-

mental Enhancement and Mitiga-

tion Program Fund (Item 0540-

0010183 eiveriiceeeiirrierennninirenaes -128,000

(7) Amount payable from the Federal

Trust Fund (Item 0540-001-0890).~12,778,000

(8) Amount payable from the River

Protection Subaccount (Ttem 0540-
O0T-6015) ciiiviereeereeeniecmnrene v 16,006
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Ttem
{9) Amount payable from the Califor-
pia Clean Water, Clean Air, Safe
Neighborhood Parks, and Coastal
Protection Fund (Item 0540-001-
D107 ) TP P T L -1,502,000
{10) Amount payable from the Water
Security, Clean Drinking Water,
Coastal and Beach Protection Fund
of 2002 (Item 0540-001-6031) o0 —21,037,000
(11) Amount payable from the Safe
Drinking Water, Water Quality and
Supply, Flood Control, River and
Coastal Protection Fund of 2006
(Ttem 0540-001-6051) coevrervrcrensnnes -16,576,000
0540-001-0183—For support of Secretary of the Re-
sources Agency, for payment 10 Item 0540-001-
0140, payable from the Environmental Fohancement
and Mitigation Program TR crciereercerrarmennsnersserenans
0540-001-0890—For support of Secretary of the Re-
sources Agency, for payment t0 Item 03540-001-
0140, payable from the Federal Trust FUnd oo
0540-001-6015-—For support of Secretary of the Re-
sources Agency, for payment to Item 0540-001-
(0140, payable from the River Protection Subaccount
0540-001-6029—For support of Secretary of the Re-
sources Agency, for payment (o Item 0540-001-
0140, payable from the California Clean Water,
Clcan Air, Safe Neighborhood Parks, and Coastal
Protection FUnd e mme s e o
0540-001-6031—For support of Secretary of the Re-
sources Agency, for payment to Item 0540-001-
0140, payable from the Water Security, Clean Drink-
ing Water, Coastal and Beach Protection Pund of

Provisions:

1. The funds appropriated in thig item for purposes
of CALFED Science Program grants shall be
available for cncumbrance oOf cxpenditure until
June 30, 201L.

0540-001-6051—For support of Secretary of the Re-

sources Agency, for payment Lo Ttem 0540-001-

0140, payable from the Safe Drinking Water, Water

Quality and Supply, Fleod Control, River and

Coastal Protection Fund Oof 2006 . eciriirermrniraransenses

Amount

128,000

12,778,000

16,000

1,902,000

21,037,000

16,576,000
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Provisions:

1.

The funds appropriated in this item for purposes
of subdivision (n) of Section 7 5050 of the Public
Resources Code shall be available for encum-
brance or expenditure until Jupe 30, 2011, for pur-
poses of support, local assistance, or capital out-
lay.

The funds appropriated in this item for purposes
of subdivision (n) of Section 75050 of the Public
Resources Code shall continue only so long as the
United States Bureau of Reclamation countinues t©
provide federal funds and continues to carry out
federal actions to implement the settlement agree-
ment in Natural Resources Defense Council v.
Rodgers (2005) 381 FSupp.2d 1212,

0540-101-6015—For local asgistance, Secretary of the
Resources Agency, payable from the River Protec-
GO SUDACCOUNE . erereesivrressinsssissssasrrasiss o ssrenees
Provisions:

1.

!\J

The funds appropriated in this item shall be avail-
able for encumbrance or expenditure until June
30, 2011, for the purposes of suppot, local assis-
tance, or capital outlay.

The funds received by other state agencies from
this item in accordance with Section 79541 of the
Waler Code are exempt from the reporting re-
guirements of Section 28.50.

0540-101-6051—For local assistance, Sceretary of the
Resources Agency, payable from the Safe Drinking
Water, Water Quality and Supply, Flood Control,
River and Coastal Protection Fund of 2006 .eoanrivanns
Provisions:

1.

The funds appropriated in this jtem for purposcs
of subdivision (&) of Section 75050 of the Public
Resources Code shall be available for encum-
brance until June 30, 2011, for purposes of sup-
port, local assistance, or capital outlay.

. The funds reccived by other state agencics from

this item in sccordance with subdivision (d) of
Section 75050 of the Public Resources Code are
exempt from the reporting requirements of Sec-
tion 28.50.

Ch. 268/2069

Armmount

1,100,000

28,365,000
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Item
0540-490—Reappropriation, Secretary of the Resources

Agency. The balances of the appropriations provided

for in the following citations are reappropriated for

the purposes provided for in those appropriations
and shall be available for encumbrance oOr expendi-

wre until June 30, 2011:

503 1—Water Security, Clean Drinking Water,

Coastal and Beach Protection Fund of 2002

(1) Section 4% 40 of Chupter 230 of the Statutes of
2004

0540-495—Reversion, Secretary of the Resources

Agency. As of June 30, 2008, the unencumbered bal-

ances of the appropriations provided in the following

citations shall revert to the balance of the fund from
which the appropriations were made:

6031—Water Security, Clean Drinking Water,

Coastal and Beach Protection Pund of 2002

(1) Item 3870-001-6031, Budget Act of 2003 (Ch.
157, Stats. 2003), as reappropriated by Item
1870-490, Budget Acts of 2004 and 2005 (Ch.
208, Stats. 2004 and Chs. 38 and 39, Stats.
2005), and Ttem 0540-491, Budget Act of 2006
(Chs. 47 and 48, Stats, 2006)

(2) Trem 3870-001-6031, Budget Act of 2004 (Ch.
208, Stats. 2004), as reappropriated by Item
0540-491, Budget Act of 2006 (Chs. 47 and 48,
Stats. 2006)

(3} Itcm (540-001-6031, Budget Act of 2006 (Chs.
47 and 48, Stats. 2006)

(4) Item 0540-001-6031, Budget Act of 2007 (Chs.
171 and 172, Stats. 2007) .

0552-001-0001—For support of Office of the Inspector

T 7o) TP I e

Schedule:

(1) 10-Office of the Inspector General. 23,042,000

0555-001-0001-—For support of Secretary for Environ-

mental Protection, for payment to Ttem 0355-001-

OO v eveeeoressescaessaemsssessatasa s s s Tt S

0555-00£-0014—For support of Secretary for Environ-

mental Protection, for payment to Ttem. 0555-001-

0044, payable from the Hazardous Waste Coutrol

ACCOUNL +veivessaessarssstsmmassumirsessssamsransstarsansy s sss s e

0555-001-0028-—For support of Sccrctary for Environ-

mental Protection, for payment to Item 0555-001-

(044, payable from the Unified Program Account..

Amount

23,042,000

1,049,000

326,000

1,482,000
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Ttem
0555-001-0044—For suppoit of Secretary for Environ-
mentat Protection, payable from the Motor Vehicle

Account, State Transportation Tond.. oo
Schedule:
(1) 30-SUPPOTL.csrsrirsmmssmmsasssssisseassss 14,928,000
(2) Reimbursements. . c.oemrervrerore oo -1,971,000
(3) Amount payable from the General

Fund ({tent 0555-001-0001)..cecemeee ~1,049,000

4) Amount payable from the Hazeaxd-

ous Waste Control Account (Item

0555-001-0018) oovviimiinniarerrseneers —326,000
{5) Amount payable from the Unified

Program Account (Item (555-001-

110713 FEVTTSUICURMUPRNDRIRVRSSU UL —1,482,000
(6) Amount payable from the Califor-

nia Used Oil Recycling Fund (Item

0555-001-0100) -rreierramenminsnnenass -31,000
(7) Amount payable from the Depart-

ment of Pesticide Regulation Fund

Jem 0555-001-0106) oeviverinerenns —-848,000
(8) Amount payable from the Air Pol-

tution Control Fund (Ttem 0555-

O0F-0115) coervrnrmemerrcimnrnmniseninen -1,379,000
(9) Amount payable from the Waste

Discharge Permit Fund (Item

0555-001-0193) coeriniiimniinranes ~320,000
{10} Amount payable from the Public

Rosources Account, Cigarctic and

Tobacco Products Surtax Fund

(Itemn 0555-001-0235) cccorinnnrensennes 66,000
(11) Amount payable from the Recy-

cling Market Development Re-

volving Loan Subaccount, Intc-

grated Waste Management Fund

(Item 0555-001-0281) cocvvircnsanene ~150,000
(12) Amount payable from the Inte-

grated Waste Managenent Ac-

oount, Intcgrated Wastc Manage-

ment Fund (Item 0555-001-0387). -766,000
{13) Amount payable from the Under-

ground Storage Tank Clesnup

Fund (Item 0555-001-043N.cccr e ~899.000
(14) Amount payable from the Statc

Water Quality Control Fund (Item

0555-001-0679) cecermmummmrnmssssiness -188,000

Ch. 268/269

Amount

1,953,000
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(15) Amount payable from the Rural

CUPA Reimbursement Account

(Ttem 0555-001-1006) covervuensmrninne ~835,000
(16) Amount payable from the Water

Rights Fund (Item 0555-001-3058)  —40,000
(17} Amount payable from the Egvi-

ronmental Fnforcement and Train-

ing Account (Ttem 0555-001-8013) —~2.066,000

(18) Amount payable from the Envi-

ronmental Education Account
(Item 0555-001-8020) oovvovvrererere- —559,000

Provisions:

1. Notwithstanding Section 48653 of the Public Re-
sources Code, funds appropriated in this item
from the California Used Oil Recycling Fund
shall be available for parposes of administration.
Funds appropriated in this item from the Fnviron-
mental Education Account are available for ap~
propriation only to the extent that funding is re-
ceived in the Environmental Education Account
established by Section 71305 of the Public Re-
sources Code.
0555-001-0100—For support of Scerctary for Environ-

mental Protection, for payment to Item 0553-001-

0044, payable from the California Used Oil Recy-

CHNG FUN . covinrmrinismmmss s s
0555-001-0106—For support of Secretary for Environ-

mental Protection, for payment o Item 0555-001-

0044, payable from the Department of Pesticide

Regulation FUBG .oy
0555-061-0115—For support of Secretary for Environ-

mental Protection, for payment to Item 03555-001-

0044, payablc from the Air Poltution Control Fund.

Provisions:

1. Of the funds appropriated pursuant to this item,
$586,000 shall be expended solely for 4.0 full-
time positions to perform functions associated
with the Climate Action Team, including tracking
of state agency actions o reduce greenhouse gas
emissions.

0555-001-0193~-For support of Secxetury for Baviron-

mental Protection, for payment to ftem 0555-001-

0044, payable from the Waste Discharge Permit

ARG +resvessreseresssissessnsmsessssbsnassupisnsaise st st

b2

Arnount

31,000

848,000

1,379,000

320,000
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Ttem
0555-001-0235—For support of Secretary for Environ-
mental Protection, for payment o Ttern 0555-001-
(044, payable from the Public Resources Account,
Cigarette and Tobacco Products Surtax Fund..........
0555-001-0281—For support of Secretary for Environ-
mental Protection, for payment to Ttem 0555-001-
0044, payable from the Recycling Market Develop-
ment Revolving Loan Account, Integrated Waste
Management Fund oo
0555-001-0387—For support of Secretary for Environ-
mental. Protection, for payment 0 Ttem 0555-001-
0044, payable from the Integrated Waste Manage-
ment Account, Integrated Waste Management Fund.
0555-001-0439—For support of Secretary for Environ-
mental Protection, for payment to Ttem 0355-001-
0044, payable from the Underground Storage Tank
Cleanup FUR .o o
0555-001-0679—¥or support of Secretary for Environ-
mental Protection, for payment to Item 0555-001-
0044, payable from the State Water Quality Control
FURA oecvvneecrreivmnnareesamnsens ST URT OO TOUOTURROR PP
0555-001-1006—For support of Seceetary for Fnviron-
mental Protection, for payment to Ttom 0555-001-
(044, payable from the Rural CUPA Reimbursement
ALCCOUIE «vaeerecressesssresstarsamssssssasse s ssssessisn st isss it ess
0555-001-3058—For support of Secretary for Environ-
mental Protection, for payment to Ttem 0555-001-
0044, payablc from the Watcr Rights Fuad...eeen.
0555-001-8013—-For support of Secretary for Environ-
mental Protection, for payment to Ttem 0555-001-
(044, payable from the Environmental Enforcement
and Training ACCOUNE..coviverrinesseersrntaser oo
0555-001-8020—For support of Secrctary for Environ-
mental Protection, for payment to Ttem 0555-001-
0044, payable from the Fnvironmental Education
AACEOUIEE vevnevererocenenessennessamsssssarsstaseisnrsses s ssrsnes
Provisions:

1. The funding appropriatcd and availablc for ox-

penditore in this item is limited to the amount of
funding received in the Envircnmental Education
Account established by Section 71305 of the Pub-

lic Resources Code.
0555-011-0001—Fox transfor by the State Controllex ©
the Rural CUPA Reimbursement ACCOUBRL . eenierirines
0558-001-0001—For support of the Office of the Secre-
ary [oF BOUCALON. covvnveens s

Ch. 268/269

Amount

66,000

150,000

766,000

899,000

183,000

835,000

40,000

2,066,000

559,000

§35,000
968,000

2160



Ch. 268/269 —5%

Ttem
Schedule:
(1) Secretary for FAUCEHO0T carrrorransosens 1,075,000
(2) ReimburSements ocvsimsmsrsssssrmeesss -~107,000
Provisions:

1. The amount appropriated in this item is intended
for support of the Education Agency. The appro-
priation is an estimate of the funding needs from
January 1, 2009, to June 30), 2009, inclusive. Leg-
isiation establishing the agency will be introduced
and, if enacted, would be effective on of before
January 1, 2009. In the event that legislation cre-
ating the agency isnot effective on or before Janu-
ary 1, 2009, or the funds are needed prior to Janu-
ary 1, 2009, the unexpended balance of the funds
appropriated in this itemn shall be available for ex-
penditure pursuant to Item 0650-011-0001, as au-
tharized by the Director of Finance.

3. Of the reimbursements appropriated in this item,
$55,000 in support of Proposition 49 activities is
available only undl June 30, 2008.

0559-001-0001—For support of the Labor and Work-

force Development AZERCY «owuuuemrsrmmremmmmser et
Schedule:
(1) 10-Office of the Secretary of Labor

and Workforce Development ........ 2,914,000
(2) ReimbUrsements ...ou iz o 2,694,000

{3) Amount payable from the Labor
and Workforce Development Fund
(Item 0559-001-3078) .cvvvrveremnenens -220,000
0559-001-3078—For support of the Labor and Work-
force Development Agency, for payment to Ttem

0559-001-0001, payable from the Labor and Work-

force Development LTV FORUURU PRSPPI TR

Provisions:

1. The amount appropriated in this item includes
revenues derived from the assessment of fines and
penalties imposed as specified in Section
13332.18 of the Government Code.

#0650-001-0001—For support of Office of Planning and

RESEATCK <. cvreeeresmnisemsrasmasenssen st s s
Scheduole:
(1) 11-State Planning and Policy De-

VCLOPICHE ovssreneusnsssrsrsnesmsrsrcsneees 5,486,000
(2) 21-California VolIDLEerS ovuvevisesrees 6,967,000
(3) ReimbUISCINEntS c.vurmmvarsssisnesiens e -3,518,000

(4) Amount payable from the Federal
Trust Fund (Item 0650-001-0850). —2,942,000

Amount

220,000

3,983,000
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Ttem
(5) Amount payable from the Central
Service Cost Recovery Fund (ttem
0650-001-9740) coevvrenarnrieniianiinnes -2,010,000
0650-001-0890—For support of Office of Plasning and

Research, for payment to Item 0650-001-0001, pay-

able from the Federal Trust Fund....ocovrnirmmnnens

0650-001-9740—For support of the Office of Planning

and Reseacch, for payment to Ttem 0650-001-0001,

payable from the Central Service Cost Recovery

F L e P TUET IR SIS PP L L S

0650-011-0001—For support of Office of Planning and

RESEATTR «eeevvrirmereceressrinisanesssirsansassstassssssansanasesses

Scheduls:

(1) Office of the Secretary for Educe-

ELOTeeverermsenessassanimssrnssansostoraeisssns 1,080,000

(2) Reimbursements........c.eer e e -112,000

Provisions:

1. The funds appropriated in this item ar¢ intended
for support of the Education Agency. The appro-
priation is an estimate of the funding reeds from
July 1, 2008, to December 31, 2008, inclusive.
T cgislation establishing the agency will he intro-
daced and, if cnacted, would be cffcetive on or be-
fore January 1}, 2009. After the effective date of
that legislation, and upon the determination that
a1l obligations of the agency in the Office of Plan-
aing and Rescarch have been met, the upex-
pended balance of the funds appropriated in this
item. shail be available for expenditure pursuant to
Item 0558-001-0001, as authorized by the Direc-
tor of Finance.

2. Of the reimbursements appropriated in this item,
$55,000 in support of Proposition 49 activitics is
available only until June 30, 2008.

0650-101-0890—For local assistance, Office of Planning
and Research, Program 21-California Volunteers,
payable from the Federal Trust Fund. ..o

Provisions:

1. The funds appropriated in this item are for focal
assistance allocations approved by the California

Volunteers.
#0690-001-0001—For support of Office of Emergency
SOIVICES nerenrerrresssssesssassssrnsstanaasssasiisssaenssossiassnens
Schedule:

(1) 15-Mutual Aid RespoRse ...oevcne: 21,230,000
(2) 35-Plans and Preparedness. ..o e 21850000
32,706,000

plikonk RASASS MLAL

Ch. 268/269

Amount

2,942,000

2,010,000

968,000

35,000,000

36,988,000
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(3) 45-Disaster AsSiSIance....ooooveeees 2043
27,830,000
(4) 55.01-Administration and Txecu-
FEVE e eraaerereraeareriesarararsnssisriensasetones 7,972,000
&) 55.02-Distributed Administration
and EXECUHVE oovimimrmrieensiearaneens ~7,972,0600

(6) Reimbursements ..o iaeresesenes -4,176,000
(7y Amount payable from the Unified

Program Account (Item 0690-001-

410 2.3 FUTUTRNRP PRI SR TLIY 816,000

(8) Amount payable from the Nuclear

Planning Assessment Special Ac-

count (Jtem 0690-001-0029) . cvvenee -1,175,000
(9) Amount payable from the Federal

Trast Fund (Irem 0690-001-0890).~38,508,000
{10y Amount payable from the Antiter-

rorism Fund (Ttem 0690-01 5-3034) -103,000

Provisions:

|. Funds appropriated in this itemn may be reduced
by the Director of Finance, after giving notice to
the Chairperson of the Joint L egislative Budget
Committee, by the amount of federal funds made
available for the purposcs of this item in cxcess of
the federal funds scheduted in Item 0690-001-
0390.

2. The Office of Emergency Services shall charge
tuition for all training offered through the Califor-
nia Speciatized Training Institute.

3, Upon approval by the Department of Finance, the
Controller shall transfer such funds as are neces-
sary between this item and Ttem 0690-101-0890.

4. Notwithstanding Section 8581.5 of the Govern-
ment Code, the California Emcrgency Council
shall not be required to publish a biennial report
on the state of emergency preparedness for cata-
strophic disasters, as specified, during the
20089 fiscal year.

0660-001-0028—For suppost of Officc of Emoergency

Services, for payment to Item 0690-001-0001, pay-
able from the Unified Program ACCOBRL..oeoemreieees

0690-001-0029---For support of Office of Emergency

Services, for payment to ltem 0690-001-0001. pay-

able from the Nuclear Planning Assessment Special

ACCOUTIL 1eveveerseersossnenssissrinsssttiasataasseisissseronissisesss

Provisions:

1. Pursuant lo subdivision () of Section 3610.5 of
the Government Code, any unexpended funds

Amount

816,000

1,175,000
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Ttem.
from the appropriation in the prior fiscal year for
the purposes of conducting a full participation ex-
excise are hereby appropriated in angmentation of
this item.

*0600-001-0890—For support of Office of BEmergency
Services, for payment to Jtem 0690-001-0001, pay-
able from the Federal Trast TFURA s toe e ceanicennasnese
Provisions:

1. Any funds that may become available, in addition
to the funds appropriated in this item, for disaster
response and recovery may be allocated by the
Department of Finance subject to the conditions
of Section 28.00, except that, notwithstanding
subdivision (d) of that section, the allocations
may be made 30 days or less after notification of
the Legislature.

5 Notwithstanding any other pravision of 1aw, the
funds appropriated in this item may be expended
without regard to the fiscal vear in which the ap-
plication for reimbursement was submitted to the
Federal Emergency Management Agency.

0690-001-3112—For support of Office of Fmergency

Scrvices, payable from the Eguality in Prevention

and Services for Domestic Abuse Pund .o

0690-001-6061—For support of the Office of Emergency

Services, payable from the Transit System Salety,

Security, and Disaster Response Accouat, Highway

Safoty, Traffic Reduction, Air Quality, and Port Sc-

curity Fund of FOOG s ererrrrernenesipsscssrenrasinpsma et s

0690-001-6073—For support of Office of Emergency

Services, payable from the Port and Maritime Secu-

rity Account, Highway Safety, Traffic Reduction, Air

Quality, and Port Sccurity Fund of 2006 rovevieieenens

0690-001-8039---For suppott of Office of Emergency

Services, payable from the Disaster Resistant Com-

AYODAHES ACCOUDT.Lereronisinreas et

Provisions: :

1. The Department of Financc may authorize the
augmentation of the total amount available for ex-
penditure ander this item in the amount of any do-
nations from the privale sector received by the Of-
fice of Emergency Services that are in excess of
the amount appropriated in this itcm. Any aug-
mentation shall be accompanied by 2 spending
plan submitted by the Office of Emergency Jet-
vices. The spending plan ¢hall inctude, al a mini-
mum, the source and level of donations received

Ch. 268/269

Amount

38,508,000

104,000

1,478,000

1,121,000

203,000
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Ttem

to date, a detailed description of activities already
completed and those activities proposed, the
source and amount of any additional donations
expected to be received, and the identification of
any impact of the spending plan on other state
funds. An approval of an augmentation of this
item shall be effective not sooner than 30 days af-
ter the transmittal of the approval and spending
plen to the Chairperson of the Joint Legislative
Budget Committee, of not sooner than whatever
lesser time the chairperson of the joint committee,
or his or her designee, may determine.

*0690-002-0001—For support of Office of Emergency

SEIVICES toerrvrerioracssnesrsrstnurostossaisaniarsonss

Schedule:

(1) 50-Criminat Justice Projects ..........

(2) 51-State Terrorism Threat Assess-
ment Center..oioeciiceeeercsciiiy

(3) ReimbUrSementS . vunminssesiicns

(4) Amount payable from. the Local

.................

15,174,000

6,369,000
-~20,000

Public Prosecutors and Public De-
fenders Training Fund (Ttem 0690-
U02-0241) ivvvrerirssinnnas s osinanioes —~80,000

(5) Amount payable from the Victinm-

Witness Assistance Fund (Item
G690-002-0425) cocvvriiniinrnenreemiiins -1,282,000

(6) Amount payable from the High

Technology Theft Apprchension
and Prosecution Program Trust
Fund (Item 0690-002-0597)......00.. -621,000

(7) Amount payable from the Federal

Trust Fund (Item 0690-002-0890). -8,658,000

I'rovisions:
1. The funds appropriated in Schedule (2) shail be

used to continue and expand funding for the State
Terrorism Threat Assessment Center, which shall
provide investigative agsistance to locat and fed-
cral law caforccment agencics, provide intclli-
gence gathering and data analysis, and create and
maintain a statewide informational database to
snalyze and distribute infurmation related (o ler-
corist activities. The Office of Emergency Ser-
vices shall allocate funds to the Department of
Justice for these purposes upon the request of the
Department of Justice.

2 Ttis the intent of the Legislature that the General

Fand shall be reimbursed from future allocations

Amount

10,882,000
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Ttem Amount
of federal security-related funds that may be used
for the purposes described in this item.

0690-002-0241—For support of Office of Cmergency

Services, for payment to Item 0690-002-0001, pay-

able from the Local Public Prosecutors and Public

Defenders Trabming FUnd oo 80,000

Provisions:

1. Notwithstanding any other provision of law re-
stricling the costs of administering individual pro-
grams, the full amount of this appropriation may
be nsed by the Office of Emergency Services for
administrative costs.

0690-002-0425—For support of Office of Emergency

Services, for payment to Item 0690-002-0001, pay-

able from the Victim-Witness Assistance Fund ....... 1,282,000

0690-002-0597—For support of Office of Emergency

Services, for payment to Ttem 0690-002-0001, pay-

able from the High Technology Theft Appreheunsion

and Prosecution Program Trust Fund....ocivaecien 621,000

Provisions:

1. Funds appropriated in this item are for the High
Technology Theft Appreheasion and Prosecution
Program, as cstablished by Chapter 5.7 (com-
mencing with Section 13848) of Title 6 of Part 4
of the Penal Code, as amended by Chapter 555of
the Statutes of 1998, and shall be deposited in the
High Tecbaology Theft Apprehension and Pros-
ceution Program Trust Fund, cstablished pursuant
to Section 13848.4 of the Penal Code.

2. Upon order of the Director of Finance, the amount
available for expenditure in this item may be aug-
mented by the amount of any additional resouvrces
availablc in the High Technology Theft Appre-
hension and Prosecution Program Trust Fund,
which is in addition to the amount appropriated in
this item. Any augmentation shall be autborized
no sooner than 30 days after notification in writ-
ing to the chairpersons of the conmumittees in cach
house of the Lepislature that consider appropria-
tions, the chairperson of the commitiee and ap-
propriate subcomumiliees (hat consider the State
Budget, the Chairperson of the Joint Legislative
Budget Conumittee, or not s00BCE than whatever
lesser time the chairperson of the joint committee
or his or her designee may determine.
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Item Amount
0690-002-0800—For support of Office of Emergency

Services, for payment ta Item 0690-002-0001, pay-

able from the [ederal Trust Tund .ecovemmiemssernnsascannes 8,638,000
0690-003-0001—For support of Office of Emergency

Services, for rental payments on lease-revenue

TOOTIES +vovenesarsemreeamsnsmmea e srana s 6,293,000
Schedule:

(1) Base Rental and FECS cererrvrrerssenanes 6,373,000

(2) THSUFBICE wovvurmrmsesssivnusmsmsennensnmn s 25,000

Provisions:

1. The Controller shall transfer funds appropriated
in this item according fo 2 schedule to be provided
by the State Public Works Board. The schedule
shall be provided on a monthly basis or as other-
wise might be needed to ensure debt requirements
are met.

7 This item may contain adjustments pursuant to
Section 4.30 that are not currently reflected. Any
adjustments to this item shall be reported to the
Joint Legislative Budget Committee pursuant o
Section 4.30.

0690-010-3034-—For support of Qffice of Fmergency

Qervices for the Office of Homeland Scourity, for

payment to ften 0690-011-0890, payable from the

Antiterrorism FUld o 118,000

Prervigionss

Pepartment
Restitution Pund shell loan $26:000;000 te the

Cender

0690-011-0425—For wransfer by the Controller, upon or-

der of the Director of Finance, from the Victim~

Witness Assistance Fond to the General Fund ........ (2,000,000}
0690-011-0890—For support of Office of Emergency

Services for the Office of Homeland Secunily, pay-

able from the Federal Trust TUBA +ccrvveenieeerasnncesas 35,208,000

Schedule:

(1) 10-Support of Office of Homeland

SECULLEY sreemrrsererssasanssesaissenssesoss 13,598,000
(2) 60-Support of Other State Agencies 22,328,000
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Item
(3) Amount payable from the Aatiter-
rorism Fund (Ttem 0690-010-3034)  ~118,000
0690-011-3034—Tor transfer by the Controller, upon or-
der of the Director of Finance, from the Axtiterror-
ism Fund to the Ceneral Fand. ..o

Provisions:

1. The amount transferred in this item is a loan to the
Yeperal Fund. This loan shall be repaid with in-
terest cajculated at the rate earned by the Pooled
Money Investment Account at the time of the
transfer. Repayment shall be made so as 1o ensure
that the programs supported by the Antiterrorism
Fund are not adversely affected by the loan
through reduction in services or through increased
fees.

0690-013-0001—For transfer by the Controller to the

High Technology Theft Apprehension and Prosecu-

tion Program Trost Fund. ..

Provisions:

1. Funds appropriated in this item are for the High
Technology Theft Apprehension and Prosecution
Program, as established by Chapter 5.7 (com-
mencing with Scction 13848) of Title 6 of Part 4
of the Penal Code, as amended by Chapter 555 of
the Statates of 1998, and shall be deposited in the
High Technology Thelt Apprehension and Pros-
ecution Program Trust Fund, established pursuant
to Scction 13848.4 of the Penal Code.

. 0650-015-3034—For support of Office of Emergency
Services, for payment to ltem 0690-001-0001, pay-
able from the Antiterrorism Pund...c.ocooviinieiinns

0690-101-0029—TFor local assistance, Office of Emer-
geney Scrvices, Program 35—Plans and Proparcd-
ness, payable from the Nuclear Planning Assessinent

Special ACCOUNE. ittt s

Provisions:

1. Pursuant to subdivision (f) of Section 2610.5 of
the Government Code, any uncxpended funds
from the appropriation in the prior fiscal year for
the purposes of conducting a full participation ex-
ercive are hereby approprinted in zugmentation of
this item.

*(650-101-0890-—For local assistance, Office of Emer-

gency Services, payable from the Federal Trust Fund
Schedule:

(1) 35-Pluns and Preparedness............. 18,100,000
(2) 45-Disaster A SSISIANCE vevereernrverr e 334,726,006

Ch. 268/269

Amount

(2.000,000)

621,000

103,000

2,533,000

532,826,000
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Item Amount
Provisions:
1. Any federal funds that may become available in
addition to the funds appropriated in this item for
Program 45-Disaster Assistance are exempt from
Section 28.00.
0690-101-6061—For support of Office of Emergency
Services, payzble from the Transit System Safety,
Security, and Disaster Response Account, Highway
Safety, Traffic Reduction, Air Quality, and Port Se-
curity Fund of 2006 ..ot 100,000,000
Schedule:
(1) 10-Support of Office of Homeland
SECUTEEY cevveenerrvrarinesemrnsnscrssanssnees 100,000,000
1 Of the amount sppropristed in this jtemy; aHeea-
tion of fanding shall be done in 4 manner SORS-
m{vﬁﬂkﬁuapmMﬁfﬂweSMMOf%%?—:
0690-101-6073—TFor local assistance, Office of Emer-
gency Services, payable from the Port and Maritime
Security Account, Highway Safery, Traffic Reduc-
tion, Air Quality, and Port Security Fund of 2006... 57,000,000,

Schedule:
(13 10-Support of Office of Homeland
SECUIEY cvvveencrerroreserrassrmestsesessnriens 57,000,000

&emcfhn&tngsh&l-}’aedﬁﬁemamamww

*0690- 102-0001—-For local assistance, Office of Emer-
GENCY SEIVICES i 48,794,000
Schedule:
(1) 50.20-Victim Services ...ceniee: 3,916,000
(2) 50.30-Public Safety c.veevinrceninnes 44,879,000
Provisions:

1. Notwithstanding any other provision of law, the
Office of Fmergency Services may provide ad-
vance payment of up to 25 percent of grant funds
awarded to community-bascd nonprofit organiza-
tions, cities, school districts, counties, and other
units of local government that have demonstrated
cashflow problems sccording to the criteria set
forth by the Office of Emergency Services.

2. To maximize the use of program funds and dem-
onstrate the commitment of the grantees to pro-
gram objectives, the Office of Emergency Ser-
vices shall require all grantees ol funds [rom the
Gang Violence Suppression-Curfew Enforcement
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Strategy Program to provide local matching funds
of at least 10 percent for the first aud each subse-
quent year of operation. This match requirement
applies to each agency that is to receive grant
funds. An agency may meet its match require-
ments with an in-kind match, if approved by the
Office of Emergency Services.

3 Of the amount appropristed in Sehedule (2

ﬁﬁedeﬁ}yﬁeeeﬁﬁ&esfafp}aﬂﬂ&ng;ﬁffefﬁﬁp}c-
have completed the planning process; consistent
with Chapter 18 of the Statstes of 2003- Inno ease
shait 2 grant excced $300,006:

. The Department of Finance shall include a special

display table in the Governor’s Budget under the
Office of Emergency Services that displays, by
fiind source, component level detail for Program
50, Criminal Justice Projects. Tn addition, the Of-
fice of Bmergency Scrvices, in consultation with
the Pepartment of Finance, shall provide a repotrt
to the Joint Legislative Budget Committee by
January 10 of each year (hat provides a list of
grantees, total funds awarded to each grantee, and
performance statistics to document program out-
puts and outcomes in order to assess the state’s re-
furn on investment for each component of Pro-
gram 50 for each of the three years displayed in
the Governer’s Budget.

Ctibormin Multurtsdictionst Mot . .
Enforcoment Toams (CahbMMET) Programs: The
Yish snd administer 2 competitive grant progran

in partieuler; to target arge-seale methamphet-
Hp to 3 pereont of the fands appropriated for this

Ch. 268/269

Amount
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Itern Amount
progeans may be transferred to Hem 0690-602~
80071 for expenditure 45 pecessary for OFS to sd-
for the methamphetamine tosk foree shall notsup-
ﬁfﬁandsbyGESshaHbcbase&maeome&ﬁw
demenstrate the greatest need and the tmost rea~
06950-102-0214—For local assistance, Office of Bmer-

gency Services, payable from the Restitution Fund. 10,000,000

Schedule:

(1) Grants to cities with heavy gang

CONCENEALIONS . ovvieerereereeimnainenreans 3,000,000

(2) Competitive grants to cities.......... 4,500,000

(3) Competitive grants to community-

based organizations . ..cvieenireiens 2,000,000
(4) Internet Crimes Against Children
Task Force funding .....ccoovernenninnes 500,000

Provisions:

1. All grantees must provide a dollar-for-dollar
match to state grant funds awarded from Sched-
ules (1), (2), and (3).

2. The Office of Emergency Services shall submit a
report and cvaluation of the grants awarded pur-
aant to Schedules (1), (2), and (3) to the fiscal
committees of the Legistature not later than April
1, 2011.

3. The Department of Finance may transfer up to 3
percent of the funds appropriated in Schedules
(1), (2), and (3) to Item 0650-002-0001 for ad-
ministration of the grant programs.

4. The amount appropriated in Schedule (1) shall be

distributed as follows: $1,000,000 each to Los
Angeles, San Prancisco Bay arca citics, and ccn-
tral valiey cities,
The amount appropriated in Schedule (2) shall be
competitive grants o cities. No grant shall exceed
$500,000, and at least two grants shall be awarded
to citics with populations of 200,000 or lcss. In
awarding grants, the Office of Emergency Ser-
vices shall give preference to applicants that in-
corporate regional approaches 10 antigang activi-
ties.

L
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Ttem Amount

6. Bach city that receives a grant from Schedule (1)
or (2) shall collaborate and caordinate with area
jurisdictions and agencies, including the existing
county juvenile justice coordination council, with
the goal of reducing gang activity in the city and
adjacent axeas. Each grantee shall establish a co-
ordinating and advisory council to prioritize the
use of the funds. Membership shall include city
officials, local law enforcement, including the
county sheniff, chief probation officer, and district
attorney, local educational agencies, including
school districts and the county office of educa-
tion, and community-based organizations.

7. The amount appropriated in Schedule (3) shall be
for grants to community-based organizations. The
arants shall be used (o test different approaches
designed to reduce gang activities in communities
and neighborhoods. No grant shall exceed
$200,000.

0690-102-024 1.—For local assistance, Office of Emer-
gency Services, payable from the Local Public Pros-

scutors and Public Defenders Training Fund.....c.. 792,000
Schedule:

(1) 50.30-Public Safety . .....ccmisiens 792,000

Provisions:

1. Notwithstanding any other provision of law, the
Office of Emergency Services imay provide ad-
vance payment of up to 25 percent of grant funds
awarded to cornmunity-based, nonprofit organi-
sations, cities, school districts, counties, and other
units of local government that have demonstrated
cashflow problems according to the criteria set
forth by the Officc of Emergency Scrvices.

0690-102-0425--For local assistance, Office of Emer-
gency Services, payable from the Victim-Witness

Assistance FHNG oo 15,519,000

Schedule:

(1) 50.20-Victim SOIVICOS vvenerervrensscnens 15,519,000

Provisions;

1. Notwithstanding any other provision of law, the
Office of Emergency Services mdy provide ad-
vance payment of up to 25 percent of grant funds
awarded to community-bascd, nonprofit organi-
zations, cilies, school districts, counties, and other
units of local government that have demonstrated
cashiflow problems according 1o the criteria set
forth by the Office of Emergency Services.
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0690-102-0597—For local assistance, (Office of Emer-

gency Services, payable from the High Technology

Theft Apprehension and Prosecution Program Tiust

TEUDE ceereeneeneressesesrnarseatarasasanansr s pa st

Schedule:

(1) 50.30-Public Safety ....cocverriseeees 11,970,000

Provisions:

1. Punds appropriated in this item are for the High
Technology Theft Apprehension and Prosecution
Program, as established by Chapter 5.7 (com-
mencing with Section 1384R) of Titde 6 of Part 4
of the Penal Code, as amended by Chapter 555 of
the Statutes of 1998, and shall be deposited in the
High Technology Theft Apprehension and Pros-
ecution Program Trust Fund, established pursuant
to Section 13848.4 of the Penal Code.

9. All grantees receiving funds appropriated in this
item shall be required to provide matching funds
equal to 25 percent of the amonnt of grant funding
received by them from the Hi gh Technology Theft
Apprehension and Prosecution Program Trust
Fand.

3. Upon order of the Director of Financc, the amount
available for expenditure in this item may be aug-
mented by the amount of any additional resources
available in the High Technology Thelt Appre-
hension and Prosecution Program Trust Fund,
which is in addition to the amount appropriated in
this item. Any augmentation shail be authorized
no sooner than 30 days after notification in writ-
ing to the chairpersons of the committees in each
house of the Legislature that consider appropria-
tions, the chairperson of the committee and ap-
propriate subcomumittees that consider the State
Budget, and the Chairperson of the Joint Legisla-
tive Budget Commiltee, or not sooner than what-
ever lesser time the chairperson of the joint cont-
mittee ot his or her designec may dctermine.

0690-102-0890—For local agsistance, Office of Emes-

geney Services, payable from the Federal Trust Fund
Schedule:

(1) 50.20-Victim SEIVICES verercoiriaenriens 67,087,000
(2) 50.30-Public SAfCLY covevreneeerrresnnerans 44,693,000
Provisions:

1. Nomi.thstanding any other provision of law, the
Office of Emergency Services may provide ad-
vance payment of up to 25 percent of grant funds

Amount

11,970,000

111,730,000
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awarded to community-based, nonprofit organi-
yations, cities, school districts, counties, and other
units of local government that have demonstrated
cashflow problems according to thie criteria set
forth by the Office of Emergency Services.

2. Of the funds appropriated in this item, $224,000
of the amount allocated for the Victims of Crime
Act Program (50.20.451) shall be provided for
support of the Office of Victims’ Services within
the Department of Justice.

0690-102-3112—For local assistance, Office of Emer-
gency Services, payable from the Fquality in Pre-
vention and Services for Domestic Abuse Fuad......

Schedule:

(1) 50.20-Victim Services ..o.weas 400,000

0690-111-0890—For local assistance, Office of Emer-
gency Services, for the Office of Homeland Security,
payable from the Federal Trust Fond.....ccoiinnnn.
0690-112-0001—For local assistance, Office of Emer-
gency Services, for disaster recovery COStS torverarnraes

Provisions:

1. The funds appropriated in this itern are for the
state’s share of response and recovery costs fordi-
sasters.

0690-113-0001—For transfer by the Controller to the

Ch. 268/269

Amount

400,000

328,000,000
69,114,000

High Technology Theft Apprehension and Prosecu- -

tion Prograi Txust Fund. o ces

Provisions:

1. Funds appropriated in this item are for the High
Technology Theft Apprehension and Prosecution
Program, as established by Chapter 5.7 (com-
mencing with Section 13848) of Title 6 of Part 4
of the Penal Code, as amended by Chapter 555 of
the Statutes of 1998, and shall be deposited in the
High Technology Theft Apprebension and Pros-
ecution Program Trust Fund, established pursuant
to Section 13848.4 of the Penal Code.

0690-115-0001—For local assistance, Officc of Emer-
gency Services, for volunteer disaster service work-

ers’ COMPENSATION 1vvrerresirmsissesiesissnsmsn s et e

Provisions:

1. The funds appropriated in this item shall be used
to pay approved volunteer disaster scrvice work-
ers’ compensation claims and administrative ex-
penditures related to the payment of those claims
by the State Compensation Insurance Fund.

11,970,000

1,012,000
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Item Amount
2. Notwithstanding any other provision of law, the
Divectar of Finance may authorize expenditures
in this item in excess of the amount appropriated
in this item for the purposes of paying unantici-
pated volunteer disaster service workers’ compen-
sation claims and administrative expenditures te-
Jated to the payment of those claims. The Director
of Finance may not approve any expendifure un-
{ess the approval is made in writing and filed with
the Chairperson of the Joint Legislative Budget
Committee and the chairpersons of the commit-
tees in each house of the T.egislatre that consider
appropriations no later than 30 days prior to the
effective date of approval, or prior to whatever
lesser time the chairperson of the joint committee,
or his or her designee, may determine.
0690-495—Reversion, Office of Emergency Services. As
of June 30, 2008, the unencumbered balances of the
appropriations provided in the following citations
shall revert to the fund balance of the fund from
which the appropriations were made:
0597—High Technology Theft Apprehension and
Prosccution Program Trust Fund
(1) Item 0690-002-0597, Budget Act of 2006 (Chs.
47 and 48, Stats. 2006)
(2) Item 0690-102-0597, Budget Act of 2006 (Chs.
47 and 48, Stats. 2006)
0750-001-0001—For support of Officc of the Licutcnant

IOVEINOT - v eovrenreeresosrensasenesarcissssisaniossssisasnessssasres 2,763,000
*(820-001-0001—TFor support of Department of Justice. 364,325,000
Schedule:
(1) 11.0 1-Directorate—Administration. 04000000
92,928,000
(2) 11.02-Distributed Directorate-——
Administration covsiierernne i =DA-000:008
. —02.928.000
(3) B0-Civil Law.....cmeni. 147,017,000
(4) 40-Criminal Law .o 123,711,000
(5) 45-Public Rights ceoverimmnmannns 92,352,000
(6) 50-Law Enforcement......c.oovuneones 250,266,000
(7) 60-California Justice Informalion
QELVICES 1evvernssrovecssssnissasmessssiassassss 165,960,000
(7.5) Unallocated Rodiction..veeerevereses 346,000
(3) ReimbursementS..ouemseseriseress ~39,204,000

(0} Amount payable from the Attorney
General Antitrust Account (Item
0820-001-0012) cocnrrrriverieniinnneien ~1,329,0(X)
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(10) Amount payable from the Finger-

print Fees Account (Trem 0820-

(70 T 0) /) JORUUIUIOUOUI ORI RIS —£9,123,000
{11) Amount payable from the Firearm

Safety Account (ltem 0820-001-

QORBD) . cereereenresrmssemmarnsassssnsnsssens -331,000
(12) Amount payable from the Motor

Vehicle Account, State ‘Transporta-

tion Fund (Item 0820-001—0044)...—24,840,000
(13) Amount payable from the Depart-

ment of Justice Sexual Habitual

Offender Fund (Item 0820-001-

DL1A2) . cvireemeerenressarcsnessnsssassrassasens -2,317,000
(14) Amount payable from the Travel

Seller Pund (Ttem 0820-001-0158). —1,344,000
{15) Amount payable from the Restitu-

tion Fund (Ttem 0820-001 0214)...  =339,000
(16) Amount payable from the Sexual

Predator Public Information Ac-

count (Jtem 0R20-001-0256) ..s e ~169,000
(17) Amount payable from the Indian

Gaming Special Distribution Fund

(Item 0820-001-0367) v eeenen e —15,225,000
(18) Amount payable from the False

Claims Act Fund (ltem 0820-001-

OBTR) . ceverereeiemrerersessasnssssassinassessd -10,533,000
{19) Amount payable from the Dealers’

Record of Sale Special Account

(Ttem 0820-00 1-0460) cvecvvmrmronreenns —11,640,000
(20) Amount payable from the Depart-

ment of Justice Child Abuse Fund

(Ttem 0820-001-0566) ceeeirererenrone -359,000
(21) Amount payable from the Gam-

bling Control Fund (Item 0820-

QOL-0567) cevversrrmmsmsssnsnsnresssisnsne ~8,093,000
(22) Amount payable from the Gam-

bling Centrol Fines and Penalties

Account (Jtem 0820-001-0569)..... —46,000
(23) Amount payable from the Federal

Trust Fund (Item 0820-001-0890).~42,242,000
{24y Amount payable from the Federal

Asset Forfeiture Account, Special

Deposit Fund (ltem 0820-001-

(57717 YOOUOORNR P PR TR SR —1,508,000

Ch. 268/269

Amount
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(25) Amount payable from the State

Asset Forfeiture Account, Special

Deposit Fund (Item 0820-011-

OB42).cccvrermrmnrreresmmrnrnmessressnnaisrns —~578,000
(26) Amount payable from the Fire-

arms Safety and Enforcement Spe-

cial Fund (ftem 0820-001-1008) ... -3,164,000
(27) Amount payable from the Missing

Persons DNA Data Base Fund

(Item 0820-001-3016) .oovvnervevnns —4,638,000
(28) Amount payable from the Public

Rights f.aw Hnforcement Special

Fund (Item 0820-001-3053).......... -5,997,000
(29} Amount payable from the Rate-

payer Relief Fund (frem 0820-001-

01571 YRR TR RRRPRR PRSI -7,168,000

(30) Amount payable from the DNA

Identification Fund (Item 0820-
O0E-3086) coveererierminiinicnincnnsinnaned ~31,161,000

(31) Amount payable from the Unfair

Competition Law Fund (item

0820-001-3087) veeeveereerrccvricrienns. —3,565,000
(32) Amount payablc from the Registry

of Charitable Trusts Fund (Ttem

0820-001-3088) wrvvrrerreeeriieciciinines ~-2,898,000
(333 Amount payable from the Legal

Services Revolving Fund (Ttem

0820-001-9731) svverrrererreerenens —124,000,000
(34) Amocunt payable from. the Central

Service Cost Recovery Fund (tem

0820-001-9740) ....oooveinennne RO —-3,456,000

Provisions:

1. The Attorncy General shall submit to the Legis-
lature, the Department of Finance, angd the Gov-
emor the quarterly and annual reports that he or
she submits to the federal government on the ac-
tivities of the Medi-Cal Fraud Unit.

2. Notwithstanding any other provision of law, the
Diepartment of Justice meay purchase or lease ve-
hicles of any type or class that, in the judgment of
ihe Attorney General ur his or her designee, are
necessary to the performance of the investigatory
and caforcoment responsibilities of the Depart-
ment of Justice, from the funds appropriated for
that purpose in. this item.

3. Of the amount included in Schedule (3),
$2,912,000 is available for costs retated to the

Amount
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Lloyd’s of London (Stringfellow) litigation. Any
fands not expended for this specific purpose as of
June 30, 2009, shall revert immediately to the
General Fund.

4. Of the funds appropriated in this item,
$16:263-000 $18,802,000 is available solety for
the Correctional I.aw Section that handles only
workload related to Department of Corrections
and Rehabilitation cases.

5. Notwithstanding any other provision of law, of
the funds appropriated in Schedule (6),
$1,258,000 is payable from the Dealers’ Record
of Sale Special Account and may be used to up-
date the Automated Firearms Systems (AFS) da-
tabase as part of the ongoing project to redesign
the Criminal Justice Information System (CHS).
These funds may not be expended until the office
of the State Chief Information Officer approves a
special project report for the CJIS project follow-
ing the completion of CIIS procurement. The De-
partment of Justice shall notify the Joint Legisla-
tive Budget Commiitee that a special project
report has been approved within 30 days of the 1c-
port’s approval by the office of the State Chief Tn-
formation Officer, and shall include with the no-
(ification a copy of (he approved special project
report.

6. Thc Department of fusticc may usc funds appro-
priated in Schedule (6) to fund the Gang Suppxes-
sion Enforcement Teams Program and the Cali-
fornia Methamphetamine Strategy Program.

0820-001-0012—For support of Department of Justice,
for payment to Item 0820-001-0001, payable fron

the Attorney General Antitrnst ACCOUNE..uurvrseee e

0820-001-0017—For support of Departiment of Justice,
for payment fo Hem 0820-001-0001, payable fram

the Fingerprint Fees Account, pursuant to subdivi-

. sion {¢) of Scction 11105 of the Penal Code...vvvenee
0820-001-0032—For support of Department of Justice,
for payment to Item 0820-001-0001, payable from

the Fircarm Safely ACCOUDL o smmssee e

0820-001-0044—For support of Department of Justice,
for payment to Ttem 0820-001-0001, payable from
the Motor Vehicle Account, State Transportation

TEUTLAL 1useresensnsesasesonessiasssae s br s rn s s e s s

Ch. 268/269

Amount

1,329,000

69,123,000

331,000

24,840,000
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0820-001-0142—For support of Department of Justice,
for payment to {tem 0820-001-0001, payable from
the Department of Justice Sexual I Tabitual Offender

LT e JUTTTR OO UU OO R ST TR I LI LI AL

Provisions:

1. The amount appropriated in this item includes
revenues derived from the assessment of fines and
penalties imposed as specified in Section
13332.18 of the Government Code.

0820-001-0158—For support of Department of Justice,
for payment to Item 0820-001-0001, payable from
the Travel Seller Fund ..
0820-001-0214—For support of Department of Justice,
for payment to Item 082(-001-0001, payable from
the Restitution Fand ...
0820-001-0256—For sapport of Depariment of Justice,
for payment to {tem 0820-001-0001, payable from
the Sexual Predator Public Information Account.....
0820-001-0367—For support of Department of Justice,
for payment to Item 0820-001-0001, payable from
the Indian Gaming Special Distribution Fund .........
0820-001-0378—For sapport of Departiment of Justice,
for payment to Item 0820-001-0001, payable from
the False Claims Act Fund....ceisiaeae
0820-001-0460—For support of Department of Justice,
for payment to Item 0820-001-0001, payable from
the Dealers’ Record of Sale Special Acconat...w...

Provisions:

1. Dealers’ Record of Sale fees collected pursuant to
the state law for the registration of assault weap-
ons shall not exceed $20 per registrant.

0820-001-0566—For support of Department of Justice,
for payment to Item 0820-001-0001, payable from
the Department of Justice Child Abuse Fand ..o
0820-001-0567—For support of Department of Justice,
for payment to Item 0820-001-0001, payable from
the Gambling Control Fumd ...
0820-001-0569—TFor support of Department of Justice,
for payment to Ltem 0820-001-0001, payable from
the Gambling Control Fines and Penalties Account.
0820-001-0890-—For support of Department of Justice,
for payment to Item 0820-001-0001, payable from
the Federal Trost Pund. . e
0820-001-0942—For support of Department of Justice,
for payment to Item 0820-001-0001, payable from
the Federal Asset Forfeilure Account, Special De-

POSIE FUNG . oovvevormsnrsinrisssssmme st

Amount

2,317,000

1,344,000

339,000

199,000

15,225,000

10,533,000

11,640,000

359,000

8,093,000

46,000

42,242,000

1,508,000
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0820-001-1008—For suppoit of Department of Justice,
for payment to ltem 0820-001-0001, payable from
the Firearms Safety and Enforcement Special [Fund.

0820-001-3016—For support of Department of Justice,
for payment to Item 0320-001-0001, payable from
the Missing Persons DNA Data Base Fund......c.eeee

0820-001-3053—For support of Department of Justice,
for payment to Item 0820-001-0001, payable from
the Public Rights Law Enforcement Speciat Fund ..

Provisions:

1. Of the funds appropriated in this item, $5.341 ,000
is for the Corporate Responsibility Usit. These
firnds may not be encumbered or expended until
the Corporate Responsibility Unit has recovered
sufficient funds to cover its costs.

0820-001-3061—For sapport of Department of Justice,
for payment to ftem 0820-001-0001, payable from
the Ratepayer Relief Fund ..o

Provisions:

1. All funds appropriated in this item are for energy
investigations and litigation. These funds may not
be encumbered or expended until the Fnergy and
Corporatc Responsibility Scction has recovered
sufficient funds to cover its costs.

0820-001-3086—For support of Department of Justice,
for payment to liem 0820-001-0001, payable from
the DNA Identification Fund....cooaeerne.
0820-001-3087—For support of Department of Justice,
for payment to Item 0820-001-0001, payable from
the Unfair Competition Law Fund. oo
0820-001-3088—For support of Department of Justice,
for payment to Ilem 0820-001-0001, payable from
the Registry of Charitable Trusts Fund .oooreiniieinnnne
0R20-001-9731For support of Departiment of Justice,
for payment to ftem 0820-001-0001, payable from
the Legal Services Revolving Fond..ocoovienseirenn

Provisions:

1. Notwithstanding Scction 28.00, the Attorncy
CGeneral may augment the amount appropriated in
the Legal Services Revolving Fund up to an ag-
gregate of 10 percent above the amount approved
in this act for the Civil Law Division and the Pub-
lic Rights Division in cascs where the legal rep-
resentation needs of client agencies are secured by
an interagency agreement or letter of commitment
znd the corresponding expenditure authority has
not been provided in this item. The Attorney Gen-

Ch. 268/269

Amount

3,164,000

4,638,000

5,997,000

7,198,000

3,565,000

2,898,000

124,000,000

el
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eral shall notify the chairpersons of the budget
commitiees, the Joint T.egislative Budget Com-
mittee and the Department of Uinance within 15
days after the augmentation is made as to the
amount and justification of the augmentation, and
the program that has beea au gmented.

0820-001-9740—For support of the Department of Jus-
tice, for payment to Item 0820-001-0001, paysble
from the Central Service Cost Recovery Fund........
0820-003-0001—For support of Department of Justice,
for rental paymenis on lease-revenue bonds...venees

Schedule:

(1) Base Rental and Fees ..o 4,121,000
(2) TOSUTANCE tovveenrieessusrmsmniesisieninins 26,000
Provisions:

1. The Controller shall transfer funds appropriated

in this item according to a scheduie to be provided
by the State Public Works Board. The schedule
shall be provided on a monthly basis or as other-
wise naight be needed to ensure debt requirements
are met.

This item may contain adjustrents pursuant to
Soction 4.30 that arc not currently refloeted. Any
adjustments to this item shall be reported to the
Joint Legislative Budget Committee pursuant to
Section 4.30.

0820-011-0942--For support of Depariment of Justice,
for payment to Item 0820-001-0001, payable from
the State Asset Forfeiture Account, Special Deposit
TFUIE. + e evrneneerennnnsass orebabenanssssseiressnssosesisnaonaraneeyesss
0820-011-3061—For transfer by the Controlier from the

Ratepayer Relief Fund to the General Fund............
Provisions:
1. Notwithstanding any other provision of law, the

&

funds transferred from the Ratepayer Relief Fund
to the General Fund pursuant to this item, includ-
ing all accumulated interest, may be used for
projects that arc consistent with the terms of the
setflement agreement entered into between the At-
torney General and the Williams Energy Corpo-
cation.

in addition to the above transfer in this item, the
Attorncy General shall transfer $43 700,000, plus
all accumulated interest, from the Litigation De-
posit Fund to the General Fund. These funds may
be used for projects that are consistent with the
terms of the setflement agreement entered into be-

Amount

3,456,000
4,147,000

578,000
(25,000,000)
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tween the Attorney General and the Williams En-
ergy Corporation.

0820-012-0142—Tor transfer by the Controller, upon or-
der of the Director of Finance, from the Department
of Justice Sexual Habitual Offender Fund, to the
General FUB. ... iromaas s cseneans

*(820-012-0378—For transfer by the Controiler, upon
order of the Director of Finance, from the False
Claims Act Fund, to the General Fund...cocovineiinee

0820-101-0214—For local assistance, Department of

JUSEICR 1en v ece e eeereneraasssemsnnrasemesreiremn s tatreran e s s s e

Schedule:

(1) 50-Law Bnforcement......vueeerinee 4,855,000

Provisions:

1. The funds appropriated in this item shall be allo-
cated to support the California Witness Protection
Program. Any funds not expended for this specific
purpose shall revert to the Restitution Fund.

0820-101-0460—For local assistance, Department of

Justice, payable from the Dealers’ Record of Sale

Special ACCOURL. ..ottt

Schedule:

(2) 50-Law Enforcemento e, 28,00G

0R20-101-0641--For local assistance, Department of

TJustice, payable from the Domestic Violence Re-

straining Order Reimbursement Fund ..o

Provisions:

1. The funds appropriated in this item shall be ox-
pended to reimburse local law enforcement or
other critninal justice agencies pursuznt to Chap-
ter 707 of the Statutes of 1998.

0820-401—The amount loaned pursaant to Item 0820-
012-0001, Budget Act of 2002 will not be required to
be repaid.

#0820-495—Reversion, Department of Justice. As of
Tone 30, 2008, the balance specified bhelow, of the
appropriation provided in the following citation shall
revert to the balance in the fund from which the ap-
propriation was made:
0001-—General Fund
(1) Item 0820-001-0001, Budget Act of

2007 (Chs. 171 and 172, Stats.

210/07 ) THUSU SRS 17,000,000

*0840-001-0001—For support of the Controller......c.....
Schedule:

(1) 100000-Personal Services ..o 107,366,000

Ch. 268/269

Amount

(1,000,000)

(11,137,000)
4,855,000

28,000

1,918,000

57.876,000
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(2) 300000-Operating Expenses and
FQUIPMENE caatcenririrnrinnsriessirss
(3) Amount payable from various spe-
cial and nongovermmental cost

70,358,000

funds (Section 25.25) wwvirrinnns —13,500,000
(4) Reimbursements......... . —44.837.000

(5) Amount payable from the Mator
Vehicle Fuel Account, Transporta-
tion Tax Fund (Item 0840-001-
10157 ) THNUTUNORUNINDPRUIPIT IR

(6) Ainount payable from the Highway
Users Tax Account, Transportation
Tax Fund (Ttem 0840-001-0062)...

(7) Amount payable from the Local
Revenue Fund (Item 0840-001-
03230) .0t e eerereremreesresasesinsssiensinsne

(8) Amount payable from the Federal

- Trust Fond (Item 0840-001-0850).

(9) Amount payable from the Public
Employces Health Coze Band BEn-
ployees Contingency Reserve Fund
(Ttem 0840-001-6822 0950 ) ..o

(10) Amount payable from the Statc
Penalty Fund (ltem 0840-001-
10,2105 TIPSR ENILE

(11) Amount payable [rom the Un-
claimed Property Fund (Ttema 0840~

-4,095,000

-1,162,000

-~591,000

--1,410,000

-199,000

~1,317,000

001-0970) cvrsrrvrmronrmmcrnsirssiinsines -26,103,000

(12) Amocunt payable from various
other unallocated pongovernmen-
tal cost funds (Retail Sales Tax
Fund) (Itern 0840-001-098 ) JRN

(13) Amount payablc from the 2006
State School Facilities Fund (Ttem
0840-001-6057) «vvevircrmemrciissninnss

(13.5) Amount payable from the Cen-
tral Service Cost Recovery Fund

-242,000

~968,000

(Ttem 0840-001-9740) oriinieninnns ~23,971,000

(14) Amount payable from other unal-
located special funds (ltem 0840~
011-0494) i iamieirie s eneeas

(15) Amount payable from unallocated
bond funds (Itcm 0840-011-0797).

(16) Amount payable from various
other unallocated nongovernmen-
tul cost funds (Item 0840-011-
(1988)....... evetesranvaensreresioasarantte

~73,000

—478,000

68,006

Amount
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(17) Amount payable from the Public
Transportation Account, State
Transportation I'znd (Section
25.50) cecrrererrarrreeransessesssranrursssiin

(18) Amount payable from the High-
way Users Tax Account, Transpor-
tation Tax Fund (Section 25.50) ...

(19) Amount payable from the Motor
Vehicle License Fee Account,
Transportation Tax Fund ( Section
2% 15:10) JRUURUUUR RO OT PR

(20) Amount payable from the DMV
Local Agency Collection Fund
(Section 25.50) creuerriiiirinnrenicsenins

(21) Amount payable from the Trial
Court Trust Fund (Section 25.50) .

{22) Amount payable from the Timber
Tax Fund (Section 25.50})....ccovvreee

(23) Amount payable from the Public

-18,000

-286,000

-16,000

2,000
-~164,000
~1,000

Safety Account, Local Public
Safety Fund (Section 25.503 e —~253,000

(24) Amount payable from the T.ocal

Revenue Fund (Scction 25.50). e ~04.,000

Provisions:
1. The funding provided in Item 0840-001-0970

shall be in lieu of the appropriation in Seclion
1564 of the Code of Civil Procedure for all costs,
cxpenscs, or obligations connected with the ad-
ministration of the Unclaimed Froperty Law, with
the exception of payment of owners’ or holders’
claims pursuant to Section 1540, 1542, 1560, or
1561 of the Code of Civil Procedure, or of pay-
meat of the costs of compensating contractors for
locating and recovering unclaimed property due
the state.

. Of the claims received for reimbursement of

court-ordered or voluntary desegregation pro-
grams pursuant to Asticlc 6 (commencing with
Section 41540) of Chapter 3.2 of Part 24 of Divi-
sion 3 of Title 2 of the Education Code, the Con-
iroller shall pay only those claims ihal have been
subjected to audit by school districts in accor-
dance with the Centroller’s procedurcs manual for
conducting audits of education desegregation
claims. Furthermore, the Controller shall pay only
those past-year actual claims for desegregation
program costs that are accompanied by all reports

Ch. 268/269

Amount
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issued by the auditing entity, unless the auditing
entity was the Conutroller.

. The Controller may, with the concurrence of the

Director of Finance and the Chairperson of the
Joint Legislative Budget Committee, bill affected
state departments for activities required by Sec-
tion 20050 of the State Administrative Manual,
relating to the administration of federal pass-
through funds.

No billing may be sent to affected departments
sooner than 30 days after the Chairperson of the
Joint 1egislative Budget Committee has been no-
tified by the Director of Finance that he or she
concurs with the amounts specified in the billings.

4. (a) Notwithstanding subdivision (b) of Section

1531 of the Code of Civil Procedure, the Con-
troller may publish natice in any manner that
the Controfler determines reasonable, pro-
vided that (1) none of the moneys used for
this purpose is redirected from funding for the
Controller’s audit activides, (2) no photo-
graph is used in the publication of notice, and
(2) no clected official’s name is uscd in the
publication of notice.

(b) No funds appropriated in this act may be ex-
pended by the Controller to provide general
information to the public, other than holders
{as dcfined in subdivision (¢) of Section 1501
of the Code of Civil Procedure) of unclaimed
property, concerning the unclaimed property
program or possible existence of unclaimed
property held by the Controller’s office, ex-
cept for informational announccments to the
news media, through the exchange of infor-
mation on electronic bulletin boards, or nO
more than $50,000 per year 10 inform the
public about this program in activities already
organized by the Controller for other pur-
poses. This restriction does not apply to send-
ing individual notices to propeity owners (as
required by e Cude of Civil Proceduore).

5. Of the moneys appropriated to the Controller in

thig act, the Controller shall not cxpend morc than
$50¢0,000 to conduct posteligibility fraud audits of
the Supplemental Security Income/State Supple-
mentary Payment Program.

Amount
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6. The Commission on State Mandates shall pro-

vide, in applicable purameters and guidelives, as

follows:

() If a local agency or school district contracts
with an independent contractor for the prepa-
ration and submission of reimbursement
claims, the costs reimbursable by the state for
that purpose shall not exceed the lesser of (1)
10 percent of the amount of the claims pre-
pared and submitted by the independent con-
tractor, or (2) the actual costs that would nec-
essarily have been incurred for that purpose if
performed by employees of the local agency
or school district.

(b) The maximum amount of reimbursement pro-
vided in subdivision (a8) may be exceeded
only if the Iocal agency or school district es-
tablishes, by appropriate documentation, that
the preparation and submission of these
claims could not have been accomplished
without incurring the additional costs claimed
by the local agency or school district.

. The funds appropriated to the Controller in this

item may not be expended for any performance
review or performance audit excepl pursuant to
specific statutory aubority. IL is the intent of the
Legislature that audits conducted by the Control-
ler, or under the dircction of the Contfrollcr, shall
be fiscal audits that focus on claims and disburse-
ments, as provided for in Section 12410 of the
Goverament Code. Any report, audit, analysis, or
evaluation issued by the Conuroller for the
2008-09 fiscal ycar shall cite the specific statu-
tory or constitutional provision authorizing the
preparation and release of the report, audit, analy-
sis, or evaluation.

. The Controller shall deliver his or her monthly re-

port on General Fund cash reccipts and disbursc-
ments within 10 days after the close  of each
month to the Joint Legislative Budget Committee,
the fiscal vonumnitiees of the Legislatwe, the De-
partmnent of Finance, the Treasurer’s office, and
the Legislative Analyst’s Office.

. For purposes of the review and payment of any

claim for reimbursement by local government
submitted pursuant to Section 54954.4 of the
(iovernment (ode, the Controller shall use the

Ch. 268/269
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10.

11,

12.

13.

procedures that were in effect at the time the claim

was submitted.

Pursuant to subdivision (c) of Section 1564 of
the Code of Civil Procedure, the Controller shall
transfer all moneys in the Abandoned Property
Account in excess of $30,000 to the General
Fund no less frequently then at the end of each
month. This transfer shall include unclaimed
Proposition 103 insurance rebate moneys pursu-
ant to Section 1861.01 of the Insurance Code
and Section 1523 of the Code of Civil Proce-
dure.

The Controller shall provide to the Department
of Finance, the Chairperson of the Joint Legisla-
tive Budget Committee, and the chairpersons of
the fiscal committees of each house of the Leg-
islature a report that provides the following de-
tails by mandate: the level of claims requested;
the amount reduced by the initial desk audit; the
amount paid; the amount recouped; and the re-
sults of a final audit and subsequent funding ad-
justments. The repoit is due on June 30, 2009,
and will cover the fourth quarter of the 2007-08
fiscal year and the first three quarters of the
200809 fiscal year.

To the extent authorized by existing law, the
Controller shall recoup the araount of any unal-
lowablc mandatc claim costs resulling from dosk
or field audits of such claims.

The Controller’s estimate of the state’s liability
for postemployment benefits prepared to comply
with Governmental Accounting Standards Board
(GASB) Statcment 45 shall include, in addition
to all other items required under the accounting
statement: (a) an identification and explanation
of any significanr differences in actuarial as-
sumptions or methodology from any relevant
similar types of assumptions or methodology
used by the Public Employees’ Retirement Sys-
tem to estimate state pension obligations; and )
aliernative calculations of the state’s liability for
other postemployment benefits using different
long-term rates of investment return consistont
with a hypothetical assumption that the state will
begin to deposit 100 percent or 2 lesser percent,
respectively, of its annual required contribution
under GASB Statement 45 to a retiree health and

Aroount
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14.

16.

17.

N, 1 S

dental benefits trust fund beginning in the
20708 fiscal year. This provision shall not ob-
ligate the state to change the practice of funding
health and dental benefits for annuitants cur-
rently required under state law.

The fands appropriated to the Controller in this
itern may not he expended on addidonal actu-
arial valnations, beyond the annual actuarial
valuation, for other postemployment benefits,
prior to obtaining concurrence in writing from
the Department of Finpance. The additonal actu-
arial valuations shall only be performed to the
extent resources exist, or if funds are provided
by the requesting agency.

. Notwithstanding any other provision of law, the

Director of Finance may authorize increases or
decreases in expenditures for this item to reflect
the final lease costs for the Cannery Business
Park location and lease costs associated with the
federal injunction on the Unclaimed Property
Program of the Controller. The Director of Fi-
nance may authorize expeaditre adjusiments
per this provision not sooner than 30 days after
notification in writing of the necessity therefor is
provided to the chairpersons of the fiscal com-
Inittees in each house of the Legislature and the
Chairperson of the Joint Legislative Budget
Committec, or not sooner than whatever lesser
time the chairperson of the joint committee, or
his or her designee, may in each instance deter-
mine.

The Controller shail provide the Chairperson of
the Joint Legislative Budget Committee and the
chairpersons of the fiscal committees in each
house of the Legislature a report on the Human
Resources Management System specifying the
dollars expended on the program in the previous
fiscal ycar and over the life of the program and
any known savings that have occurred in the
prior fiscal year, to be submitted annually but no
luter than August 30 of each year. The report
should compare the known savings with the
most recent estimate of projected savings and
explain the methodology by which the savings
were calculated.

The Controller shafl defiver yearend financial
data as specified by the Department of Finance,

Ch. 268/269
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18.

19.

20.

for the fiseal year just ended, in hard copy and
electronic format, by October 15 of each year
and periodically as requested by the Department
of Finance. This information is necessary for the
Department of Finance to determine the proper
beginning balance of the current fiscal year for
budgetary purposes. To ensure tdmely comple-
tion of the yearend financial data, the Controller
should enforce provisions in Section 12461.2 of
the Government Code and emphasize in s 1egu-
lation the deadline the yearend financial state-
ments are due from the operating departments to
the Controller.

Notwithstanding any other provision of law, the
Controller may not expend funds for system in-
tegration vendor costs related to the Human Re-
sources Management System (HRMS), also
known as the 21st Century Froject, after July 31,
2008, beyond the Design Phase Payment Deliv-
erables for the 21st Century Project as set forth
in Amendment 1 to Agreement No. 22191025,
until the office of the State Chief Toformation
Officer certifics the Controllcr has catered into a
contract or contract amendment with a system
integration vendor that is consistent with the
most recently approved Special Project Report
for HRMS.

Funding for system intcgration vendor costs
shall not exceed the estimates in the most re-
cently approved Special Project Report for Hu-
man Resources Management System (HRMS),
also known as the 21st Century Project, unless in
the course of contract ncgotiations the state and
the vendor mutually agree that additional func-
tionality is necessary for the successful imple-
mentation of the HRMS and these changes are
approved by the office of the State Chief Infor-
mation Officer. However, a confract or contract
amendment shall not be executed until 30 days
after notification in writing to the Chairperson of
the Joint Legislative Budget Cummittes and the
chairpersons of the committees of each house of
the Legislature that consider appropriations.
Notwithstanding the provisions of ltem 3840,
the Department of Finance may adjust the
amounts authorized under Item 0840-001-0001
and Section 25.25, consistent with the funding

Arpount
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Item
schedule included in the most recently approved
Special Project Report for the Homan Resources
Management System, also knowan as the 21st
Century Project. No adjustments shall be made
pursuant to this provision prior to a 30-day no-
tification in writing to the Chairperson of the
Joint Legislative Budget Committee and the
chairpersons of the committees of each house of
the Legislatare that consider appropriations.
0840-001-0061—For support of the Controller, for pay-
ment to Item 0840-001-0001, payable from the Mo-
tor Vehicle Fuel Account, Transportation Tax Fund.
Provisions:
1. Provision 15 of Jtem (0840-001-0001 also applies
to this item.
0840-001-0062—TFor support of the Controller, for pay-
ment to Ttem 0840-001-0001, payable from the
Highway Users Tax Account, Transportation Tax
FALIEA ov crevereecesnsneranstcsrerensstiensentsnanainstsiseniinasntasssttons
Provisions:
1. Provision 13 of Item 0840-001-0001 also applies
to this item.
0840-001-0330—For support of the Controller, for pay-
ment to Item 0840-001-0001, payable from the Lo-

Provisions:
1. Provision 15 of Item 0840-001-0001 also applies
to this item.

0840-001- 8832 0950 —For support of the Conirotler,
for payment lo Item 0840-001-0001, payable from
the Public Exeployees: Heoalth Care Pusd Hmployees
Contingency Reserve Fand .o,

0840-001-0800—For support of the Confroller, for pay-
ment to Item 0840-001-0001, payable from the Fed-
eral Trust FUnd .

0840-001-0803—For support of the Controller, for pay-
ment to ltem 0840-001-0001, payable from the State
Penaity FUR oo s
Provisions:
1. Provision 15 of Ttem (840-001-0001 also applies
to {his iem.

0840-001-0970—For support of the Controller, for pay-
mexnt to Item 0840-001-0001, payable from the Un-
claimed Property Fund .o i,
Provisions:

1. Provision 15 of Iiemn (840-001-0001 also applies
to this item.

Ch. 268/269
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4,095,000

1,162,000

591,000

199,000

1,410,000

1,317,000

26,103,000
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0840-001-0988—For support of the Controller, for pay-
ment to Trem 0840-001-0001, payable from various
other unallocated nongovernmental cost funds (Re-
tail Sales TaxX FUnd) e irereeenarmrnenremnmassisrenisonanees
Provisions:
1. Provision 15 of Ttem 0840-001-0001 also applies

to this item.

0840-001-6057— For support of the Controller, for pay-
ment to Item 0840-001-0001, payable from the 2006
State School Pacilities Fuand.coeiinccioninenioennes

Provisions:
1. Provision 15 of tem 0840-001-0001 also applies
to this item.

0840-001-9740—For support of the Controller, for pay-
ment to Ttem 0840-001-0001, payable from the Cen-
tral Service Cost Recovery Fund......oovinnenincnens

Provisions:

1. Provision 15 of Item 0840-001-0001 also applics
to this itenw.

0840-011-0494-—For support of the Controller, for pay-
ment to Irem 0840-001-0001, payable from other un-

allocated special funds ... e

Provisions:

1. Notwithstanding any other provision of law, the
Director of Finance may authorize expenditures
in excess of the amount appropriated in this item
ot sooner than 30 days after notification in writ-
ing of the nccessity therefor is provided to the
chairpersons of the fiscal committees of each
house of the Legislature and the Chairperson of
the Joint Legislative Budget Comumittee, or not
sooner than whatever lesser time the chairperson
of the joint committee, or his or her designee, may
in each instance determine.

0840-011-0797—For support of the Controller, for pay-
ment to Item 0840-001-0001, payable from unallo-

cated bond FURAS coo i

Provisions:

1. Notwithstanding any other provision of law, the
Director of Finance may authorize expenditures
i excess of the amount appropriated in this IS
ot sooner than 30 days after notification in writ-
ing of the ncecssity therefor is provided to the
chairperscns of the fiscal committees of each
house of the Legislature and the Chairperson of
the Joint Legislative Budget Commitiee, or not
sooner than whatever lesser time the chairperson

Amount

242,000

968,000

23,971,000

73,000

478,000
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Ttem Armount
of the joint committee, or his or her designee, may
in each instance deterTuine.

0840-011-0988—For support of the Controller, for pay-

ment to Ttem 0840-001-0001, payable from various

other unallocated nongovernmental cost funds...c... 63,000

Provisions:

1. Notwithstanding any other provision of law, the
Director of Finance may authorize expenditures
in excess of the amount appropriated in this iferm
ot sooner than 30 days after notification in writ-
ing of the necessity therefor is provided to the
chairpersons of the fiscal cominittees of each
house of the Legislature and the Chairperson. of
the Joint Legislative Budget Committee, or not
sooner than whatever lesser time the chairperson
of the joint commitfee, OF his or her designee, may
in cach instance determine.

0840-101-0979—For allecation by the Controfler from

the California Firefighters’ Memorial Fund...cccooeees 500,000

Provisions:

1. The funds appropriated in this item are to be al-
located as follows:

(a) To tho Franchisc Tax Board and Controller for
reimbursement of costs incurred in connec-
tion with duties under Article 9 (commencing
with Section 18801) of Chapter 3 of Part 10.2
of Division 2 of the Revenue and Taxation
Code.

(b) To the California Fire Foundation the balance
in the fund for the construction of & mernorial
ag authorized in that article.

0845-001-0217—For support of Department of Insur-

ance, payablc from the Tnsurance Fund ..o 175,507,000
Schedule:
(1) 10-Regulation of Insurance Compa-

pies and Insurance Prodocers ....... 72,896,000
(2) 12-Consumer Protection .occseenienn 54,549,000
(3) 20-Fraud COREEOL s eeecarernraeacsenns 46,159,000
(3.5) 30-Tax Collection and Aadit....... 2,153,000
(4) 50.01-Administration . ...couveesevenss 32,226,000
(5) 50.02-Distributed Adminisiration ..—32,226,000
(6) Reimbursements . eeniseessarens -250,000
Provisions:

1. Of the funds appropriated in this item, the Con-
roller shall transfer one-half of $4,938,000 upon
passage of the Budget Act and the remaining hall
on January 1, 2009, to the California Department
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of Aging for suppost of the Health Insurance
Counseling and Advocacy Program.

Of the funds appropriated in this item, the Con-
troller shall transfer one-half of £632,000 upon
passage of the Budget Act and the remaining half
on January 1, 2009, to the State and Consumer
Services Agency for support of the Office of In-
surance Advisor. to provide assistance to the Gov-
emor on insurance-related matters. The unencum-
bered balance, as determined by the State and
Consumer Services Agency for the 2008--09 fiscal
year, shall revert to the Ynsurance Fund.
0845-101-0217—For local assistance, Department of In-

#2

surance, payable from the [nsurance Fund.......owee. 51,148,000
Schedule:

(1) 12-Consamer Protecion ......cww 1,500,000

(2) 20-Frand Control....coeins 49,648,000

0850-001-0562—For support of the California State Lot-
tery Commission, for payment of expenses of the lot-
tery, including all costs fncurred in the operation and
administration of the lottery, payable from the State
T A L1 TR (431,045,000}
Provisions:
1. Notwithstanding any other provision of law, the

California State Lottery Commission shall submit

{o the Department of Finance, the Joint Legisla-

tive Budget Committee, and the budget commit-

tecs of the Legislature, all of the following:

() Ta conjunction with submission of the cou-
mission’s quarterly financial statements, a re-
port comparing estimated administrative
costs 10 budgeted administrative costs for the
2009~ 10 fiscal year. The reports shall be in
sufficient detail that they ruay be used for leg-
islative review purposes and for sustaiping 2
thorongh ongoing review of the expenditures
of the California State Lottery Comumission.
These reports shall include a reporting of the
lottery sales revenues and shall detail any ad-
ministrative funding that is used to supple-
ment the prize pool of any loilery game.

() No later than January 10, 2009, a copy of the
proposcd administrative budget for the Cali-
fornia State Lottery Commission for the
2000-10 fiscal year that is included in the
Governor’s Budget.
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(c) No later than June I, 2009, a copy of the pro-
posed administrative budget and expected
sales revenue for the California State Lottery
Conunission for the 200910 fiscal year that
;s submitted to the California State Lottery
Commission’s Budget Committee. This re-
port shall detail any administrative funding
that is proposed to be used to supplement the
prize pool of any lottery game,
No later than June 30, 2009, the final
72009-10 budget and revenue projections ap-
proved by the California State I.ottery Com-
mission. The report shall include any ap-
proved revision, and supporting documen-
tation, to the June 1, 2009, proposed budget.
The report shall detail any administrative
fanding that is proposed to be used to supple-
ment the prize pool of any lottery game.
0855-001-0367—For support of Catifornia Gambling

Gy

Control Conunission, payable from the Indian Gam-

ing Special Distribution [ 2% 1 Vs PO UPINRURURPPRP PRI

Schedule:

(1) 10-California Gambling Control
COPTUSSION e enrvnversensmsrasransinrsenses 9,740,000

0855-001-0567—For support

Control Commission, pay

Control Fuand

Schedule:

(1) 10-Catifornia Gambling Control

CLOTAINASSION vt v veneresverrerssnessasssasens 3,422,000
0855-011-0567—For transfes by the Controller, upon or-
der of the Director of Finance, from the Gambling

Control Fund to the General Fund

Provisions:

1. The amount transferred in this item is a loan to the
General Fund. This loan shall be repaid with in-
terest calculated at the rate earned by the Pooled
Moncy Investment Account at the time of the
transfer. Repayment shall be made so as to ensure
that the programs supported by the Gambling
Control Fund are not adversely alfected by the
loan through reduction in services or through in-
creascd fees.

0855-101-0366—For local assistance, California Gam-
bling Control Commission, payable from the Tndian

Guming Revenue Shuring Trust Fund

able from the Gambling

.........................................................

Ch. 268/2069

Armount

9,740,000

3,422,000

LN

(10,000,000)

96,500,000

@194



Ch. 268/269 — 86 —
Item
Provisions:
1. The funds appropriated in this item are for distri-

bution to noncompact tribes pursuant to Section
12012.90 of the Government Code.

. Notwithstanding any other provision of law, the

Director of Finance may authorize expenditures
for purposes of this item in excess of the amount
appropriated in this item. The Director of Finance
may not appreve any expenditure unless the ap-
proval is made in writing and filed with the Chair-
person of the Joint Legislative Budget Comunities
and the chairperson of the committee in each
house that considers appropriations not later than
30 days prior to the effective date of approval, or
prior to whatever lesser time the chairperson of
the joint committes, OF his or her designee, may
determine.

As part of any request o augment this item, the
California Gambling Control Commission shail
provide the Chairperson of the Joint Legislative
Budget Committee and the chairperson of the
committee in each house that considers appropria-
tions a report identifying {(a) the methodology for
determining a noncompact tribe, (b) = st of the
noncompact ribes identified based on the com-
mission’s methodology, () a trust fund condition

report inclading the amount of revenue received

from cach compact tribe, and (d) the amount of
funds to be distributed to each noncompact tribe.
Upon receiving additional expenditure authority
for distributing funds under the trust fund, the
commission shail submit that information to the
chairpersons of the commitices on a quarterly ba-
sie concurrent with the distribution of the funds to
the noncompact tribes.

*0855-111-0367-For transfer by the Controller, upon
order of the Director of Finance, from the Indian
Gaming Speeial Distribution Fund, to the Indian
Gaming Revenue Sharing Trust FUnG . ovveirnnmrmncninens
Provisions:

1.

The amount. of any transfer ordered by the Diree-
tor of Finance pursuant to this item shall be the
minimum amount necessary to allow the Indian
Gaming Revenue Sharing Prast Fund to distribute
the quarterly payments described in Section
12012.90 of the Government Code and meet ils
other expenditure requirements. Any remaining

Amount

(50,000,000}
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portion of the amount anthorized to be transferred
pursnant to this item shall remain in the Indian
Gaming Special Distribution Tund.

2. The Legislature finds znd declares that the
amount authorized in this item is expected 1o be
sufficient to allow the Indian Gaming Revenue
Sharing Trust Fund to distribute the quarterly pay-
ments described in Section 12012.90 of the Gov-
emment Code during the 2008-09 fiscal year. Ac-
cordingly, the California Gambling Control
Commission, acting for this purpose as the state
gaming agency under various tribal-state com-
pacts, sball not direct any funds to the Indian
Gaming Revenue Sharing Trust Fund pursuant to
Section 4.3.1([) of the amended tribal-state com-
pacts with the Morongo Band of Mission Indians,
the Pechanga Band of Luisefio Tndians, the San
Manuel Band of Mission Indians, and the Sycuan
Band of the Kumeyaay Nation and similar sec-
tions of any compacts or amended compacts rati-
fied by the Legislatare in the 2008009 fiscal year.
The Chairperson of the California Gamnbling Con-
trol Commission shall immecdiatcly submit a rc-
port to the Director of Finance, the Chairperson of
the Joint Legislative Budget Commitiee, and the
Legislative Analyst il he or she determines that
ihe Indian Gaming Revenue Sharing Trust Fand
will not have sufficicat funds to distribute the
quarterly payments described in Section 12012.90
of the Government Code during the 2008-09 fis-
cal year after consideration of the funds autho-
rized for transfer by this item. No earlier than 15
days aftcr submission of that report, the California
Gambling Control Commission may direct funds
to the Indian Gaming Revenue Sharing Trust
Fund, notwithstanding the requirements of Provi-
sion 2.
0860-001-0001—For support of State Board of Equal-

ZATIOTL covesenrarerrensessb nessssneneatsnsnararsnsressissirnranssssaness 239,256,000

Schedule:

(1) 100000-Persunal SErvICES orerreeneeens 323,938,000

(2) 300000-Operating Expenses and

FGUIPIMCRL evvrerrnessvisreasreensesssseees 103,820,000

(3) Reimbursements ....covaveeees --128,905,600

(4) Amount payable from the Breast

Cancer Fund (Item 0860-001-
(414107 TRV PSR SS RS ~589,000

w
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Ttem
(5) Amount payable from the State
Fmergency Telephone Number Ac-
count (Jtem 0860-001-0022).........
(6) Amount payable from the Motor
Vehicle Fuel Account, Transporta-
tion Tax Fund (ftem 0860-001-

~649,000

BOG 1) ceerreeerinsimemsmsenienssrssansenanes —-22,211,000

(7) Amount payable from the Occupa-
tional Lead Poisoning Prevention
Account (Item 0860-001-0070).....

(8) Amount payable from the Child-
hood I.ead Poisoning Prevention
Fund (Item 0860-001-0080)..........

(V) Amount payable from the Cigarette
and Tobacco Products Surtax Fund
(Ttem 0860-001-0230) coeiinneninn

{10) Amount payable from the Qi1 Spill
Prevention and Administration
Fund (Item 0860-001-0320)..........

(11) Amount payable from the Inte-
grated Waste Management Ac-
count, Totegrated Waste Manage-
ment Fond (tem 0860-001-0387).

(12) Amount payable from the Under-
ground Storage Tank Cleanup
Fund (Item (860-001-0439)..........

(13) Amount payable from the Encrgy
Resourccs Programs Account (Itcm
0860-001-0465) vorvererreencreniromninene

(14) Amount payable from the Califor-
aia Children and Families First

-718,000

~527,000

7,373,000

~259,000

462,000

~3,245,000

~253,000

Trust Fund (Item 0R60-001-0623).~12,538,000

(15) Amount payablc from the Federal
Trust Fund (Item 0860-001-0890).
(16) Amcunt payable from the Timber
Tax Fund (ftem 0860-001-03865)...
(17} Amount payable from the Gas
Consumption Surcharge Fund
(Ttem 0860-001-3015) covvvvvrcnnrenns
(183 Amount payable from the Water
Rights Fund (Item 0860-001-3058)
(19) Amount payable from the Elec-
tronic Wastc Recovery and Recy-
cling Account (Item 0860-001-

~1,618,000
-2.309,000

-411,000
-418,000

-4,%88,000

Amount
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(20) Amount payable from the Ciga-

rette and Tobacco Products Com-
pliance [und (Item 0860-001-
BOGT Y errerreremesrarsssmmmrsrissisensesssass —-1,129,000

Provisions:

1.

)

Tt is the intent of the Legislature that all funds ap-
sropriated to the State Board of Faqualization for
processing tax returns, anditing, and collecting
owed tax amounts shall be used in a manner con-
sistent with both its authorized budget and with
the documents that were presented (o the Legis-
lature for its review in support of that budget. The

State Board of Equalization shall not reduce €X-

penditures or redirect either funding or personnel

resources away from direct auditing or collection
activities without prior approval of the Director of

Finance. The director shall not approve any such

reduction or redirection sooner than 30 days after

providing notification to the Joint Legislative

Budget Committee. No such position may be

ransferred from the organizational unit 10 which

it was assigned in the 2008-09 Governot’s Bud-
get and the Salarics and Wages Supplement as 1¢-
vised by legislative actions without the approval
of the Department of Finance. Furthermore, the
board shall expeditiously Gll budgeled positions
consistent with the funding provided in this act.

it is the intent of the Legislature that the funds ap-
propriated for the State Roard of Equalization

Electronic Filing Infrastracture Project be used ©

improve the state’s cfficiencies in tax administra-

tion. The State Board of Equalization shall report
to the Department of Finance and the appropriatc

fiscal committees of the Legislature on March 1,

2009, on the status of electronic filing at the State

Board of Equalization, inclnding the following:

(a) The current level of electronic filing
participation.

(b) Any revised estimates of fature electronic fil-
ing participation, including progress in reach-
ing 20 percent in the 2000-10 [iscal yedr.

(c) The board’s estimate of current and future an-
pual savings associated with increased use of
olectronic services at the State Board of
Equalization.

() Any identified implementation problems or
barriers to additional participation.

Ch. 2687269
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Ttem
0860-001-0004—For support of State Board of Equal-
ization, for payment to ftem 0860-001-0001, payable

from the Breast Cancer Fund oo

Provisions:

1. Notwithstanding Section 30461.6 of the Revenue
and Taxation Code, or any other provision of law,
sufficient funds to cover the costs of the State
Board of Equalization for the collection and en-
forcement of fees to be deposited in the Breast
Cancer Fund shall be retained in the fund, and be
available to be appropriaied to the board.

0860-001-0022—For support of State Board of Equal-
ization, for payment to Ttem 0860-001-0001, payable
from the State Emergency Telephone Number Ac-

GO en eareemseersnsenseassssansasnassns sosananamostasbsssssssassasanees

0860-001-006 1—For support of State Board of Equal-
ization, for payment to Item 0860-001-0001, payable
from the Motor Vehicle Fuel Account, Transporta-

Hon TaxX Fund ..eoiieeeemsisimiensnsansa e

0860-001-0070—For support of State Board of Equal-
jzation, for payment to ltem 0860-001-0001, payable
from the Occupational [.ead Poisoning Prevention

ACCORIE +eoveeesraanressssnsnsans testsssbaarsmssunasanarisssn s

Provisions:

1. The amount appropriated in this item includes
revenues derived from the assessment of fines and
penalties imposed as specified by Section
13232.18 of the Government Code.

0860-001-0080—For suppoxt of State Board of Equal-
ization, for payment to Item 0860-001-0001, payable
from the Childhood Lead Poisoning Prevention FPund

Provisions:

1. The amount appropriated in this itcm includcs
revennes derived from the assessment of fires and
penalties imposed as specified by Section
13332.18 of the Government Code.

0860-001-0230—For support of State Board of Equal-
ization, for payment to Item 0860-001-0001, payable
from the Cigarette and Tobacco Products Surtax

T T DT NU oI P L L

0860-001-0320-—For support of State Board of Equal-
ization, for payment to ltem 0860-001-0001, payable
from the Oil Spill Prevention and Administration

P 7. TV OO SO PRSP I L S L Ly

Amouat

589,000

649,000

22,211,000

718,000

527,000

7,373,000

259,000
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Ttem

0860-001-0347—For support of State Board of Bqual-
ization, for payment to ftem 0860-001-0001, payable
from the Integrated Waste Management Account, In-
tegrated Waste Management FUnd .cvvevenerrraemsenenssens

Provisions:

1. The amount appropriated in this item includes
revenues derived from the assessment of fines and
penalties imposed as specified by Section
13332.18 of the Government Code.

0860-001-0439—For support of State Board of Equal-
jzation, for payment to ltem 0860-001-0001, payable
from the Underground Storage Tank Cleanup Fund.

Provisions:

1. The amount appropriated in this item includes
revenues derived from. the assessment of fines and
penalties imposed as specified in Section
13332.18 of the Government Code.

0860-001-0465—For sapport of State Board of Equal-
ization, for payment to Item 08560-001-0004, payable
from the Energy Resources Programs Account ...
0860-001-0623—For support of State Board of Equal-
ization, for payment to ftem 0860-001-0001, payable
from the California Children and F amilics Trust

== LU OIS TI S T L AL A

0860-001-0890—For support of the State Board of

Equalization, for payment O ftem ()860-001-0001,

payable from the Federal Trust Fund.oooienanen

0860-001-0965—For support of Statc RBoard of Equal-
ization, for payment to Item 0860-001-0001, payable

from the Timber Tax Fund. oo

0860-001-3015—For support of State Board of Equal-
jzation, for payment to Item 0860-001-0001, payable
from. the Gas Consumption Surcharge Fund .coooereenn
0860-001-3058-—For support of State Board of Equal-
ization, for payment to ltem 0860-001-0001, payable
from. the Water Rights Fund....ocooovrimmrinimnens
0860-001-3065—For support of State Board of Equal-
ization, for payment to Itcm 0860-001-0001, payable
from the Electronic Waste Recovery and Recycling
ACCOURE veevenrnrmassasrarasnessesanevsonsansssassnentasassnsatessss
0860-001-3067—For support of State Board of Equal-
jzarion, for payment to ltem 0860-001-0001, payable
from, the Cigarette and Tobacco Products Compli-

ANCE TUBA virineerrinrieremascoiamsassrseriitatasras s itnnisss
*(890-001-0001—For support of Secretary of State......

Schedule:

(1) 10-Filings and Registrations .......... 49,025,044}

Ch. 268/269

Amount

462,000

3,245,000

253,000

12,538,000

1,618,000

2,309,000

411,000

418,000

4,388,000

1,129,000
36,380,000
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Ttem Amount
(2) 20-BleCtOnS .ccooeressr e 66,483,000
(3) 30-ATCHIVES cooviiiesnimerimnisrne s 10,499,000
{4} 50.01-Administration and Technol-
O rnrveererraseasisassmsnsssissisnsarnsnss ey 23,590,000
(3 50.02-Distributed Administration
and TechmOlOZY. rreesemrseneiannmnesres ~23.550,000
(6) ReimburSementS o e sssresienes ~7,339,000

(7) Amount payable from the Secretary

of State’s Business Fees Fund

(Ttem 0890-001-0228) cccvrerriininnness ~38,936,000
(8) Amount payable from the Federal

Trust Fund (ftem 0890-001 -0890).~41,674,00(
(9) Amount payable from the Victims

of Corporate Fraud Compensation

Fund (ftem 0350-001-3042)...c.0.on. -1,678,000

Provisions:

1. The Secretary of State may not expend any spe-
cial handling fees aothorized by Chapter 999 of
the Statutes of {999 which are collected in excess
of the cost of administering those special handling
fees unless specifically authorized by the Legis-
{ature.

2. Of the amounts appropriated in this itcm,
$41,674,000 shall be used for operational costs
associated with implementation of the Help
America Vote Act of 2002 (42 11.8.C. See. 15301
et seq.)-

0890-001-0228—For support of Secretary of Statc, for
payment to Item 0890-001-0001, payable from the

Secretary of State's Business Fees Fund. .. ocie. 38,936,000

0800-001-0800—For support of Secretary of State, for
payment to Item 0800-001-0001, payable from the

Federal Trust FUnd ..oeoinesenmiesssessseses 41,674,000

Provisions:

1. Funds shall be expended for the purposes ap-
proved in the November 15, 2007, Help America
Vote Act of 2002 (42 1.8.C. Sec. 15301 et seq.)
spending plan. The amounts spent on cach activ-
ity shall not exceed the maximum specified in the
spending plan.

2. Notwithstanding sny otber provision uf law, any
funds not needed for an activity authorized in the
November 15, 2007, Help America Vote Act of
2002 (42 U.S.C. Sec. 15301 et seq.) spending plan
shall not be redirected to other activities and aic
got authorized for expenditure.
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The Secretary of State shall forward to the Chair-
person of the Joiut I.egislative Budget Comuuittee
copies of quarterly reports sent to the Departinent
of Finance. The quarterly reports shall provide, at
a minimum, the level of expenditures by sched-
uled actvity.

. The Secretary of State shall forward to the De-

partment of Finance, the budget, appropriations,

and policy committess in each house of the Leg-

islature that oversee elections, and the Legislative

Analyst, each year prior to Jaguary 15, until the

Statewide Voter Database is fully implemented, a

teport on the status of all of the following:

(a) Election system security measures, including
all of the following:

(1) Source Code Review.

(2) Parallet Monitoring.

(3} Poll Monitoring, including a review of
who conducted the monitoring and where
they were located.

(b) Expected General Fund exposure for comple-
tion of Help America Vote Act of 2002 42
U.S.C% Sce. 15301 et seq.) compliance, in-
clading expected costs of administration.

(¢) Completion of the CalVoter database, includ-
ing information on the costs associated with
the use of contractors and consultants, the
names of thc contractors and consultants
used, and the purposes for which contractors
and consultants were used.

The Department of Finance may authorize an in-

crease in the appropriation of this item, up o the

total anount of the program reserve. Any such ap-
proval shall be accompanied by the approval of an
amended spending plan submitted by the Secre-
tary of State providing detailed justification for
the increased expenses. An approval of an aug-
mentation or of spending plan amendments shail
not be effective sooner than 30 days following the
transmittal of the approval to the Chairperson of

{he Joint Legislative Budget Commitiee, ot not

sooger than whatever lesser time the chairperson

of the joint committee, o his or her designee, may
determine.

Notwithstanding any other provision of law, any

primary vendor contracl Cor the development of a

new statewide voter registration database shall be

Ch. 268/269

Amount
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subject to the notification and other requirements
ander Section 11.00. The validity of any such con-
tract shall be contingent upon the appropriation of
funds in future budget acts.

Upon notification and approval of a spending plan
prrsuant to Provision 5, the Department of Fi-
nance may authorize the transfer of amounts from
this item to Ttem 0890-101-0890 in order to re-
align the budget in a manner that is consistent
with the approved plan.

. County coniracts funded by Help America Vote

Act of 2002 (42 11.S.C. Sec. 15301 et seq.) federal
funds will be available pursuant to Section
16304.1 of the Government Code.

0890-001-3042—For support of Secretary of State, for
payment to Item 0890-001-0001, payable from the
Victims of Corporate Fraud Compensation Fand ...

0890-101-0890—For local assistance, Secretary of State,
payable from the Federal Trust Fund...ccveranesin
Schedule:
(1) 20-EleCHONS «vvivmmnseresmcnsesssurasieses 914,000
Provisions:

L

[N

The Diepartment of Finance may authorizc an in-
crease in the appropriation of this item, up to the
total amount of the program reserve. Any such ap-
proval shall be accompanied by the approval of an
amended spending plan submitied by the Secie-
tary of Statc providing detailed justification for
the increased expenses. An approval of an aug-
rentation or of spending plan amendments shall
not be effective saoner than 30 days following the
transmittal of the approval to the Chairperson of
the Joint Legislative Budget Committcc or not
sooner than whatever lesser time the chairperson
of the joint committee, or his or her designee, may
determine.

Upon notification and approval of a spending plan
pursuant to Provision 1, the Department of Fi-
nance may aunthorize the transfer of amounts from
this item to Ttem 0890-001-0890 in order o re-
align the budget in & manner that is consistent
with the approved plan.

, County contracts funded by Help America Vot

Act of 2002 (42 U.8.C. Sec. 15301 et seq.) federal
funds will be available pursuant to Section
16304.1 of the Covernment Code.

Amount

1,678,000

914,000
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Item Amount
0R00-108-0001—For local assistance, funding to coun-

T UIUO VU SOPRPPPRPRPTE SRS ACEEIILIEEY 85,685,000

Provisions:

1. The funds authorized in this itern may be appor-
tioned to the counties by the Controlier, consistent
with the requirements of Provision 2, in amounts
not to exceed the following:

(2) Alameda County....ccomverineecsenn 3,560,204
(b) Alping COuntY .eruisensinienen 22,549
(c) Amador COURLY ...ccoveuernersrssenss 106,062
(d) Butte COUBLY .overimmmmivrieneneers 042,273
() Calaveras COunty....covuriainns 104,299
() Colusa COURLY .vvvirnsnrrnriseninees 55,931
(2) Contra Costa County .ococvnernens 3,434,514
(h) Del Norte COunty .oovarieeemsisnes 69,496
(@) El Dorado Connty coeenenieennnins 422,768
() Fresno County ..o 1,446,509
(k) Glenn County ..o 44,587
() FHumboldt County...oemirmusrinis 295,349
(m) TImperial County ...ooevimermineiens 288,902
(n) Inyo COUNLY ..evvvriiivreriiniceneianes 53,814
(0) Kern Comnty. .o mmianmnes 1,310,832
(p) Kings COUDLY .o 271,130
(q) Yake COURLY..oovimiimmmrericsininns 170,279
(r) Lassen COURLY «ovievmmsnienrscrinenes 159,998
(s) Los Angeles County.....cooovmnees 22,532,448
() Madera COULY «.vommeeninrinmminnes 193,917
(1) Mazin County ..c.ovmsninicii 819,759
(v) Mariposa COunty ..covrieeracnnen 97,912
(w) Mendocino COURLY «coooerumenens 201,464
(x) Merced County....coooommrrnevesenses 335,957
(¥) Modoc County ooereeecimnines 33,963
(z) Mono COUNLY «ooveeriveniecnsrseniins 36,000
(az) Monterey County ..oovvivcinseens 1,193,821
(bb) Napa COunty ..o 138,575
(ec) Nevada COounty oovevevenenens 444 447
(@dy Orange County ..o 5,254,513

(ce) Placer County cvviemmicsissens 1,322,724
(£f) Plamas County.....ceeririenees 86,344
(gg) Riverside COURLY .ovvrcriimrinss 2,392,822
(hh) Sacramento Counly .oomeee 3,433,657
(i) San Benito County .....cocueranne 201,909
(3) San Bernardino County .ooeeeree 2,864,616
(ck) San Diego County .o.vveienns 8,521,728
(1) San Francisco Connty.....ccovwme 3,181,333
(rnm) San Joaquin CovRlY..ooevvees 2,240,105
(nn) San Luis Obispo County......... 561,934
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Item Amount
(0o) San Mateo COunty ..cocoovmnevene 2,186,813
(pp} Santa Barbara County ........... 1,592,828
(qq) Santa Clara County.......ovuenen 5,785,354
(r} Santa Cruz COURLY crearrrereemseenes 563,881
(ss) Shasta COURLY wovvrmreecssriaininn 421,181
(1) Sierra COUNLY ..ocoiemmmmnirersssnisnes 25,787
() Siskiyou County .o 129,017
(vv) Solano County......ccememsriinns 061,560
(ww) Sonoma COUnEY .covrrurrimnirens 044,527
(xx) Stanislaus COunLy .....oovevmenen 273,076
(yy) Sutter COUDNEY w.oooomieerrrsrsmsssrees 255,607
(77) Tehama COunty ..coeoeseens 202,056
(ab) Trinity COUntY wcveciessemrenes 29,592
(ac) Tulare COURLY covvrvaimssenmcanirans 521,979
(ad) Tuolumne COBRLY woovmieimcne: 90, 1)
(ae) Ventura County coveiemne 1,608,827
(af) Yolo County....ooeanimmrmnn 789,016

(ag) Yuba County ... merciiimnrs 163,224

2. Upon receipt of a report, signed and certified as
wrue and accurate by the county clerk or county
registrar of voters, that identifies the total costs for
taff salaries, services and supplies, and postage,
the Controtler shafl pay the reported costs of the
counties for the February 3, 2008, pres idential pri-
mary election.

0%90-495—Reversion, Secretary of State. Nolwithstand-

ing any other provision of law, as of June 30, 2008,

the uncencumbered balance of the sppropriation pro-

vided in the following citation shall revert to the

General Fund:

0001— General Fund

(1) Section 1ol Chaptexr 723 of the Statutes of 2006

0890-496—Rcversion, Scerctary of State. As of June 30,

2008, the unencumbered balance of the appropria-

tion provided in the following citation shall revert ©

the Federal Trust Pund:

0890— Federal Trust Fund

(1) Itcm 0850-001-0890, Budget Act of 2007 (Chs.

171 and 172, Stats. 2007)

#0050-001-0001—For support of the Treasurer.«.covewee. 4,667,000
Schedule:
(1) 100000-Personal Services ..ocrvuerinnns 21,467,000
(2) 300000-Operating Expenses and
FEGUIPTIENT 1overcninsiisrssnsrascsionsisnees 6,381,000
(2.5) Unallocated Reduction.. .o e —~506,000
3) Reimburscmanls............................--20,586,000
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Item
(5) Amount payable from the Central
Service Cost Recovery Fund (ftem
0950-001-9740) vevrviemrvmrsnrinrianees -2,089,000

Provisions:

1. The Director of Finance may authorize a loan
from the General Fund, in an ampount not W ex-
ceed the Ievel of reimbursements appropriated in
Schedule (3) to the Treasurer’s office, provided
that:

(a) The loan is to meet cash needs resulting from
a delay in receipt of reimbursements.

(b) The loan is short term, and shall he repaid
within two months.

(c) Interest charges may be waived pursuant to
subdivision (¢) of Section 163 14 of the Gov-
ernment Code.

(d) The Director of Finance shall not approve the
loan unless the approval is made in writing
and filed with the Chairperson of the Joint
Legislative Budget Committee and the chair-
persons of the committees in each house of
the T.egislature that consider appropriations
not later than 30 days prior to the cffective
date of the approval, or not sooner than what-
ever lesser time the chairperson of the joint
committee, or his or her designee, may
determine.

(c) Atthe cnd of the two-month term of the loan,
the Treasurer’s office shall notify the Chair-
person of the Joint Legislative Budget Com-
mittee whether the Treasurer’s office has re-
paid the loan pursuant o subdivision (b).

0950-001-9740—For support of Treasurer, for payment
to Ttem 0950-001-0001, payable from the Central

Service Cost Recovery Fund. i ininrisniense

0954-001-0001-—For support of the Scholarshare Invest-
ment Board, in accordance with Article 20.5 (com-
mencing with Scction 69999.6) of the Education

Schedule:
) 20-Governor's Scholarship Pro-
ETAIS covsirernesnssasrssresmssssirsessssisss 947,000

0954-001-0564-—For support of the Scholarsharc Tnvest-
ment Board, payable from the Scholarshare Admin-
iSErative FUnd oo resreeisns s

Ch. 268/269

Amount

2,089,000

947,000

1,369,000
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Schedule: ;
(1) 10-Golden State Scholarshare Trust
PLOBIADL couvrsenrremessnsssasssmsassssens 1,369,000
Provisions:

1. Notwithstanding any other provision of law, the
Director of Finance may aunthorize expenditures
for the Scholarshare Investment Board in excess
of the amount appropriated not sooner than 30
days «after notification in writing is provided to the
chairpersons of the fiscal committees and the
Chairpersen of the Joint Legislative Budget Com-
mittee, or not sooner than whatever lesser time the
chairperson of the comumittee, of his or her desig-
nee, may in each instance determine.

0956-001-0171—For suppart of California Debt and In-
vestment Advisory Commission, payable from the

California Debt and Tnvestment Advisory Commis-

STOTL I cvrorecrvesenrcsressarsnmss s nsiass s smsiunse s s sises 2,418,000

Schedule:

(1) 10-California Debt and Investment

Advisory COMMISSON. cocvinereessenss 2,568,000

(2) Reimbursements e uemsiescseenes —150,000

Provisions:

1. Notwithstanding any other provision of law, the
Director of Finance may authorize expenditures
for the California Debt and Investment Advisory
Comumission in excess of the amount appropriated
aot sooncr than 30 days after potification in writ-
ing of the necessity therefor is provided to the
chairpersons of the fiscal committees and the
Chairperson of the Joint Legislative Budget Com-
mittee, or not sooner than whatever lesser time the
chairperson of the committce, or his or her desig-
nee, may in each instance determine.

0956-011-0171—For transfer by the Controller, upon or-
der of the Director of Finance, from the California

Debt and Investunent Advisory Commission Fund to

the Goneral FUBG .o sinssssesaissese (2,000,000}

Provisions:

1. The transfer made by this item is a loan to the
Gepersal Fund that shall be fully repuid by June 30,
5011. This loan shall be repaid with interest cal~
culated at the ratc carned by the Pooled Money -
vestment Account at the time of the trausfer. The
Controller shall, within 15 working days of re-
ceipt of writlen potification from the Department
of Finance, transfer from the General Fund to the
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California Debt and Investment Advisory Comi-
mission Fund the full amnount of the toan or jucre-
ments thereof as requested by the Department of
Finance. It is the intent of the Legislature that re-
payment be made so as to ensure that current and
pewly authorized programs supported by this
fund are fully and timely implemented as ap-
proved by the voting members of the California
Debt and Investment Advisory Commission. It is
also the intent of the Legislature that repayment
be made so as to ensure comphance with federal
and state statutes or requirements. Accordingly,
the Department of Finance shall, within 30 days
of receipt of written notification documenting the
need of the loan repayment from the California
Debt and Investment Advisory Commission, pro-
vide written notice to the Controller notifying the
Controller of the amount to be transferred from
the General Pund to the California Debt and In-

vestment Advisory Commission Fund.
0959-001-0169—For support of California Debt Limit

Allocation Committee, payable fram the California

Debt Limit Allocation Committce Fand...cveerenneee 1,238,000

Schedule:

(1) 10-California Debt Limit Allocation

CIOTIIMALER everireerrranermssansrneassseens 1,233,000

Provisions:

1. Notwithstanding any other provision of law, the
Director of Finance may authorize expenditures
for the California Debt Limit Allocation Commit-
tee in excess of the amount appropriated not
sooner than 30 days after notification in writing of
the nccessity therefor is provided to the chairper-
sons of the fiscal committees and the Chairperson
of the Joint Legislative Budget Committee, or not
cooner than whatever lesser time the chairperson
of the committee, or his or her designee, may in
cach instance determine.

0959-011-0169—For transfer by the Controller, upon or-

der of the Director of Finance, from the California

Debt Limit Allocation Conuuitiee Fund io the Gen-

eral FUDG e ceierrecearssaenses s sms satasinsnass st sy (2,000,000)

Provisions:

1. The transfer made by this item is a loan to the
General Fund that shail be fully repaid by June 30,
2011. This loan shall be repaid with interest cal-
culated at the rate eazned by the Pooled Money In-
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Item Amount
vestment Account at the tme of the transfer. The
Controller shall, within 15 working days of ve-
ceipt of written notification from the Department
of Finance, transfer from the General Fund to the
California Debt Limit Allocation Committee
Fund the full amount of the loan or increments
thereof as requested by the Department of Fi-
nance. It is the intent of the Legislature that re-
payment be made so s to ensure that current and
newly authorized programs supported by this
fund are fully and timely implemented as ap-
proved by the voting members of the California
Debt Limit Allocation Committee. It is also the
intent of the Legisiature that repayment be made
<o as to ensure compliance with federal and state
statutes or regairements. Accordingly, the Depart-
ment of Finance shall, within 30 days of receipt of
written notification documenting the need of the
loan repayment from the California Debt Limit
Allocation Committee, provide written notice to
the Controller notifying the Controller of the
amount to be transferred from the General Fund t©
the California Debt Limit Aflocation Committee
Fund.

0965-001-0215—For support of California Industrial De-

velopment Financing Advisory Commission, pay-

able from the Industrial Development Fund..eoseeenns 256,000

Schedule:

(1) 10-Industrial Development Financ-

ing Advisory Commission ....eviee 331,000

(2) Reimbursemenis. . cooomnimisinseeas ~75,000

Provisions:

1. Notwithstanding any other provision of law, the
Director of Finance may authorize expendifures
for the California Industrial Development Financ-
ing Advisory Commission in excess of the amount
appropriated not sooner than 30 days after notifi-
cation in writing of the necessity therefor is pro-
vided to the chairpersons of the fiscal conmittees
and the Chairperson of the Joint Legislative Bud-
get Committee, or not sooner than whatever lesser
ime the chairperson of the committee, or his or
her designee, may in cach instance determinc.

0963-001-0448—For support of Catifornia Tax Credit

Allocation Comumittee, payable from. the QOccupancy

Complisnce Monitoring Account, Tax Credit Allo-

cation Fee ACCOUNL ... rretorsrsisstasssassrr e 2,507,000
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Schedule:
(1) 10-California Tax Credit Allocation
COMMULEEE «vevrersarmesssnscsrassemsiansesses 2,537,000
(2) ReimbursementS . o esseesses -30,000
Provisions:

1. Notwithstanding any other provision of law, the
Director of Finance may authorize expenditures
for the California Tax Credit Allocation Commit-
tee in excess of the amount appropriated not
sooner than 30 days after notification in writing of
the necessity therefor is provided to the chairper-
sons of the fiscal committees of sach house of the
Iegislature and the Chairperson of the Joint Leg-
islarive Budget Committee, or not sooner than
whatever lesser time the chairperson of the joint
committee, or his or her designee, may in each in-
stance determine.

0968-001-0457—For support of California Tax Credit

Allocation Committee, payable from the Tax Credit

Allocation Fee ACCOMRL rrmmiiusiesiermarssieees

Schedule:

(1) 10-California Tax Credit Allacation

COTIMILLCE 1oveeeverarerrerrsusisensasessness 1,882,000

(2) Reimbursements oo i saereses ~30,000

Provisions:

1. Notwithstanding any other provision of law, the
Director of Finance may authorize expenditures
for the California Tax Credit Allocation Commit-
tee in excess of the amount appropriated not
sooner than 30 days after notification in writing of
the necessity therefor is provided to the chairper-
sons of the fiscal committees and the Chairperson
of the Joint Legislative Budget Commiitice, ox not
sooner than whatever lesser time the chairperson
of the committee, or his or her designee, may in
each instance determine.

0963-001-3038—TFor support of California Tax Credit

Allocation Committec, payable from the Community

Revitalization Fee Fund ..o creerraaranens 85,000

Schedule:

(1) 20-Community Revilalizaton Pro--

e 1+ FIUUTNOR PRI E I 85,000

Provisions: '

{. Notwithstanding any other provision of law, the
Director of Finance may authorize expenditures
for the California Tax Credit Allocation Comumit-
tee in. excess of the amount appropriated not

1,852,000
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sooner than 30 days after notification in writing of
the necessity therefor is provided to the chairper-
sons of the fiscal committees and the Chairperson
of the Joint Legislative Budget Committee, or not
sooner than whatever lesser time the chairperson
of the committee, or his or her designee, may in
each instance determnine.

0968-011-0448—For transfer by the Controller, upon or-

der of the Director of Finance, from the Occupancy

Compliance Monitoring Account, Tax Credit Allo-

cation Fee Account to the General Fund....oooovenenns (10,000,000)

Provisions: .

1. The transfer made by this item is a loan to the
General Fund that shall be fully repaid by June 30,
~011. This loan shall be repaid with interest cal-
culated at the rate earned by the Pooled Money In-
vestment Account at the time of the transfer. The
Controller shall, within 15 working days of re-
ceipt of written potification from the Department
of Finance, transfer from the General Fund to the
Occupancy Compliance Monitoring Account, Tax
Credit Altocation Fee Account the full amount of
the loan or increments thereof as requested by the
Department of Finance. It is the intent of the Leg-
islature that repayment be made 50 as to €usure
{hat current and newly authorized programs sup-
ported by this fund are fully and timely imple-
meated as approved by the voting members of the
California Tax Credit Allocation Committes, It is
also the intent of the Legislawre that repayment
be made so as to ensure compliance with federal
and state statoles or requirements. Accordingly,
the Department of Finance shall, within 30 days
of receipt of wrilten notification documenting the
geed of the loan repayment from the Catifornia
Tax Credit Allocation Comumittee, provide written
notification to the Controller of the amount to be
transforred from. the General Fund to the Occu-
pancy Compliance Monitoring Account, Tax
Credit Allocation Fee Account.

0968-011-0457-—Fur transfer by the Confroller, upux or-

der of the Director of Finance, from the Tax Credit

Allocation Fee Account o the General Fund e (10,000,000}

Provisions:

1. The transfer made by this item is a loan to the
General Fund that shail be fully repaid by June 30, ..
2011. This loan shall be repaid with interest cal-
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Item Amount
culated at the rate earned by the Pooled Money In-
vestrent Account at the time of the transfer. The
Controller shall, within 15 working days of re-
ceipt of written notification from the Department
of Finarnce, transfer from the General Fund to the
Tax Credit Allocation Fee Accousnt the full
amount of the loan or increments thereof as re-
quested by the Department of Finance. It is the in-
tent of the Legislature that repayment be made s0
as to ensure that current and newly authorized
programs supported by this fund are fully and
timely implemented as approved by the voting
members of the California Tax Credit Allocation
Committee. It is also the intent of the Legislature
that repayment be made so as {0 ensure compli-
ance with federal and state statutes or require-
ments. Accardingly, the Department of Finance
shall, within 30 days of receipt of written notifi-
cation documenting the need of the loan repay-
ment from the California Tax Credit Allocation
Commiittee, provide written notification to the
Controller notifying the Controller of the amonnt
to be tranaferred from the General Fund to the Tax
Credit Allocation Fee Account.

0971-001-0528—For support of California Alternative

Energy and Advanced Transportation Financing Au-

thority, payable from the California Alternative En-

crgy Athority Fund coow s 204,000

Schedule:

(1) 10-California Alternative BEnergy

and Advanced Transportation Fi-
pancing AUthOrity e 204,000

Provisions:

1. Notwithstanding any other provision of law, the
Director of Finance may authorize expenditures
for the California Alternative Bnergy and Ad-
vanced Transportation Financing Aauthority in ex-
cess of the amount appropriated not sooner than
30 days after notification in writing of the neces-
sity therefor is provided to the chairpersons of the
fiscal commitiees und the Chairperson of the Joint
Legislative Budgst Committee, or notsooner than
whatever lesser time the chairperson of the joiat
committee, or his or her designee, may in each in-
stance determine.
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Item
0977-001-6046—For the support of California Health
Facilities Financing Authority, payzble froms the

Children’s ITospital Tund ..o
Schedhle:
(1) 30-Children’s Hospital Program..... 381,000

0985-001-0890—For support of California School Fi-
nance Authority, payable from the Federal Trust
=ty UTUTUTUTU TPV ISR S LR

Schedule:

(1) 20-Charter School Facilities Pro-

Jerecs TOUURIURVIRSISR R RS 125,000
0985-001-9734—For support of California School Fi-
nance Authority, payable from the Charter School

Facilities Account, 2004 State School Facilities Fund

Schedule:

(1) 20-Charter School Facilities Pro-

TS ¢ TOROINUPTOR RS SR 594,000
0985-001-9735—For support of California School Fi-
nance Authotity, payable from the Charter School

Facilities Accouat, 2006 State School Facilities Fund

Schedule:

(1y 20-Charter ‘School Facilities Pro-

0985-101-08¢0-—For local assistance, California School

Finance Authority, State Charter School Facilities In-

centive Grant Program, payable [rom the Federal

T AT T T RS O EL S L LI L

Provisions:

1. No charter school receiving funds under the pro-
gram authorized under this provision shall receive
funding in excess of 75 percent of annual lease
costs through this program orin combination with
any other source of funding provided in this or
any other act.

STATE AND CONSUMER SERVICES
1100-001-0001—For support of Califorpia Scienec Cen-
Schedule:
(1) 1O-BAueation. oo 14,892,000

(2) 20-Exposition Park Management ... 5,055,000
(3} 30-California African Amgcrican

IVETESEUIIL oovvenrvesenressrcnconersissssninens 2,566,060
(4) 40.01-AdminiSIraton. ..o issmrien 954,000
(3) 40.02-Distributed Administration ... 954,000
(6) Reimbursements-Education............ -1,213,000

Amount

381,000

125,000

594,000

429,000

9,725,000

15,515,000
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(7) Reimbursements-Exposition Park
MARAZEMEN cvieerasnerraririsiirasasencas —~508,000
(8) Reimbursements-California African
American MUSSHIM . e eseerseonenoes —75,000

(9) Amount payable from the Exposi-

tion Park Improvement Fund (Item
1100-001-0267) v cnirienane s sncnes —-5,202,000
1100-001-0267—For support of California Science Cen-
ter, for payment to Item 1100-001-0001, payable
from the Exposition Park Improvement Fund .........

Provisions:

1. The amount appropriated in this item may include
cevenues derived from the assessment of fines and
penalties imposed as specified in Section
13332.18 of the Government Code.

1100-003-0001—For support of California Science Cen-
ter, for rental payments on lease-revenue bonds......

Schechile:

(1) Base Rental and Fees ..o 2,704,000
(2) TOSULANCE wouernrrenssimsrrvanssmresssesasisens 30,000
Provisions:

i. The Controller shall transfer funds appropriated
in this item according to a schedule to be provided
by the State Public Works Board. The schedule
shall be provided on a monthly basis or as other-
wise might be needed (o ensure debt requirements
are met.

3. This itcm may contain adjustments parsuant to
Section 4.30 that ave not currently reflected. Any
adjustmments to this item shalt be reported to the
Joint Legislative Budget Corymittee prrsuant to
Section 4.30.

1100-301-0001-—Forx capital outlay, California Scicnce
GO 1o veveravnraererersrsnnsenesrassiosssramanasraes s esssrbnns i anss
Schedule:

(1) 90.05-California African American
Museun: Renovation and Expan-
sion Project—Working drawings .. 1,302,000
(2) Reimbursements ..o ocmmerivessieiiees —-1,102,000
1100-301-0267—For capital outlay, California Science
Center, payable from the Exposition Parck Improve-
ment FBA..cvirrien i rrreee i s
Schedulc:
(1) 90.05-California African American
Museum: Renovation and Expan-
sion Project—Working drawings .. 800,000

Ch

. 268/269

Amount

5,202,000

2,734,000

200,000

800,000
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Item
1110-001-0024—For support of State Board of Guide

Dogs for the Blind, Program 54, payable from the

Guide Dogs for the Blnd Tund...c.coovnmminsens

Provisions:

1. The amount appropriated in this item may include
revenues derived from the assessment of fines and
penalties imposed as specified in Section
13332.18 of the Government Code.

1110-001-0093—For suppert of Contractors’ State Li-

cense Board, for payment to Jtem 1110-001-0735,

payable from the Constiuction Management Educa-

HOTE ALCCONL 1 creereserseoniennesassasanrentisisisinansessisnsasuiosss

Provisions:

1. The amount appropriated in this item may include
revenues derived from the assessment of fines and
penalties imposed as specified in Section
13332.18 of the Government Code.

1110-001-0108—For support of Acupuncture Board,
payable from the Acupunciwe Fund...coocveeiniveneicnns

Schedule:

(1) 56-Acupuncture Board ...ccvrieranenns 2,534,000
(2) Reimbursements o smriesess -23,000
Provisions:

1. The amount appropriated in this itein may include
revenues derived from the assessimnent of fines and
penalties imposed as specified in Section
13332, 18 of the Government Code.

1110-001-0175—For support of Medical Board of Cali-
fornia, Registered Dispensing Opticians, for pay-
ment to Item 1110-001-0758, payable from the Dris-
pensing Opticians FURd ..o

Provisions; i

1. The amount appropriated in this itcn may include
revenues derived from the assessment of fines and
penalties imposed as specified in Section
13332.18 of the Government Code.

1110-001-0205—TFor support of Board for Geologists
and (Geophysicists, Program 51, payablc from the

Geology and Geophysics Fund ..o

Provisions:

1. The amount appropriated in this item may include
revenues derived from the assessment of fines and
penaltics impesced as specified in Scction
13332.18 of the Government Code.

Amount

163,000

15,000 .

2,5£1.000

290,000

1,366,000

9215



307 —

Item
1110-001-0210—For support of Medical Board of Cali-

fornia, Outpatient Setting, for payment to Ttemn 1110-

001-0758, payable from the Outpatient Setting Pund

of the Medical Board of California ....ccerrsnrisnnie

Provisions:

1. The amount appropriated in this iteta may include
revenues derived from the assessment of fines and
penalties imposed as specified in Section
13332.18 of the Government Code.

1110-001-0264—For support of Osteopathic Medical

Board of California, payable from the Qsteopathic

Medical Board of California Contingent Fund........
Schedule:
(1) 7G-Osteopsathic Medical Board of

CalIFOIIED oo v veremesvrosmrenentorsosmasianes 1,407,000
(2) Reimbursements. ..ooirecsrisesnreees -50,000
Provisions:

1. The amount appropriated in this item may include
revenues derived from the assessment of fines and
penalties imposed as specified in Section
13332.18 of the Government Code.

1110-001-0280—Far support of Physician Assistant

Committee, payable from the Physician Assistant

| SAt s UURU TP U PO OO U PP PP TS I LRI L e b

Schedule:

(1) 59-Physician Assistant Committes . 1,209,000
(2) RelmbUrsSeinents oo rmeserseenssesrs -25,000
Provisions:

1. The amount appropriated in this item may include
revenues derived from the assessment of fines and
penalties imposed as spec ified in Section
13332.18 of the Government Code.

1110-001-0295-—For support of California Board of Po-
diatric Medicine, payable from the Roard of Podia-
tric Medicine Fund et

Schedule:

(1) 61-California Board of Podiatric

MEAICITIC vvnveerrrmmmenisovanrenssiisisiiannes 1,311,000

(2) Reimbursements .o e —4,000

Provisions:

1. The amount appropriafed in this ilem may include
revenues derived from the assessment of fines and
penaltics imposed as specified in Scction
133372.18 of the Government Code.

1110-001-0310—For support of Board of Psychology,
payable from (he Psychology Fund ..oooociieniininns

Ch. 268/269

Amount

26,000

1,357,000

1,184,000

1,307,000

3,405,000
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Schedule:

(1) 62-Board of Psychology ...ccoumeeees 3,456,000
{2) Reimbursements .. ooerrmscsssssenssesss -51,000
Provisions:

1. The amount appropriated in this item may include
revenues derived from the assessment of fines and
penalties imposed as specified in Section
13232.18 of the Government Code.

1110-001-0319—For support of Respiratory Care Beard

of California, payable from the Respiratory Care
TPUIEA e venvnns sss srrmnmnassr e e s s et et s

Schedule:
(1) 64-Respiratory Care Board of Cali-

TOTTIA voererineerrrrsssensinsenesssiiienatsinss 2,043,000
(2) ReimbULSEmMEntS coomimeseesessessesessaes ~66,000
Provisions:

1. The amount appropriated in this jten may include
revenues derived from the assessment of fines and
penalties imposed as specified in Section
13332.18 of the Government Code.

1110-001-0326—For support of State Athletic Commis-

siom, payable from the Athletic Commission Fund..

Schedule:

(1) 9-State Athletic Comnuission...ceeeee 2,099,000

(2) Amount payable from the Boxers’

Pension Fund (Item 1110-002-
165110 ) TETTIUOPRP everera e ~102,0600

(3) Amount payable from the State Ath-

tetic Commission Neurological Bx-
amination Account (ftem 1110-
00F-0402) covrirmmrannereenirmsensaenenes ~120,000

Provisions:

1. The amount appropriated in this itcm may include
revenues derived from the assessment of fines and
penalties imposed as specified in Section
13332.18 of the Government Code.

1110-001-0380—For support of the Clonunittee on Den-

tal Auxiliarics, Dental Board of California, payable

from the State Dental Auxiliary Fund..cceeerveemiecnne
Schedule:
) 36.20-Commitlee on Dental Auxil-

TAFEES veverenterrsrsosesansisanmmennonerenassaass 2,303,000
(2) RCIMBUISCINCHLS ovvesrersessimierranenees —22,000
Provisions:

1. The amount appropriated in this item may include
revenues derived from the assessment of fines and

Amount

2,882,000

1,877,000

2,281,000
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Item. Amount
penalties imposed as specified in Section
1333218 of the Government Code.
1110-001-0399—Tor support of Structural Pest Control
Board, for payment to Item 1110-001-0775, payable
from the Structural Pest Control Education and En-
forcement TURM ..o oo 380,000
Provisions:
1. The amount appropriated in this item may include
revenues derived from the assessment of fines and
penalties imposed as spec ified in Section
13332.18 of the Government Code.
1110-001-0492—For support of State Athletic Commis-
sion, for payment to Item 1110-001-0326, payable
from (he State Athletic Commission Neurological
EXanination ACCOUNT.... i ssmesnssssieiees 120,000
Provisions:
1. The amount appropriated in this item may include
revenues derived from the assessment of fines and
penalties imposed as specified in Section
13332.18 of the Government Code.
1110-001-0704—TFor support of California Board of Ac-
countancy, payable from the Accountancy Fund,
Professions and Vocations Fund e 12,410,000

Schedule:

(1) 3-California Board of Accountancy. 12,706,000
(2) Reimbursements .o veeemviesiniseses -296,000
Provisions:

1. The amount appropriated in this itcm may include
revenues derived from the assessient of fines and
penalties imposed as specified in Section
13332.18 of the Government Code.

1110-001-0706—For support of California Architects

Board, payable from the California Architects Board

TEUIA 1ovremvoemseeereeenssennnsane nm s s be s s s 3,222,000
Schedule:
(1 06.02.020-Distributed Cost-
Architects/Landscape Architects ... =33-000
—26,000
(2 06.10.010-California Architects
BOAIA covinnereenrerisvnrnissrinsannmsosisenes
3,253,000
(3) ReImbUISEIMEDtS . cvuninervesiurenssensness ~5,000
Provisions:

1. The amount appropriated in this item may include

revenues derived from the assessment of fines and

enalties imposed as specified in Section
13332.18 of the Government Code.
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1110-001-0735—For support of Contractors’ State Li-

cense Board, payable from the Contractors’ License
L E T DUTRT O TR RO PR P IR LT L e

Schedule:
e 30-Contractors’ State License

TROATA wnvenmvnraeeamrermersavresesireranasssens 59,092,000
(2) ReimbUursements. e ~353,000

(3) Amount payable from the Construc-
tion Management Education Ac-
count (Trem 1110-001-0093) ...cc.e -15,000

Provisions:

1. The amount appropriated in this item may include
revenues derived from the assessment of fines and
penalties imposed as specified in Section
13332.18 of the Government Code.

1110-001-0757—For support of California Architects

Board, Tandscape Architect Technical Committee,

Program 06.20, payable from California Architects

Board-Landscape Architects Fimd v

Provisions:

1. The amount appropriated in this itern may include
revemes derived from the assess ment of fines and
penaltics imposcd as speeificd in Scetion
13332.18 of the Government Code.

1110-001-0758—For support of Medical Board of Cali-

fornia, payable {rom the Contingent Fund of the
Medical Board of California wow e emness
Schedule:
(D 55.10.010-Medical Board of Cali-

FOTTHD coveverenmrrrnesssvarsansrarinensnassisees 52,309,000

CHATIS 1 evererreranssaneraesssanissesernsanssnanes 260,000
(3) 55.17-Outpaticnt SOLHNE voenrnreresenss 26,000
(4) 55.02.020-Distributed Medical
Roard of California.....cooiceaniins -G77,000
(5) RelmbUISEMENTS covvervamnrsnrmrenesees ~384,000
(6) Amount payable from the Dispens-
ing Opticians Fund (ftem 1110-
001-0LT5) cerriirsrennerinsmemmrassncmnones -290,000
(7) Anount payable from the Qutpa-
tient. Setting Fund of e Medical
Board of California (item 1110-
OOL-0250) eervnrereirvnrernsnsssosenrnssones
Provisions:
1. The amount appropriated in this item may include
revenues derived from the assessment of fines and

~26,000

Amount

59,624,000

1,149,000

51,248,000
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penalties imposed as specified in Section
13332.18 of the Government Code.
1110-001-0759—Tor support of Physical Therapy Board
of California, payable from the Physical Therapy
JFUTG +vveveeeersssseesis cramaesismsarasab et st s b b s s

Schedule:
(1) 38-Physical Therapy Board of Cali-

FOTTIA caveeenvenrrseerectrnssnnensainsnsasesss 2,395,600
(2) ReimbUrSEmMEnts covrcesssnirmmeseiesess —69,000
Provisions:

1. The amount appropriated in this item may include
revenues derived from the assessment of fines and
penalties imposed as spec ified in Section
13332.18 of the Government Code.

1110-001-0761—For support of Board of Registered

Nursing, payable from the Board of Registered Nurs-

ing Fund, Professions and Vocations Fund..............

Schecdule: '

(1) 78-Boaxd of Registered Nugsing ... 24,116,000

(2) Reimbursements . ...oererrsrmssereess -1,014,000

Provisions:

{. The amount appropriated in this item may include
revenucs derived from the agsessment of fincs and
penalties imposed as specificd in Section
13332.18 of the Government Code.

1110-001-0763—For support of State Board of Optom-
etry, payable from the Optometry Fund, Professions

and Vocations Fund ... v berrereeresestseceisienaerestensseates
Schedule:

(1) 69-State Board of Optometry......... 1,498,000
(2) Reimbursements....oowemersrsrsicseens -6,000
Provisions:;

1. The amount appropriated in this itcm may include
revenues derived from the assessment of fines and
penalties imposed as spec ified in Section
13332.18 of the Government Code.

1110-001-0767—or support of Califorpia State Board
of Pharmacy, payable from the Pharmacy Board

Contingent Fond, Professions and Vocations Fund..

Schedule:

(1) 72-California Stute Board of Phar-

ITACY «eerverienssreresstasssnsnissisesinssionss 9,950,000
(2) RCInbursCoIentS. overnmseireesrenneses —251,000
Provisions:

1. The amount appropriated in this itern may include
revenues derived from (he assessment of fines and

Ch. 268/269

Armount

2,296,000

23,102,000

1,492,000

9,699,000
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Ttem
penalties imposed as specified in Section
13332.18 of the Govermment Code.
1110-001-0770—Tor suppoit of Board for Professional
Engineers and Land Surveyors, payable from the
Professional Engineer’s and Land Surveyor's Fund.
Schedule:
(1) 75-Board for Professional Fngi-

neers and Land Surveyors............ 9,407,000
(2} ReimbursementS. o eecsiins -16,000
Provisions:

1. The amount appropriated in this item may include
revenues derived from the assessment of fines and
penalties imposed as specified in Section
13332.18 of the Government Code.

1110-001-0771—For support of Court Reporters Board
of California, payable from the Couwt Reporters’

TN o ocreeeemreeeereamareae s e e ae s s ne st b e s

Schedule:
(1) 81-Court Reporters Board of Cali-

FOUTIA covevrrrenrennrocsiriosinansrarssiarsnsens 927,000
(2) ReimburSEments. ... ouwecereussmmesases —18,000

Provisions:

1. The amount appropriated in this itcm may include
revenues derived from the assessment of fines and
penalties imposed as specified in Section
13332.18 of the Gouvernment Code.

1110-001-0773-—For support of Board of Rehavioral Sci-
cnces, payable from the Bchavioral Scicnece Exam-

iners Fund, Professions and Vocations Fand ...oovees
Schedule:
(1) 18-Board of Behavioral Sciences... 6,357,000

(2) Reimbursements vomirioesieiines -50,000
(3) Amount payable from the Mcntal

Health Services Fund (Item 1110-

00T-3085) corverreremmmrencrsstineninisnnee 299,000

Provisions:

1. The amount appropriated in this item may include
revenucs derived from the asscssment of fincs and
penalties imposed as specified in Section
13332.18 of the Government Code.

1110-001-0775—For support of Stuctural Pest Control

Board, payable from the Structural Pest Coatrol

Fund, Drofessions and Vocations Fund...oeerrecennens
Schedule:

(1) 84-Structural Pest Control Board... 4,538,000
(2) ReimbUrSements . ooieeeenoriinneenes -2,000

Amount

9,391,000

909,000

6,008,000

4,176,000
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Liem
(3) Amount payable from the Structural
Pest Control Rducation and Fn-

Provisions:

1. The amount appropriated in this item may include
revenues derived from the assessment of fines and
penaltics imposed as specified in Section
13332.18 of the Government Code.

1110-001-0777—For support of Veterinary Medical

7,

Board, payable from the Veterinary Medical Board

Contingent FUnd ..o
Schedule:

(1) 90-Veterinary Medical Board......... 2,450,000
(2) REIMDUISEMEDTS ovuervemsmisntirsaneeoses —26,004
Provisions:

1. The amount appropriated in this item may include
revenues derived from the assessment of fines and
penalties imposed as specified in Section
13332.18 of the Government Code.

1110-001-3017—For support of California Board of Oc-
cupational Therapy, payable from the Occupational

Therapy FURG oo

Schedule:

(1) 67-California Board of Occupa-

tional Therapy. e eereiemmnieanoes 1,082,000

(2} Reimbursements......... evearereneernes 22,000

Provisions:

1. The amount appropriated in this item may include
revenues derived from the agsessment of fines and
penalties imposed as specified in Section
13332.18 of the Government Code.

1110-001-3085—For support of Board of Bchavioral Sci-
ences, for payment to Item 1110-001-0773, payable
from the Mental Health Services Fund.....vovieionn
1110-002-9250—For suppert of State Athlefic Commis-
sion, for paymeant to Item 1110-001-0326, payable
from the Boxers' Pension Fund ..o

Provisions:

1. The amount appropriated in this item may include
revenges derived from the assessraent of fines nod
penalties imposed as specified in Section
13232.18 of the Government Code.

1110-011-0310—For transfer by the Controller, upon or-
der of the Director of Finance, from the Psychology

Fund to the General Fund. e

Ch. 268/269

Amount

2,464,000

1,060,000

299,000

102,000

(2,500,000)
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Ttem

Provisions:

1. The amount transferred in this item is a loan o the
General Tund. This loan shall be repaid with in-
terest calculated at the rate earned by the Pooled
Money Investment Account at the time of the
transfer. Repayment shall be made S0 as to ensure
that the programs supported by the Psychology
Fund are not adversely affected by the loan
through reduction in services or through increased
fees.

1110-011-0704—For transfer by the Controller, upon or-
der of the Director of Finance, from the Accountancy

Fund, Professions and Vocations Fund, to the Gen-

Provisions:

1. The amount transferred in this item is a loan w the
General Pund. This loan shall be repaid with in-
terest calculated at the rate earned by the Pooled
Money Investment Account at the time of the
transfer. Repayment shall be made so as to ensue
that the programs supported by the Accountancy
Fund, Professions and Vocations Fund are not ad-
verscly affected by the loan through reduction in
services or through increased fees.

1110-011-0735—For transfer by the Controller, upon or-
der of the Director of Finance, rom the Coniractors’

Licenss Fund to the General Fund v

Provisions:

1. The amount transferred in this item is a loan to the
General Fund. This loan shall be repaid with in-
terest calculated at the rate earned by the Pooled
Money Investment Account at the time of the
transfer. Repayment shall be made so as to cnsurc
that the programs suppotted by the Contractors’
License Fund are not adversely affected by the
loan through reduction in services or through in-
creased fees.

1110-011-0758—For transfor by the Controller, upon or-
der of the Director of Finance, from the Contingent

Fund of the Medical Board of California to the Gen-

erl FUIW. o ocecrrereecsvernmremanssnsesessis s e

Provisions:

1. The amount transforred in this item is a loan to the
General Fund. This loan shall be repaid with in-
terest calculated at the rate earned by the Pooled
Money Investment Account at the time of the

Armount

(10,000,000}

(6,000,000)
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transfer. Repayment shall be made so as to ensure
that the programs supported by the Contingent
Fund of the Medical Board of California are not
adversely affected by the loan through reduction
in services or through increased fees.

1110-011-0761—For transfer by the Controller, upon Or-

der of the Iirector of Finance, from the Board of

Registered Nursing Pund, Professions and Vocations

Fund, to the General FUR cevververrerarnssssnreesianscienss

Provisions:

1. The amount transferred in this item is a loan to the
General Fund. This loan shall be repaid with in-
terest calculated af the rate earned by the Pooled
Money Investment Account at the time of the
transfer. Repayment shall be made so as {0 ensure
that the programs supported by the Board of Reg-
istered Nursing Fund, Professions and Vocations
Fund are not adversely affected by the loan
through reduction in services or through increased
fees.

1110-011-0767—¥or wansfer by the Controller, upon or-

der of the Directar of Finance, from the Pharmacy

Board Contingent Fond, Profcssions and Vocations

Fund, to the General FUDA coveverirmrnesiernrrnsrssaninsinees

Provisions:

1. The amount ransferred in (his item is a loan to the
General Fund. This loan shall be repaid with in-
torcst calculated at the rate carned by the Pooled
Mouney Investment Account at the time of the
wransfer. Repayment shall be made $0 as to ensure
that the programs supported by the Pharmacy
Board Contingent Fund, Professions and Voca-
tions Fund arc not adverscly affccted by the loan
through reduction in services or through increased
fees.

1110-011-0770—For transier by the Controller, upon or-

der of the Director of Finance, from the Professional

Engincers’ and Land Surveyors’ Fund, to the General

TFUTEA +vvesevenvernessrmsrnessisenianmsstinanas s ass syt

Provisions:

1. The amount transferred in {his ilemn is aloan to the
General Fund. This loan shall be repaid with in-
terest calculated at the ratc carncd by the Peoled
Money Investment Account at the time of the
traunsfer. Repayment shall be made so as to ensure
(hat the programs supported by the Professional

Ch. 268/269

Armount

(2,000,000}

(1,000,000}

(2,000,000}
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Item. Amount
Engineers’ and Land Surveyors® Fund are not ad-
versely affected by the loan through redaction in
services or through increased fees.

1110-011-0773-—For transter by the Confroller, upon or-

der of the Director of Finance, from the Behavioral

Science Examiners Fund, Professions and Vocations

Fund, to the General Fund ..o s (3,000,000

Provisions:

1. The amount transferred in this item is a loan to the
General Pund. This loan shail be repaid with in-
terest calculated at the rate earned by the Pooled
Money Investment Account at the time of the
transfer. Repayment shall be made so as to ensure
that the programs supported by the Behavioral
Science Examiners, Professions and Vocations
Fund are not adversely affected by the loan
through reduction in services or through increased
fees.

1110-401—Notwithstanding any other provision of law,

upon the request of the Department of Consumer Af-

fairs, the Department of Finance may augment the
amcunt available for expenditure o pay il dcensing
project costs. The augmentation may be made no
sooner than 30 days after notification in writing to
the chairpersons of the cominittees in each house of
the Legislature that consider appropriations and the
Chairperson of the Joint Legislative Budget Com-
ynittee, or no sooncr than whatcver lesser time the
chairperson of the joint committee may in each in-
stance determine, The amount of funds angmented
pursuant to the authority of this provision shall be
consistent with project cost increases approved by
the office of the Statc Chicf Information Officer
based on its review and approval of the most recent
ilicensing Special Project Report to be submitted at
the conclusion of procurenent activities. This pro-
vision shall apply to all Budget Act items for the De-
partment of Consumer Affairs that have an appro-
riation for ilicensing.

1111-001-0069—For support of the State Board of Bar-

bering and Cosmetology, payuble from the Burbering

and Cosmetology Contingent Fund....ccoiiereiennes 18,538,000
Schedule:
(1) 22-State Board of Barbering and
COSMELOIOEY «vsvemeasrsrssnnrasssieaisinnns 18,595,000
(2) ReimbBUISEmnents . comrereeneessees -57,000
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Item Amount
Provisions:
1. The amount appropriated in this item may include
revenues derived from the assessment of finesand
penalties imposed as specified in Section
13332.18 of the Government Code.
1111-001-0376—For support of the Speech-Language
Pathology and Aundiology Roard, payable from the
Speech-Language Pathology and Audiology Board

TFUIA 1eerrereeeesssrennseenconsonninrossesissbmnnbanessssisinsnassione 786,000
Schedule:
(1) 65-Speech-Language Pathology
and Audiology Board.......coiennes, 210,000
(2) Reimbursements . .ovmnesesisssmeneres —-24,000
Provisions:

1. The amount appropriated in this item may include
revenues derived from the assessment of fines and
penalties imposed as specified in Section
13332.18 of the Government Code.

1111-001-0741—For support of Dental Board of Califor-

nia, payable from the State Dentisuy Fund....ooeeeee 0,299,000
Schedule:

(1) 36.10-Dental Board of California... 10,069,000

(2) ReimbursCments .oveoeeseiiinerees -170,000

Provisions:

1. The amount appropriated in this item may include
revenues derived from the assessment of fines and
penalties imposed as specified in Section
13332.18 of the Goverament Code.

1111-001-0779—For support of Board of Vocational

Nursing and Psychiatric Technicians of the State of

(alifornia, payable from the Vocational Nursing and

Psychiatric Technicians Fond .ovieenesnreerinmnrsnenianes 6,996,000

Schedule:

(1) 91 02.020-Distributed Vocational

IVHESES 2vvereesesesannsorsinnassermneacniessses ~57,000

(2) 91.10.010-Vocational Nurses Pro-

ar

(3) ReimburSCmCRES. ..o snsesemsseneress -3352,000

Provisions:

1. The amount appropriated in this itenx may include
revenues derived [rom the assessient of fines nnd
penalties imposed as specified in Section
13232.18 of the Government Codc.
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Item Amount
1111-001-0780—For support of Board of Vocational
Nursing and Psychiatric Technicians of the State of
California, payable from the Psychiatric Technician
Examiners Account, Vocational Nursing and Psychi-
atric Technicians Fund ..., 1,654,000
Schedule:
(1) 91.20-Psychiatric Technician Pro-
[t TEURO PP P PN LI 1,676,000
(2) Reimbursements...ovmeeeriresinriness —22,000
Provisions:
1. The amount appropriated in this item may include
revenues derived from the assessment of fines and
penalties imposed as specified in Section
13332.18 of the Government Code.
1111-002-0166—TFor support of Arbitration Certification
Program, Department of Congcumer Affairs, payable

from the Consumer Affairs-Certitication Account ... 1,126,000
Schedule:
{1) 23-Arbitration Certification Pro-
BEAML ceerennresrssereersesesr e st 1,126,000
Provisions:

1. The amount appropriated in this item may inchade
rovenucs derived from the asscssmont of fincs and
penalties imposed as specified in Section
13332.18 of the Government Code.

1111-002-0208—For support of Hearing Aid Dispensers

Bureau, Department of Consumer Affairs, payable

from the Hearing Aid Dispensers Fond e 761,000
Schedule:

(1) 24-Hearing Aid Dispensers Bureau, 770,000

(2) ReimburseimentS. ..o wrerensssnsreses ~8,000

Provisions:

1. The amount appropriated in this itcm may include
revenues derived from the assessment of fines and
penalties imposed as specified in Section
13332.18 of the Government Code.
1111-002-0239—For support of Busreau of Security and
Investigative Scrvices, Department of Consumer Af-
fairs, payable from the Private Security Services
. ST OO IOV R ST AL 10,197,000
Schedule:
(1) 25.10.010-Bureaun of Security and
Tnvestigative Scrvices, Private Sc-
curity Services Program ... ... 10,301,000
(2) 25.02.020-Distributed Private Secu-
FiLY SErVICES. v immrssarennesiees - 104,000
(3) Reimbursements . ..oressccresmesses =564,000
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Ttem Amount
Provisions:
1. The amount appropriated in this item may include
revenues derived from the assessment of fines and
penalties imposed as specified- in Section
13332.18 of the Government Code.
{111-002-0305—For support of Bureau for Private Post-
secondary Fducation, Department of Consumer Af-
fairs, payable from the Private Postsecondary Edu-

cation and Vocational Administration Fund.cenceen. 4,793,000
Schedule:
(1) 27.10.010-Burean for Private Post-
secondary FAucation ... 4,843,000
(2) 97.02.020-Distributed Privare Post-
secondary Eduecation ..o 55,000

Provisions:

1. The amount appropriated in this item may include

revenues derived from the assessment of fines and

penalties imposed as specified in Section

133372.18 of the Government Code.

These funds shail only be available for expendi-

ture if the proposed legislation to reform the Bu-

ceau for Private Postsecondary Fducation’s opera-

tions and cstablish the Drivate Postsccondary

Fducation Act is enacted.

1111-002-0325—For support of Bureau of Electronic and
Appliance Repair, Department of Consumer Affairs,
payable from the Electronic and Appliance Repair

.

F Rt T IUVOTUTPTOUOU PR OTIPPPYY v ereeseriearer i s sisannns 2,403,000
Schedule:
(1) 28-Bureau of Electronic and Appli-
ARCE REPBIT..evrvrcrreemrinersnssnsisess 2,416,000
(2) ReUTIBUISCINENS oivesrrniansiasercassnenes 13,000
Provisions:

1. The amount appropriated in this itetn may include
revenues derived from the assessment of fines and
enalties imposed as specified in Section
13332.18 of the Government Code.
1111-002-0421—For support of Burcau of Automotive
Repair, Department of Consumer Affairs, payable
from. the Vehicle Inspection and Repair Fund ...t 112,536,000
Schedule:
(1) 31.10.016-Automotive Repair and
Smog Check ngrmns.“..............11.2,725,000
(2) 31.02.090-Distributed Automotive
Repair and Smog Check Programs ~ ~71,000
(3) ReImbBUISEINETUS oo ovvecemsenmririnaensees -118,000
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Ttem Amount
Provisions:
1. The amount appropriated in this item may inclode
revenues derived from the assessment of fines and
penalties imposed as specified in Section
13332.18 of the Government Code.
1111-002-0459—For support of Telephone Medical Ad-
vice Services Bureau, Department of Consumer Af-
fairs, payable from the Telephone Medical Advice

Services TUN euuirarseremrsria s s e 150,000
Schedule:
(1} 37-Telephone Medical Advice Ser-
VICES BUIBAU . veiarearsanrrmensstosiaasiacss 150,000
Provisions:

1. The amount appropriated in this item may inciude
revenues derived from the assessment of fines and
penalties imposed as specified in Section
13332.18 of the Government Code.
1111-002-0582—For support of Bureau of Automotive
Repair, Department of Consumer Affairs, payable
from the High Polluter Repair ot Removal Account 71,283,000

Schedule:
(1) 31.20.016-Vehicte Repair Assis-

LAYLCC e veveeeevannrrresssasbanrunasinrerenesaness 17,034,000
(2) 31.20.030-Vehicle Retirement ........ 41,664,000
(3) 31.20.040-Program Administration. 12,585,000
Provisions:

1. The ameount appropriated in this item may include
revenues derived from the assessment of fincs and
penalties imposed as specified in Section
13332.18 of the Government Code.

7 Notwithstanding Section 26.00, the Department
of Finance may authorize transfers among and be-
tween Schedules (1) and (2). Any transfor madc
pursuant to this provision shall be reported in
writing to the chajrpersons of the fiscal commit-
tees of each house of the Legislature and the
Chairperson of the Joint Legislative Budget Com-
mittec within 30 days of the datc of the transfer.

[111-002-0702—For support of Department of Con-
sumer Affairs, payable from the Consumer Affairs

Fund, Proflessions and Vocations Fusd....cocevieeineees 0
Schedule:
93! 35.10.010-Administrative and In-
formation Services Division ......... 46,517,000
(2) 35.10.015-Public Affalrs..c.coceveieens 1,081,000
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(3) 35.10.020-Consumer and Conunu-

nity Relations DivIsion ... 11,369,000
(4) 35.10.025-Division of Investigation 8,711,000
(4.5) 35.10.030-DCA Workers’ Com-

PENSALIOR 1.vesressssrssessssnssosssres s 3,350,000
(5) 35.02.010-Distributed Administra-

tive and Information Services Di-

VASTOML vrverenvamcrnsmansenensnenterensnnrnatonss 45,637,000
(6) 35.02.015 _Distributed Public Af-
FRITS e eeeeeereeerbenecsmarssnrsssamnessanesens —1,025,000

(7} 35.02.020-Distributed Consumer
and Community Relations Divi-

SLOTE +es eveermmnsesssemsinnnrorsarsssssannsaees 11,369,000
(%) 35.02.025-Distributed Division of

TRVesStigation e rierim e aiees ~&,711,000
{8.5) 35.02.030-Distributed DCA

Workers® Compensation.........co.eee —~3,350,000

(9) REimbBUISEIIEntS oo iessimisnessnareass -536,000
Provisions:
1. The amount appropriated in this item may include
revenues derived from the assessment of fines and
enalties imposed as specified in Section
13332.18 of the Government Code.
The Department of Consumer Affairs shall report
to the Department of Finance and the Joint Leg-
islative Budget Commitiee at the conclusion of
the project, but no later than September 1, 2010,
od the status of the iLicensing project, including
implementation by boards and bureaus, funding
allocations, preliminary usage information among
new and existing licensees, and 2 workload analy-
sis for the positions established to support this
project.- The Departmont of Finance may climi-
nate any pesition established in the 2006--07,
1007-08, or 200809 Budget that supporis the
iLicensing project, if the workload cannot be jus-
tified by this report. In addition, in no case may a
foc increase be imposed to support this project.
3, Inrecognition of operational efficiencies resulting
from the implementation of the L icensing infor-
mation (echnology project by participating
boards, bureaus, and divisions of the Department
of Consumer Affairs, a departmentwide budget
reduction of $300,000 (special funds) will be ef-
fectuated in the 201011 fiscal year and ongoing
fiscal years. However, 10 the extent that additional

o

Ch. 268/269

Amount
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resources are needed to protect California con-
sumers, boards, bureaus, and divisions of the de-
partment may pursue budget augmentations
through the annual budget process.

1111-002-0717—For support of Cemetery and Funeral

Bureau, Department of Consumer Affairs, payable
from the Cemetery Fund, Professions and Vocations
TEUTEA «veovvereeesermerreraseaerssasat e s st s
Schedule:

(1) 38.10.005-Cemetery Progran ........ 2,616,000

(2) 38.02.010-Distributed Cemetery

PrOSIAMN ceecuesraesesesmmmsnsinsesssasaates -115,000

(3) ReimbUrsementS. o eeessimeerssnceeres -1138,000

Provisions:

1. The amount appropriated in ihis item may inciude
revenues derived from the assessment of fines and
penalties imposed as specified in Section
13332.18 of the Government Code.

1111-002-0750—For support of Cemetery and Funeral

Bureau, Department of Consumer Affairs, payable
from the State Puneral Directors and Embalmers

Fund, Professions and Vacations Fund...c.ooeeecieennnen
Schedule:
(1) 3%.20-Funeral Directors and Em-

balmers Program. o e 1,683,000
(2) ReIMDUISEIIEDIS covevieremnenmsseeesecess -12,000

Provisions:

1. The amount appropriated in this itcm may include
revepues derived from the assessment of fines and
penalties imposed as specified in Section
13332.18 of the Government Code.

1111-002-0752—For suppost of Burean of Home Fur-

nishings and Thermal Insulation, Dcpartment of
Consumer Affairs, payable from the Bureau of Home
Furnishings and Thermal Insulation Fund..cecoinenene.
Schedule:

(1) 34-Bureau of Home Furnishings

and Thormal Tasulation ...ooeiieen. 4,793,000
(2) ReimbUrsements oo 5,000
Provisions:

1. The amount appropriated in this item may include
revenues derived from the assessment of fines and
penaltics imposed as specified in Scction
13332.18 of the Government Code.

1111-002-0769—For support of Burean of Security and

Investigative Services, Department of Consumer Afl-
fairs, payable from the Private Investigator Fund....

Amount

2,382,000

1,671,000

4,788,000

1,081,000
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Schedule:
(1) 25.20-Private Tnvestigators Pro-
[ C: o2 VOUUIUURRUTOI IR LI 1,097,000
(2) Reirmnbursements....veseerrermaseenes -16,000
Provisions:

1. The amount appropriated in this item may include
revenues derived from the assessment of fines and
penalties imposed as specified in Section
13332.18 of the Government Code.

1111-002-0860—For support of Buieau for Private Post-

secondary Education, Department of Consumer Af-
fairs, payable from the Federal Trust Fund ..oooeen.
Schedule:

(1) 27.20-Federal Trust Program ......... 1,514,000
Provisions:

1. Notwithstanding any other provision of law, the
Federal Trust Fund Account of the Bureau for Pri-
vate Postsecondary Education may borrow from
the Private Postsecondary and Vocational Educa-
tion Administration Fund an amount not to exceed
a cumulative total of $500,000 for the purpose of
meeting cashflow needs for the purposes funded
in this item duc to dclays in collecting federal
funds. Any loan made pursuant to this provision
shall be made only upon approval of the Depart-
ment of Finance, and only if the bureau demon-
strates and certifies that a sufficient surplis exists
in the Private Postsccondary and Vocational Edu-
cation Administration Fund to support the amount
of the loan, and that funds will be available from
the federal government to repay the loan. All
moneys transferved shall be repaid to the fund as
soon as possibic, but not later than onc year from
the date of the loan.

To the extent legislation is not enacted to reform
the Bureau for Private Postsecondary Rducation’s
operations, this Title 38 program will be admin-
istered by the Department of Consumcr Affairs in
sapport of the federal contract.

b

1111-002-0960—For support of Bureau for Private Post-

secondary Education, Department of Consumer Al-
fairs, payable from the Smdent Tuition Recovery
THURE cvrvveereeerrrneearearammssseeseset s s ne s sran s e et
Schedule:

{1) 27.30-Student 'Tuition Recovery

Ch. 268/269

Amount

1,514,000

o]

(U]

7,000
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Provisions:

1. The amount appropriated in this item may inclnde
revenues derived from the assessment of fines and
penalties imposed as specified in Section
13332.13 of the Government Code.

2. These funds shall only be available for expendi-
ture if the proposed legislation to reform the Bu-
rean for Private Postsecondary Education’s opera-
tions and establish the Private Postsecondary
Education Act is enacted.

1111-002-3069—TFor support of Bureau of Naturopathic

Medicine, Department of Consumer Affairs, payable

from the Naturopathic Doctor’s Fund..c.oovevniene
Schedule:
(1) 39-Bureau of Naturopathic Medi-

CETIE enreieerrennrencrsaonrnsiaanararmsssannnnes 128,000
(2) Reimbursernents ..o cereessesssseess ~3,000
Provisions:

1. The amount appropriated in this item may include
revenues derived from the assegsment of fines and
penalties imposed as specified in Section
13332.18 of the Government Code.

1111-002-3108—For support of Profcssional Fiduciazics

Bureau, Departinent of Consumer Affairs, payable

from the Professional Fiduciary Fund.....cie.

Schedule:

(1) 89-Professional Fiduciaries Bureau. 609,000

Provisions:

1. The amount appropriated in this item may include
revenues derived from the assessment of fines and

enalties imposed as specified in Section

13332.18 of the Government Code.

1111-011-0069—For transfer by the Controller, upon o1-

der of the Director of Finance, from the Barbering

and Cosmetology Contingent Fund, 1o the General

ST T ITUUE OO S T R S AL L

Provisions:

1. The amount transferred in this item is a loan to the
General Fund. This loan shall be repaid with in-
terest calculated at the rate earned by the Pooled
Money Investment Account it the time of the
transfer. Repayment shall be made so as to ensure
that the programs supported by the Barbering and
Cosmetology Contingent Fund are not adversely
affected by the loan through reduction in services
or through increased fees.

Arnount

125,000

609,000

(10,000,000)
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1111-011-0421—For transfer by the Controller, upon or-

1111-011-058

1111-011-0779—For transfer by the
der of the Dircctor of Finance, from the Vocational

125 —

der of the Director of Finance, from the Vehicle Tn-

spection and Repaiz Tund. to the General [und
Provisions:

1. The amount transferred in this itern is a loan to the

General Pund. This loan shall be repaid with in-

terest calculated at the rate earned by the Pooled

Money Investment Account at the time of the

transfer. Repayment shail be made s¢ as to ensure

that the programs supported by the Vehicle In-
spection and Repair Fund are not adversely af-

fected by the loan through reduction in services or

through increased fees.

9 For transfer by the Controller, upon or-

der of the Director of Finance, from the High Pol-

luter Repair or Removal Account, to the General
=Y ST UUUTU PP PION ISR LI L ey

Provisions:

1. The amount transferred in this item is a loan to the

General Pund. This loan shall be repaid with in-

terest calculated at the rate earned by the Pooled

Money Tnvestment Account at the time of the

ransfer. Repayment shall be madc so 4s to ¢nsue
that the programs supported by the High Polluter

Repair or Removal Account are not adversely af-

fected by the loan through reduction in services or

through increased fees.

3, No funds shall be rodirected or loancd from the

Enhanced Fleet Moderpization Subaccount

ated pursuant to Chapter 705 of the Statutes of

2007.

Cre~

Controller, upon or-

Nursing and Psychiatric Technicians Fund, to the

General FUR. ..o ccrcaeaie e

Provisions:

1. The amount transferred in this tem is a loan to the

General Pund. This loan shall be repaid with in-

terest calcalated at the rate earned by the Pooled

Money Investment Account at the time of the

transfer. Repayment shail be made 80 us W ensure
that the programs supported by the Vocational
Nursing and Psychiatric Techoicians Pund arc not
adversely affected by the loan through reduction

in services or through increased fees.

Ch. 268/269

Amount

(25,000,000}

(20,000,000}

(1,600,000}

@234



Nz
Ch. 268269 126 —

Ttern
1111-401—Notwithstanding any other provision of law,
spon the request of the Department of Consumner Af-
fairs, the Department of Iinance may augment the
amount available for expeaditure 0 pay iLicensing
project costs. The augmentation may be made no
sooner than 30 days after potification in writing to
the chairpersons of the committees in each house of
the Legislature that consider appropriations and the
Chairperson of the Joint Legislative Budget Com-
mittee, or O §OOREK than whatever lesser time the
chatrperson of the joint committee may in each in-
stance determine. The amount of funds augmented
pursuant to the authority of this provision shall be
consistent with project cost increases approved by
the office of the State Chief Information Officer
bused on its review and approval of the most recent
if icensing Special Project Report to be submitted at
the conclusion of procurement activities. This pro-
vision shall apply to all Budget Act items for the De-
partment of Consumer Affairs that have an appro-
, priation for iLicensing.
1690-001-0217-—For sapport of Alfred E. Alguist Seis-
mic Safety Commission, payable from e Insurance
TEUIA +eresseeessnnamesenes sbameesssaers st b s e

Schedule:
(1) 10-Alfred E. Alquist Seismic Safety
COTMUISELON v oo veseremronraserssnesees 1,301,000
(2) RCIMbUISCIICHES uesesirerrinsessiecsenss ~79,000
1700-001-0001—For support of Department of Fair En-
ployment and FHOUSIRE cevrverrennsrrresinmrnessnainsensesiienss
Schedule:
(1) 50-Administration. of Civil Rights
22,624,000

(2) Amount payable from the Federal
Trust Fund (Jtem 1700-001-0890). =55

1700-001-0890—For support of Departrent of Fair Em-
ployment and Housing, for payment 1o Ttem 1700-
001-0001, payable from the Federal Trust Fund......

1705-001-0001-—For support of Fair Employment and
Housing COMMISSION. woremcamimrsis st

5855008
5,755,000

Amount

1,312,000

17813600
16,869,000

5:855,000
5,755,000

1,053,000
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Item
Schedule:
(1) 10-Fair Employment and Housing
COMIISSIOM e crecrrasersesaaninmsssasacsins 1,221,000
(2) Reimbursements .o e msrsescseees —163,000
1730-001-0001—For support of Franchise Tax Board ...
Schedule:
(1) 10-Tax Programs....................4....“504,990,000
(2) 20-Homeowners and Renters Assis-
FEATICE s veveressssnsenessoesissrsosscscrnaaanesass 6,386,000
(3) 30-Political Reform  Audit
(1,572,000 coovimemesensnenmmseremmnassees Q
(4) 45-Child Support Automation ... 12,342,000
(5) 50-DMV Collections «..owersnssrsennss 8,186,000
(6) 60-Court ColleCtions ...ooimeemueins 15,206,000
(7) 70-Contract WOrk...coceweveurrmsseaseseses 14,034,000
(8) 80.01-Administration . ....ococverrscee: 28,310,000

(9) 80.02-Distributed Administration ..~28,810,000
(10) Rﬁimburscments..........................—15,032,000
(1D Reimbursements-Child Support

AUTOIARIIO M. cerenrerareersrssscrasarensicnres —12,341,000
(12) Amount payable from the Motor

Vehicle Account, State Transporta-

tion Pund (Item 1730-001-0044)... —~2,844,000
(13) Amount payable from the Motor

Vehicle License Fee Account,

Yransportation Tax Fund (llem

1730-001-00643 covvvererereriommsnenaine ~5,342,000
(14) Amount payable from the Emecr-

gency Food Assistance Program

Fund (Item 1730-001-0122)..c00ven. —5,000
(15) Amount payable from the Delin-

quent Tax Collection Fund (Sec-

tion 19378 of the Reverue and

Taxation Code} cerreenrrisencn ~404,000
(16) Amount payable from the Fish and

Game Preservation Foad (Endan-

gered and Rare Lish, ‘Wildlife, and

Plant Specics Conscrvation and

Enhancement Accoant) (Item

1730-001-0200) wervremrervmmsmienrracnies —13,000
(17) Amount payable from the Cuurl

Collection Account (Item 1730-

001-0242) corveririmsmnrmrsssnsrenssersssenes ~15,206,000
(18) Amount payable from the State

Children’s Trust Fund (Jtem 1730-

00108037 venerrerrvanssrersssmmeneannries -11,000

Ch. 268/269
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(19) Amount payable from the Califor-
aia Alzheimer’s Disease and Re-
lated Disorders Research Tund
(Item 1730-001-0823) .ccovvirrieseeenns

(20) Amount payable from the Califor-
pia Seniore Special Fund (Item
1730-001-0886) cecvrmmmmrrcrmsiscsnrenss

(21) Amount payable from the Califor-
nia Breast Cancer Research Fund
(Item 1730-001-0945) ccvvivnneenrenens

(22) Amount payable from the Califor-
nia Peace Officer Memorial Foun-
dation Fund (Item 1730-001-0974)

(23) Amount payable from the Califor-
nia Firefighters' Memorial Fund
(Item 1730-001-0979) covrirmiensinnes

(24) Amount payable from the Califor-
nia Fand for Senior Citizens (Item
1730-001-0983) ceviircrcmmaimnrannansins

(25) Amount payable from the Califor-
pia Military Family Relief Fund
(Ttem 1730-001-8022) ..cevcrnvcnrvnn

(26) Amount payablc from the Califor-
nia Prostate Cancer Research Fund
(Item 1730-001-8025) veeoiirniansirenne

(27) Amount payable from the Califor-
pia Sexual Violence Victim Ser-
vices Pund (Jtem 1730-001-8035).

(2%) Amouat payable from the Califor-
pia Colorectal Cancer Prevention
Fund (Item 1730-001-8036)..........

(29) Amount payable from the Veter-
ans’ Quality of Lifc Pund (Jtcm
1730-001-8037) wveveierrrenisiirananenens

(30) Amount payable from the Califor-
nia Sea Otter Fund (Item 1730-
GOL-804T) .oevcrieirrnisientessismniannesans

Provisions:

—~11,000

4,000

~7,000

-5,000

~7,000

~7,000

—6,000

~6,000

-6,000

~6,000

—6,000

—§,00K)

1. Itis the intent of the Legislature that all funds ap-
propriated to the Fran chise Tax Board for process-
ing tax relurns, auditing, and collecting owed tax
amounts shall be used in a manner consistent with

both its mthorized budget and with the documents
that were presented to the L egislature for its re-
view in support of that budget. The Franchise Tax
Board shall not reduce expenditures or redirect ei-
ther funding or personnel resources away from di-

Amount
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rect auditing or collection activities without prior
approval of the Director of Finance. The director
shall not approve any such reduction or redirec-
tion sooner than 30 days after providing notifica-
tion to the Joint Legislative Budget Committee.
No such position may be wransferred from the or-
ganizational unit to which it was assigned in the
3008—09 Governor’s Budget and the Salaries and
Wages Supplement as revised by legislative ac-
tions without the approval of the Department of
Finance. Furthermore, the board shall expedi-
tiousty fill budgeted positions consistent with the
funding provided in this act.

Itis the intent of the Legislature that the Franchise
Tax Board resolve tax controversies, without liti-
gation, on a basis that is fair 1o both the state and
the taxpayer and in a manner that will erhance
voluntary compliance and public confidence in
the integrity and efficiency of the board.

During the 2008-09 fiscal year, the collection cost
recovery fee for purposes of subparagraph (A) of
paragraph (1) of subdivision (a) of Section 19254
of the Revenuc and Taxation Code shall be $187,
and the filing enforcement cost recovery fee for
purposes of subparagraph (A) of paragraph (2) of
{hat subdivision shall be $119.

During the 2008-09 fiscal year, the collection cost
recovery fec Tor purposcs of subparagraph (B) of
paragraph (1) of subdivision (a) of Section 19254
of the Revenue and Taxation Code shall be $352,
and the filing enforcement cost recovery fee for
purposes of subparagraph (B) of paragraph (2) of
that subdivision shall be $203.

_ Of the amounts appropriated in this item, the

amounts provided in Schedule (4) and Schedule
(11}, Reimbursements—Child Support Automa-
tion, are, pursuant to Section 3 of Chapter 479 of
the Statutes of 1999, available for the 2008-09
and 2009—10 fiscal years.

Tt is the intent of the Legislature that the Califor-
aia Child Support Automation System project
shall receive the highest commitment and priority
of all of the state’s child support automation ac-
(vities.

. The Legislature intends that the California Child

Support Automation System project shall support

Ch. 268/269
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Ttem
all child support collections activities in compli-
ance with federal certification requirernents.

8. Notwithstanding any other provision of law, upon
request of the Franchise Tax Board, the Depart-
ment of Finance may trausfer any amounts not
fully expended in Schedute (4)—Child Support
Automation to the Department of Child Support
Services to provide for unanticipated costs asso-
ciated with the California Child Support Antoma-
tion System project. This provision may become
effective no sooner thaa 30 days after providing
notification in writing to the chairpersons of the
fiscal committess of each house of the Legislature
and the Chairperson of the Joint Legisiative Bud-
get Committee, OF ROt SCOREX than whatever lesser
fime the chairperson of the joint committee, or his
or her designee, may in each instance determine.

9., Notwithstanding subdivision () of Section 19282
of the Revenue and Taxation Code, the combined
costs to administer the Court-Ordered Debt Col-
lection Program and to fund the Court-Ordered
Deht Fxpansion Project may be funded from the
Court Collcction Account in an amount that may
exceed 15 percent of annual collections.

1730-001-0044—TFor support of Franchise Tax Board, for
payment to ftem 1730-001-0001, payable from the

Motor Vehicle Account, State Transportation Fund..

1730-001-0064—For support of Franchise Tax Board, for
payment to Item 1730-001-0001, payable from the
Motor Vehicle License Fee Account, Transportation
Tax FUDA. cvrerirersremnmersasimmmasresnsisenissssnssessiyesees

1730-001-0122-For support of Franchise Tax Board, for
payment to Item 1730-001-0001, payable from the
Emergency Food Assistance Program Fund ..o
1730-001-0200-—For support of Franchise Tax Board, for
payment to Item 1730-001-0001, payable from the
Fish and Game Preservation Fund (Endangered and
Rare Fish, Wildlife, and Plant Species Conservation
amnd Enhancement ACCOUDIL) s caveeeersmnssmnetosorenssssnrens
1730-001-0242—For support of Franchise Tax Board, for
payment to Item 1730-001-0001, payable from the
Court Collection ACCOURL. wwamseisirtasriuiinsrcssess e
1730-001-0803—For suppost of Franchise Tax Board, for
payment (o Ttem 1730-001-0001, payable [rom the
State Children's Trust Fund...c.corsrsmrmenes

Amount

2,95+060
2,844,000

5,342,000

6,000

13,000

15,206,000

11,000

0238



131 —

Item
1730-001-0823—For support of Franchise Tax Board, for
payroent o Item 1730-001-0001, payable from the
California Alzheimer’s Disease and Related Disor-
ders Research Fund ..ooocieemimesisinseirnerossencens
1730-001-0886—For support of Franchise Tax Board, for
payment to item 1730-001-0001, payable from the
California Seniors Special Rnd e
1730-001-0945—For support of Franchise Tax Board, for
payment to IHem 1730-001-0001, payable from the
California Breast Cancer Research Fund ...ooovennennnns
1730-001 -0974—For support of Franchise Tax Board, for
payment to item 1730-001-0001, payable from the
California Peace Officer Memorial Foundation Fund
1730-001-0979—For support of Franchise Tax Beard, for
payment to ltem 1730-001-0001, payable from the
California Firefighters’ Memorial Fund ...ooeevinnnneens
1730-001-0983—For support of Franchise Tax Board, for
payment to Jtem 1730-001-0001, payable from the
California Fund for Senior CIIZenS. . uwmmimaesineee
1730-001-8022—For support of Franchise Tax Board, for
payment to Jtem 1730-001-0001, payable from the
California Military Family Relief Fund ..ovoninnes
1730-001-8025—For support of Pranchisce Tax Board, for
payment to Item 1730-001-0001, payable from the
California Prostate Cancer Research Fand.c.coovves
1730-001-8035—For support of Franchise Tax Bouard, for
payment to Item 1730-001-0001, payable from the
California Scxual Violence Victim Services Fund ...
1730-001-8036-—For support of Franchise Tax Board, for
payment to Item 1730-001-0001, payable from the
California Colorectal Cancer Prevention Fund........
1730-001-8037—For support of Franchise Tax Beard, for
payment to ltom 1730-001-0001, payable from the
Veterans’ Quality of Life Fund. ..o
1730-001-8047—For support of Franchise Tax Board, for
payment to Jtem 1730-001-0001, payable from the

California Sea Otter Fund ..o
1730-002-0001—For support of Franchisc Tax Board, for
rental payments on lease-revenue bonds corvis e
Schedule:
(1) Central Office—Buildings 1 and 2. 3,084,000
(2) IOSUIANCE wvirserrermsunsinsssasinsisasssiness 29,000
(3) RoUTbUFSCHICHES covnrrireenscsneemserens ~2589,000
Provisions:

1. The Controller shall transfer funds appropriated
in this item according to a schedule to be provided
by the State Public Works Board., The schedule

Ch. 268/269

Amount

11,000

4,000

7,000

7.000

7,000

6,000

6,000

6,000

6,000

6,000

6,000
2,824,000
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shall be provided on a monthly basis or as other-
wise mi ght be needed to ensure debt requivements
are met.

This item may contain adjustments pursuant to
Section 4.30 that are not currently reflected. Any
adjustments to this item shall be reported to the
Joint T.egislative Budget Commitiee pursuant ©
Section 4.30.

1760-001-0001—For support of Department of General
Services, for payment to Item 1760-001-0666 ........
Provisions:

1.

2.

Of the amount appropriated in this ifem,
$6,583,000 is for State Capitol repairs.

_Of the amount appropriated in this item,
$3,250,000 is to repay the federal funds collected
by the Department of General Services, through
prior-year rates, for disallowed general govern-
meat costs plus interest. Any funds not expended
for this specific purpose as of June 30, 2009, shall
revert to the General Fund.

1760-001-0002—For support of Department of General
Qervices, for payment to Ttem 1760-001-0666, pay-
ablc from the Property Acquisition Law Moncy Ac-

Provisions:

1.

Of the amount appropriated in this item,
$2,010,000 is a loan from the General Fund, pro-
vided for the purposcs of supporting the manage-
ment of the state’s real property assets.
Repayment of loans provided for the purposes of
supporting the management of the state’s real
property assets shall be repaid within 60 days of
e closc of escrow from the sale of surplus prop-
erty, pursuant to Section. 11011 of the Goverament
Code.

To the extent that the annnal surplas property list-
ing enacted in sepafate legislation changes the
workload rclated to the management of the statc’s
real property assets, the Director of Finance may
adjust the amount of the General Fund loan and
{he tolal wnousnt appropristed in thiy itern not
sooner than 30 days after notifying the Joint Leg-
islative Budget Commiitee.

. Notwithstanding any other provision of law,

3(08-09 revenues from Third Party Cogeneration
Projects previously shared belween state agencies

Amouant

9,833,000

3,247,000
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and the Energy Resources Fund shall be deposited
in the General Fond.

1760-001-0003—T'or support of Department of (eneral

Services, for payment to Item 1760-001-0666, pay-

able from the Motor Vehicle Parking Facilities Mon-

EYS ACCOUDL..c.orecrcrrommsssssrss s e r e

1760-001-0022—For support of Department of (ieneral

Services, for payment to ltem 1760-001-0666, pay-

able from the State Emergency Telephone Number

ACCOUNL «eveeereranerancssmnmsnnesassrarsssenssresisnusnnasrersasiasanss

1760-001-0026-—For sapport of Depariment of General

Services, for payment to ltem 1760-001-0666, pay-

ahle from the State Motor Vehicle Insurance Account

Provisions:

1. Notwithstanding any other provision of law, Sec-
lion 16379 of the Government Code shall govern
the payment of claims for the purposes of this
item.

1760-001-0450—For support of Department of General

Services, for payment to ltem 1760-001-0666, pay-

able from the Seismic Gas Valve Certification Fee

ACEOUNE «ereevnraneeeaesssnnnaasasamesnmrasuansstssraantnsrunatrsrsesess

1760-001-0465—For support of Department of General

Services, for payment to Item 1760-001-0666, pay-

able from the Energy Resources Programs Account,

1760-001-0602—For support of Department ol General

Services, for payment to Item 1760-001-0666, pay-

ablc from the Architecture Revolving Fund cooveininnns

*1760-001-0666-For support of Department of General
Services, payable from the Service Revolving Fund
Schedule:

(1) Program SUPPOTL .cweoieeeninee 1,085,822,000
(2) Distributed SCEVICES umvrcereiraarees —11,145,000
3) Reimbursements—-fease revenue... —-43 000
4y Reimbursements—FI$Cal ..o —2,380,000
(5) Amount payable from the General

Fund (ftem 1760-001-0001).......... -9,833,000
{(6) Amount payablc from the General

Fand (temn 1760-002-0001)...00viee 346,000

(7) Asnount payable from the Property
Acquisition Law Money Accounl
(Item 1760-001-0002) ..orcrrcuennanns ~3,247,000
(8) Amount payablc from the Motor
“ehicle Parking Facilities Moneys
Account (Item 1760-001-0003)..... -2,404,000

Ch. 268/269

Amount

2,404,000

2 471,000

6,066,000

75,000

1,659,000

43,632,000
501,882,000
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(9) Amount payable from the State

Fmergency Telephone Number Ac-

count (Ttem 1760-001-0022)......... -2,471,000
(10) Amount payable from the State

Motor Vehicle Insurance Account

(Itexm 1760-001-0026) ...covvnaserenne -6,066,000
(11) Amount payable from the Seismic

Gas Valve Certification Fee Ac-

count (Itern 1760-001-0450)....con. -75,000
(12) Amount payable from the Energy

Resources Programs Account (Ttem

1760-001-0465) ..ocivivcmniininiianninan —-1,659,000
(13) Amount payable from the Axchi-

tecture Revolving Fund (Item

1760-001-0602) «oovnrinmncrinsinaninias —43,632,000
(14) Amount payable from the State

School Building Aid Fund (Item

1760-001-0739) wovorivcmnniiiniinnnnae ~-297,000
(15) Amount payable from the State

School Deferred Maintenance

Fund (Item 1760-001-0961).......... ~159,000
(16) Amount payable from the 2006

State School Facilitics Fund (Item

1760-001-G057) ovvrrenerevaremviimienaens —14,253,000
(17) Amount payable from the Motor

Vehicle Parking Facilities Moneys

Account Jtem 1760-002-0003)...... —1,102,000
(i8) Amount payablc from the Service

Revolving Fund (Item 1760-002-

0B66) +rvererserieserorincsnnesercesianaes -156,455,000
(19) Amount payable from the Service

Revolving Fund (Item 1760-003-

(666).cceerarveesrsserssiressemmvssneranensenss —14,498,000
(20) Amount payable from the Service

Revolving Fund (ftem 1760-004-

DBEBO) .vvnreneerismeraserirasinssinnasnaens ~313,875,000

Provisions:

1. Notwithstanding any other provision of law, rcv-
enues from the sale of legislative bills and publi-
cations received by the Legislative Bill Room
shall be depusited in the Service Revolving Fund.

7. Notwithstanding any other provision of law, if the
Dircctor of General Services determines in writ-
ing that there is insufficient cash in a special fund
under his or her authority to make one Or Biore
payments currently due and payable, he or she
may order the transfer of moneys o that special

Amount
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fund in the amount necessary to make payment of

payments, as a loan from the Service Revolving

[und. That loan shall be subject to all of the fol-

lowing conditions:

(2) No loan shall be made that would interfere
with catrying out the object for which the Ser-
vice Revolving Fund was created.

(b) The loan shall be repaid as soon as there are
sufficient moneys in the recipient fund to re-
pay the amount loaned, but no later than 18
mouths after the date of the loan. The amount
Joaned shall not exceed the amount that the
fund or program is anthorized at the time of
the loan to expend during the 200809 fiscal
year from the recipient fund except as other-
wise provided in Provisions 4, 3, and 6.

(c) The terms and conditions of the loan are ap-
proved, prior to the transfer of funds, by the
Department of Finance pursuant to appropri-
ate fiscal standards.

3 The Director of General Services may augment

this item or any of Ttems 1760-001-0002, 1760-
001-0003, 1760-001-0026, and 1760-001-0602,
by up to an aggregate, of 10 percent in cases where
(a) the Legislature has approved funds for a cus-
tomer for the purchase of services or equipment
through the Department of General Services
(DGS) and the corresponding expenditare author-
ity has not been provided in this item ot (bYatocal
government entity or the federal government has
requested services from the DGS. Any augnenta-
tion that is deemed to be necessary on a perma-
nent basis shall be submitted for revicw as part of
the normal budget development process. If the Di-
rector of General Services augments this item or
Trem 1760-001-0002, 1760-001-0003, 1760-001-
0026, or 1760-001-0602, the PGS shall notify the
Department of Finanec within 30 days safter that
augmentation is maxle as © the amount, justifica-
tion, and the program augmented. Any augmenta-
(ion made in accordance with this provisivn shall
not result in an increase in any rate charged to
other departments for services or the purchasc of
goods without the prior written consent of the De-
partment of Finance. The Director of General Ser-
vices shall not use this provision (o augment this
item or Item 1760-001-0002, 1760-001-0003,

Ch. 268/269
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1760-001-0026, or 1760-001-0602 for costs that
the Pepartment of General Services had knowl-
edge of in time to include in the May Revision.

. If this item or Item 1760-001-0002, 1760-001-

0003, 1760-001-0026, or 1760-001-0602 is aug-
meated pursuant to Provision 3 by the maximum
allowed under that provision, the Director of Fi-
nance may further augment the item or items in
cases where (a) the Legislature has approved
funds for a customer for the purchase of services
or equipment through the Department of General
Qervices (DGS) and the corresponding expendi-
ture anthority has not been provided in these
items, or (b) a local government entily or the fed-
eral government has requested services from the
DGS. Any augmentation that i deemed to be nec-
essary on a permanent basis shall be submitted for
review as part of the normal budget development
process. The Director of Finance shall not use this
provision to augment this item or Ttem 1760-001-
0002, 1760-001-0003, 1760-001-0026, or 1760-
001-0602 for costs that the Departments of Fi-
pance or General Scrvices had knowledge of in
fime to include in the May Revision.

. The Director of General Services may au gment

(his item and Items 1760-001-0003 and 1760-
(01-0026 to increase authorized expenditures by
the Office of Statc Publishing, the Officc of Risk
and Tnsurance Management, the Office of Fleet
Administration, the Office of Energy Manage-
ment, and the Office of Public Safety Radio Ser-
vices. The augmentation shall be for the specific
purposc of cnabling the Office of Statc Publish-
ing, the Office of Risk and Iasurance Manage-
ment, the Office of Fleet Administration, the En-
ergy Services Program, and the Office of Public
Yatety Radio Services o provide competitive ser-
viccs to their customoers (including local govern-
ment entities or the federal government) and may
be made only if the office has sufficient operating
reserves available to fund the augmentation. I the
Director of General Services proposes to augment
cither of the itcms in this provision, the dircctor
shall notify the Department of Finance, the chair-
persons of the fiscal committees of each house of
the Legislature, and the Chairperson of (he Joint
Legislative Budget Committee 30 days priox

Amount
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making the angmentation, including the amount,
justification, and the office augmented. Any aug-
mentation that is deemed to be necessary on a per-
manent basis shall be submitted for review as part
of the normal budget development process.

. Any augmentation made pursuant to Provisions 3

and 4 shall be reported in writing to the chairper-
sons of the fiscal committees of each house of the
Legistature and the Chairperson of the Joint Leg-
islative Budget Committee within 30 days of the
date the augmentation is approved. This notifica-
tion shall be provided in a format consistent with
normal budget change requests, including identi-
fication of the amount of, and justification for, the
augmentation, and the program that has been aug-
mented. Copies of the notification shall be pro-
vided to the Department of Finance.

. Notwithstanding any other provision of law, the

Director of General Services or his or her desig-
nee, in lien of the Director of Finance, is autho-
rized to approve Budget Revision, Standard Form
26, subject to a copy being provided to the De-
partment of Finance.

. Notwithstanding any other provision of law, due

to the inability to issue energy efficiency revenue
bonds pursuant to Chapter 277 (commencing with
Section 15814.10) of Pact 10b of Division 3 of
Title 2 of the Government Code, in order to repay
the General Fund for the cost of completing en-
ergy efficiency projecis on specified buildings,
the Department of General Services shall, within
10 fiscal years, recover an ampount sufficient to re-
pay the costs associated with compicted cnergy
efficiency projects plus 5-percent interest,
through utility rates charged to tenants. On Au-
gust 1 of each fiscal year beginning with the
200506 fiscal year, the Department of General
Scrvices shall transfer that amount to the (General
Fund. Once the General Fund has been fully re-
paid, the Department of General Services shall
adjust utility rates for all texiants (o accurately re-
flect the current rates.

. The Dircctor of Financc is authorized to increasc

this item for purposes of funding tenant improve-
ment projects to facjlitate the backfill of vacant
space within stund-ulone Depurtment of General
Jervices (DGS) bond-funded office buildings.

Ch. 268/269
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This provision shall only be used to augment €X-
peuditure authority for DGS stand-alone indi-
vidual rate office buildings where a $0.03 tepant
improvement surcharge tas been approved by the
Department of Finance and is included in the
monthly rental rate. Department of Finance ap-
proval is contingent upon justification for the pro-
posed tenant improvement projects to be provided
by the DGS including an analysis of cost impacts
and how the tenant improvements will improve
the state’s utilization of the facility. Any augmen-
tation made in accordance with this provision
shall not result in an increase in any rate charged
to other departments for services without the prior
written consent of the Department of Finance.
Any augmentation made pursuant to this provi-
sion may be authorized not sooner than 30 days
after notification in writing to the chairpersons of
the fiscal committees of each house of the Legis-
lature and the Chairperson of the Joint Legislative
Budget Comumittee.

10. Notwithstanding subdiviston () of Section 34 of
Chapter 127 of the Statutes of 2000, the Depart-
ment of General Services is authorized to pay
Hearn Construction Company of Vacaville, Cali-
fornia, up to $498,000 for claims arising from
the renovation of the Lincoln Theater in
Yountville, California.

1760-001-0739—Far support of Department of General

Services, for payment to Ttem 1760-001-0666, pay-

able from the State School Building Aid Fund .......

1760-001-0961—For support of Department of (eneral

Services, for payment to Tom 1760-001-0666, pay-

able from the State School Deferred Maintenance

TAIA 1 vvveeeeiererimrscssnaseraass s iasaan b sa s s e n s 0

1760-001 -6057-—For support of Department of General

Services, for payment to ltem 1760-001-0666, pay-

able from the 2006 State School Facilitics Fund.....

1760-002-0001~—For support of Department of General

Services, for payment to ften 1760-001-0666 ........

1760-002-0003-For supportt of Departoent of General

Services, for rental payments on lease-revenue

bonds, for payment to Ttem 1760-001-0666, payablc

from the Motor Vehicle Parking Facilities Moneys

ALCEOTNE 1aeererssesceessssnnrevtossmssansaassssnssnsnssenrnontnsrssnss

Amount

297,000

159,000

14,253,000
346,000

1,102,000
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Provisions:
1. The funds appropriated in this iiern are for the fol-
lowing:
(a) Base Rental and B8 airenerrrnarens 1,050,000
(D) INSUTANCE..crmersrimsemsiensrsmmasesseess 12,000

. The Controller shall transfer funds appropriated

in this itern aceording to a schedule to be provided
by the State Public Works Board. The schedule
shall be provided on a monthly basis or as other-
wise might be needed to ensure debt requirements
are met.

. This item niay contain adjustments pursuant to

Qection 4.30 that are not currently reflected. Any
adjustments to this item shall be reported to the
Joint Legislative Budget Committee pursuant o
Section 4.30.

1760-002-0666-——For support of Department of General

Services, for rental payments on fease-revenue
bonds, for payment to Item 1760-001-0666, payable

from the Service Revolving Fund. i
Provisions:
1. The funds appropriated in this item are for the fol-
lowing:
{a) Base Rental and Feos...cowamcne 155,630,000
(1) Capitol Area Development
Authority, Sacramento......... 704,000
(2) State Office Building, River-
GEAC vrvererennesercomnensrensscannainis 2,127,000
(3) Department of Justice Build-
ing, SaCramento. .. weeers 4,734,000
(4) San Francisco Civic Center
Boildg cceveeriomerserineenensen 23,757,000
(5) Ronald Reagan Building,
108 ADZELES vrereriisimiisasenens 18,042,000
(6) Elihu M. Harris Building,
O 1 111 ¢ PUTUURURUIPINPPPIPIPIO 9,633,000
(7) Los Angeles Junipero Serra
THe s oeeireeeenrereesesmsamensssanesessaas 4,763,000
(8) State Office Building, San
Diego (Suburban) ..o.eeeeeen 2,886,000
(9) Capitol East End Gurage..... 975,000
(10) Stephen F. Teale Data Cen-
TOT voeeeseovensrseasessresnarsrsnssenns 3,500,000
(11) Capitol Area East End
COMPIEK 1evvreerermrsnersssnians 32,753,000
(12) Butterfield Warehouse
PIANL e orerevnrmsesssnsscnrensssones 2,498,04X)

Ch. 268/269

Amount

156,455,000
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(13) Pood and Agriculture ........ 1,340,000

(14) Butterfield Office Building. 16,172,000
(15) Caltrans San Diego Office

BUilGing .o eeceereverrenes 5,799,000

(16) Board of Equalization
Building Acquisition........ 5,961,000
(17) Office Building #10 .. 1,879,000
(18) State Archives......cooeienes 12,312,000
(19) Office Building #8...coerivver 5,795,000
(D) IMSULARCE . .cvevrermsrsisesersonassssesssens 868,000
(¢) ReimbUrSements ..o vmreresseees —43,000

2. The Controller shall transfer funds appropriated
in this item according to a schedule to be provided
by the State Public Works Board monthly or as
otherwise needed to ensure debt requirements are
met.

This item may contain adjustments pursuant to
Section 4.30 that are not currently reflected. Any
adjustments to ihis item shall be reported to the
Joint Legislative Budget Committee pursuant to
Section 4.30.

W

1760-003-0666—For support of Department of Geoneral

Services, for rental payments on California Environ-

mental Protection Agency building, for payment {0

Item 1760-001-0666, payable from the Service Re-

VOIVING UG 1. cervees s issem s

Provisions:

1. The Controller shall transfer funds appropriatcd
in this item according to a scheduie to be provided
by the State Public Works Board. The schedule
shall be provided on a monthly basis or as other-
wise might be needed to ensure debt requirernents
arc moet.

9. This item may contain adjustments pursuant to
Section 4.30 that are not currently reflected. Any
adjustments to this item shall be reported to the
Joint Legislative Budget Committee pugsuant to
Scetion 4.30.

1760-004-0666—For support of Department of General

Services, for payments for natural gas purchases, for

payment to Item 1760-001-0666, payable from the

Service Revolving Fund.. .o

Provisions:

{. Provisions 3, 4, and 6 of Item 1760-001-0666 also
apply to this item.

Amount

14,498,000

313,875,000
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1760-011-0328—For transfer by the Conwoller, upon or-
der of the Director of Finance, from the Public

School Planning, Design, and Construction Review

Revolving Fund, to the General Fund...ccoveveniiiinnns

Provisions:

1. The amount transferred in this item is 2 loan o the
General Fund. This loan shall be repaid with in-
terest calculated at the rate earned by the Pooled
Money Investment Account at the time of the
transfer. Repayment shall be made so as to ensuic
that the programs supported hy the Public School
Planning, Design, and Construction Review Re-
volving Fund are not adversely affected by the
{oan through reduction in services or through in-
creased fees.

1760-101-0022—For local assistance, Department of

General Services, for reimbursement of local agen-

cies and service suppliers or communications equip-

ment companies for costs incurred pursuant to Sec-
tions 41137, 41137.1, 41138, and 41 140 of the

Revenue and Taxatdon Code, payable from the State

Fmergency Telephone Number Acermmnt oo

Schedale:

(1) 911 Emesgency Telephone Number

SYSEEIIL c.vvrvertsensisssinmvessesssnensiinees 104,523,000

(2) Enhanced Wireless Services......oe. 47,747,000

1760-301-0001—For capital outlay, Department of Gen-

ol SOIVICES iriierenasrrervmsrsinssserisnrentssrssanttsinsasesntas

Schedule:

(1) 50.10.250-Sacramento Pablic

Safety Communications Decen-
tralization, Resources—Prelimi-

t

ALY PLANS.coernerereriarsemmnseranisiass 24,000
(2) Reimbursemients .o eriiomsacseees -24,000
Provisions:

1. Notwithstanding any other provision of law, the
funds appropriated in this item shail be reini-
burscd from the Department of Water Resourccs.

1760-301-0042—For capital outtay, Department of Gen-
eral Services, payable from the State Highway Ac-

count, State Teansportation Fund. oo

Schedule:

(1) 50.10.250-Sacramento Public

Safety Communications Decen-
tralization, Resources—Prelimi-

Ch. 268/269

Armount

(60,000,000}

152,270,000

0

140,000
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1760-301-0044-—For capital outay, Department of Gen-
eral Services, payable from the Motor Vehicle Ac-
count, State Transportation Fund.....cweemieinsnienes

Schedule:

(1) 50.10.250-Sacramento Public

Safety Communications Decea-
tralization, Resources—Prelimi-
RATY PIARS . o vevrmetimsrnnssie e 356,000
1760-301-0200—For capital outlay, Department of Gen-
eral Services, payable from the Fish and Game Pres-

ervaion FUD oo e e

Schedule:

(1) 50.10.250-Sacramento Public

Safety Communications Decen-
tralization, Resources—Prelimi-
RATY PLANS..ervcren e seinnn i 32,000
1760-301-0660—For capital outlay, Department of Gen-
eral Services, payable from the Public Buildings

Construction Fund ...

Schedule:

(1) 30.10.151-Library and Courts

Building Renovation—Constre-
IO L errnversvernrsnreneaseatissrrnnssiasisssanees 15,958,000

Provisions:

1. The State Public Works Board may issue lease-
revenue bonds, notes, or bond anticipation notes
pursuant to Chapter 5 (commencing with Section
15830) of Pasrt 10b of Division 3 of Title 2 of the
Government Code to finance the construction of
the project anthorized by this item,

2. The Department of General Services and the State
Public Works Board are authorized and directed
to cxceute and deliver any and all lcases, con-
{racts, agreements, ot other documents necessary
or advisable to consummate the sale of bonds or
otherwise effectuate the financing of the sched-
uled projects.

3. The Statc Public Works Board shall not itsclf be
deemed a lead or responsible agency for purposes
of the California Environmental Quality Act (Di-
vizion 13 (commencing with Sectivn 21000) of
the Public Resources Code) for any activities un-
der the State Building Construction Act of 1955
(Part 10b (commencing with Section 15800) of
Division 3 of Title 2 of the Government Cede).

Amount

32,000

15,858,000
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This provision does not exempt the Department of
General Services from the requirements of the
California Cnvironmental Quality Act. ‘This pro-
vision is intended to be declarative of existing
law.

1760-301-0768—For capital outlay, Department of Gen-

eral Services, payable from the Farthquake Safety
and Public Buildings Rehabilitation PFund of 1950..
Schedule: )
(0.5) 50.10.250-3acramento Public

Safety Communications Decen-

tralization. Resources—Prelimi-

AATY PLARS.cerrenserssvinsmsessensanrisnes 260,000
(1) 50.99.050-State Department of

Mental Health, Metro State Hospi-

tal, Norwalk: Library, Structural

Retrofit—Preliminary plans.......... 334,000
(2) 50.99.407-State Department of

Mental Health, Metro State Hospi-

tal, Norwalk: Vocational Building,

Structural Retrofit—Preliminary

PABS. cerecnnnes [ PRUIR 361,000
(3) 50.99.417-Military Department

Stockton Armory: Structural

Retrofit—Working drawings......... 254,000

1760-401—Notwithstanding Provision 1 of Item 1760-

011-0666 of the Budget Act of 2006 (Chs. 47 and 48,
Stats. 2006), the 51,772,000 loan authorized shall be
fully repaid to the Service Revolving Fund as soon
as there are sufficient moneys in the Motor Vehicle
Parking Facilities Moneys Account, but no later than
June 30, 2013.

1760-490—R cappropriation, Department of General Ser-

vices. The balance of the appropriations provided for
in the following citations is reappropriated for the
purposes and subject to. the limitations, unless oth-
erwise specified, provided in the appropriations and
chall be available for encumbrancc or cxpenditure
until Jane 30, 2011:
0660—Public Buildings Construction Fund
(1) Htem 1760-301-0660, Budget Act of 2005 (Chs.
18 and 39, Stats. 2003)
(1) 50.10.15 1-Library and Coutts Renovation—-
Construction

Amount

1,209,000
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1760-491—Reappropriation, Department of General Ser-
vices. The balance of the appropriation provided for
in the following citations is reappropriated for the
purposes and subject to the limitations, unless oth-
erwise specified, provided in the appropriations and
shall be available for encuunbrance of expenditure
wntil Jane 30, 2009:
(763—Earthquake Safety and Public Buildings Re-
habilitation Fund of 1950
(1) Item 1760-301-0768, Budget Act of 2007 (Chs.
171 and 172, Stats. 2007)
(8) 50.99.426-State Pepartment of Mental
Health, Patton State Hospital: Renovate H
and J Buildings—Working drawings
1760-493—Reappropriation, Department of General Ser-
vices. Notwithstanding any other provision of law,
the amounts specified in the following citations are
reappropriated for the purposes provided in those ap-
propriations and chall be available for expenditure
wntil June 30, 2009:
0002—Property Acquisition Law Account
(1) Up to $500,000 for the Los Angeles Civic Center
and $300,000 for the Lantcrman Development
Center value enhancement projects provided in
Item 1760-001-0002 of the Budget Act of 2007
(Chs. 171 and 172, Stats. 2007)
1870-001-0001-For support of California Victim Com-

pensation and Government Claims Board......cocosee 0
Schedule:
(1) 11-Citizeus Indemnification ........... 70,163,000
(2) -12-Quality Assurance and Revenue

Recovery DIivision .. 9,332,000
(3) 31-Civil Claims Against the State.. 1,373,000
(4y 41-Citizens Benefiting the Public... 20,000
5) 51.01-Administration e ssvicnner e 9,688,000
(6) 51.02-Distributed Administration

Executive OffICe .covivrivmiimins 10,223,000
{7) 51.03-Exccutive Office Administra-

IO ML raserernrersnnsaessrsansirnsnssiarsasenisanes 535,000
(%) Reimbursements....... reeeeens 1,373,000

{9) Amount payable (rom the Restitu-

tion Fund (Item 1870-001-0214)..~47,308,000
(10) Amount payable from the Federal

Trust Fund (Item 1870-001-0890) ~32,187,000
(11) Amount payable from the Restitu-

ticn Fund (llem 1870-002-0214)... -20,000

0253
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Provisions:

1. The California Victim Compensation and Gav-
ernment Claims Board shall not routinely notify
all local agencies and school districts regarding iis
proceedings. However, for each of its meetings,
the board shall notify all parties whose claims or
proposals are scheduled for consideration and any
party requesting natice of the proceedings.

1870-001-0214—For support of California Victim Com-
pensation and Government Claims Board, for sup-
port services pursuant {0 Chapter § {commencing
with Section 13950) of Part 4 of TDivision 3 of Title
2 of the Government Code, for payment o Ttem
1870-001-0001, payable from the Restitution Fund.
1870-001-0890—For support of California Victim Com-
pensation and Government Claims Board, for pay-
ment to Trem 1870-001-0001, payable from the Fed-

eral Trust Fund ..o ese s e

1270-002-0214—For support of California Victim Com-
pensation and Government Claims Board, for sup-
port sexvices pursuant 10 subdivision (c¢) of Section

13973 of the Government Code, for payment to Ttem

1870-001-0001, payable from the Restitution Fund.

1870-011-0214—For transfer by the Controller from the

Restitution Fund to the Equality in Prevention and

Services for Domestic Abuse 211527 PP APPSO

1870-012-0214—Fox transfer by the Controller, upon or-
der of the Dircctor of Finance, from the Restitution

Fund to the General Fund ...

+1980-001-0001—For support of State Personnel Board

Schedule:

(1) 10-Merit System Administraion .... 20,365,000

(2) 40-Local Government Services ...... 2,937,000
3) 50.01-Administration Services ....... 4,042,298
(4) 50.02-Distributed Administration

QEIVICES . vvnnrrerierrnmareenaanssemsnnasrsses ~1,959,298
(5) Reimbursements ..o weirsreerensss 20,064,000

{(6) Amount pavabic from the Central
Service Cost Recovery Fund (ltern
1880-001-9740) errvrreririnninnieaniinns —3,385,000

Provisions:

1. Notwithstanding any other provision of law, the
Dircctor of Finance may anthorize a loan from the
General Fund, in an ampount not (0 exceed 35 per-
cent of reimbursements appropriated in this item.
1o the State Personnel Board, provided that:

Ch. 268/269

Amount

47,308,000

32,187.000

20,000

(400,000}

(50,000,000)

1,936,000
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(2) The loan is to meet cash needs resulting from
the delay iu receipt of retimbursements for set-
vices provided.

(6) The loaa is for a short term and shall be repaid
by September 30, 2009.

(cy Interest charges may be waived pursuant to
subdivision () of Section 16314 of the Gov-
ernment Code.

(d) The Director of Finance may not approve the
loan unless the approval is made in writing
and filed with the Chairperson of the Joint
1egislative Budget Committee and the chair-
persons of the commitrees in each house of
the Legislature that comsider appropriations
pot later than 30 days prior to the effective
date of the approval, or not sooner than what-
ever lesser time that the chairperson of the
joint committee, or his or her designee, may
determine.

1880-001-9740—For suppoit of State Personnel Board,

for payment to Item 188(-001-0001, payable from
the Central Service Cost Recovery Fund ..o

1900-001-0950—For support of Board. of Administration

of the Public Employees’ Retirement System, pay-
able from the Public Employees’ Contingency Re-
SETVE JRUTI «ovvviovriierererineniaseesearse s ssie e se e
Piovisions:

. The appropriation made in this item is for support

of the Board of Administration. of the Pubfic Em-
ployees’ Retirement System pursuant to Section
12010 of the Government Code.

. Tn addition to the purpose specified in Provision

1, funds appropriatcd in this itcm shall be used by
the Public Employees’ Retirement System
(PERS) to process Medicare Part D eligibility
files, reconciliation files, and subsidy requests.
PERS may use funds of the Account for Retiree
Drug Subsidy Payments in the Public Employces’
Contingency Reserve Fund to fund a portion of
these eligible costs, provided that this account
supports only the portion of eligible expenses al-
tributable to Medicare Part D retiree drug subsidy
work related to statc government, public agency,
and California State University members of
PERS. PERS shall continue w0 apply directly for

Amount

3,385,000

29,725,000
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the maximum possible amount of Medicare Part
D retiree drug subsidies in the 2008 and 2009 cal-
endar years.

Notwithstanding the requirements of Provision 2,
the Public Bmployees’ Retirement System
(PERS) may choose not 1 apply for subsidies re-
Jated to plans for which it is not eligible to act as
the sponsor and receive Medicare Part D subsidies
related to their enrollees or with respect 10 persons
enrolled in a board-approved Medicare Advan-
tage prescription drug health benefit plan, consis-
tent with actions of PRRS for the 2008 calendar
year. If PERS chooses not to apply for subsidies
pursuant to this provision, PERS shall notify the
Department of Finance, the chairpersons of the
committees and the appropriate subcommittees in
each house of the Tegistature that consider the
budget, the Chairperson of the Joint Legislative
Budget Committee, and the Legislative Analyst’s

Ch. 268/269

Amount

Office, and PERS shall explain the facts and cir- '

cumstances underlying that choice.
Notwithstanding the requirements of Pravisions 2
and 3, the Public Employces’ Retircment System
(PERS) may choose not to apply in the 2009 cal-
endar year for subsidies related to one or more
employee association health benefit plans upon
PERS’ certification to the Department of Finance
that the cstimated state share of Mcdicare Part D
retiree drug subsidy funds for those plans for the
2007 calendar year did not exceed $500,000 on a
combined basis.

1900-003-0830—For support of Board of Administra-
tion of the Public Employeccs’ Retircment System,
payable from the Public Employees’ Retirement
T Vs FEUTT T T T U OV VOO IS PRI SISV LI ITL LS (963,170,000}
Provisions:

1.

The amount displayed in this item is based on the
cstimate by the Public Employces’ Retirement
System of expenditures for external investment
advisers and other investment-related expenses 10
be made during the 2008-09 fiscal year pursuant
to Sections 20172, 20208, and 20210 of the Gov-
crnment Code. The Board of Adaxnistration of
the Public Employees’ Retirement System shall
report to the fiscal committees of the Legislature
und the Joint Legislative Budget Comunitlee on or
hefore January 10, 2009, regarding any revision
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1900-015-0815
of the Public Employeecs’ Retirement System, pay-
able from the Fudges™ Retirement Fund ..o,
Provisions:

1. Notwithstandiag any other provision of law, the

of this estimate, including an accounting and ex-
planation of changes, and the amnount of, and bhasis
for, investiment adviser expenditures proposed for
the 200910 fiscal year. The Board of Adminis-
ration of the Public Employees’ Retirement Sys-
tem shall report on or before January 10, 2010, on
the final expenditures under this item, including
an accounting and explanation of changes from
estimates previously reported to the Legislature.

. Each of the two reports described in Provision 1

algo shall include all of the following:

(a) A sammary and comparison of the externally
managed portfolios, the internally managed
portfolios, and the total fund. This informa-
tion shall include the value of the assets, the
gross and net returns, the benchmark returas,
and the costs, by dollars and basis points, for
these portfolios,

(b) A description of the actions the Public Em-
ployees’ Retirement System will take to en-
sure that any future expenditures for cutside
advisers will resuit in a greater retum on in-
vestments, including costs for these advisers,
than if in-house advisers were used.

(¢) Separate listings of adviser contracts in effect,
and approved, during the 2007-08 and
2008-09 fiscal years, with (1) amounts (total
coniract and annual basis) for cach contract
for base fees and performance-based fees, and
(2) summary statements of the purposes of
each contract.

For support of Board of Administration

Board of Administration of the Public Employ-

ces’ Retirement System (PERS), in accordance

with all applicable provisions of the California

Constitation, shall submit to the Controller, the

Department of Finance, the Juint Legislative Bud-

get Committee, and the fiscal committees of each

housc of the Legislature, all of the following:

(a) Not later than May 15, 2009, a copy of the
proposed budget for PERS for the 2009-10
fiscal year as approved by the Board of
Administration.

Arnouint

(1,134,000)
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(b) The revisions to the proposed budget for

©

PERS for the 200309 fiscal year, as recom-
mended by the PERS Tinance Conunittee, at
least 30 days prior to the consideration of
those revisions by the Board of Adminis-
tration.

Commencing October 1, 2008, all expendi-
ture and performance workload data provided
to the Board of Administration, as updated on
a guarterly basis. This quarterly update infor-
mation is to be submitted to the Joint Legis-
lative Budget Committee and the fiscal com-
mittees of each house of the Legislature, and
shall be in sufficient detail to be useful for
legislative oversight purposes and to sustain a
thorough ongoing review of Public Employ-
ces’ Retirement System expenditures.

1900-015-0820—For support of Board of Administration

of the

Public Employees’ Retirement System. pay-

ahle from the Legislators’ Retirement Fund .ocooevt

Provisions: .

1. Notwithstanding any other provision of law, the
Board of Administration of thc Public Employ-
ces’ Retirement System, in accordance with all
applicable provisions of the California Constitu-
tion, shall submit lo the Corntrolier, the Depart-
ment of Finance, the Joint Legislative Budget
Committee, and the fiscal committces of cach
house of the Legislature all of the following:

(a)

®)

©)

Not later than May 15, 2009, a copy of the
proposed budget for the Public Employees’
Retirement System for the 2009-10 fiscal
year as approved by the Board of Admin-
igtration.

The revisions to the proposed budget for the
Public Employees’ Retirement System for the
2008-09 fiscal year, as recommended by the
Public Employccs’ Retirement System Fi-
nance Committee, at least 30 days prior to
consideration of those revisions by the Board
of Administration.

Commencing October 1, 2008, all expendi-
ture and performance workload data provided
to the Board of Administration, as updated on
a quarterly basis. This quarterly update infor-
mation shall be submiited to the Joint Legis-
lative Budget Committec and the fiscal com-

Ch. 268/269

Amount

(454.,0600)
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mittees of each house of the Legislature in
sufficient detail to be useful for legislative
oversight purposes and to sustain a thorough
ongoing review of the expenditures of the
Public Employees’ Retirement System.

1900-015-0822—For support of the Board of Adminis-

tration of the Public Fmployees’ Retirement System,
payable from the Public Employees” Health Care
TFUTLA 1vvrvureeeereesesarercrnsranesonstonrestasnasessasarmsassissisnes
Provisions:

1. Notwithstanding any other provision of law, the

Board of Administration of the Public Rmploy-
ces' Retirement System (PERS), in accordance
with all applicable provisions of the California
Constitution, shall submit to the Controller, the
Department of Finance, the Joint Legisluative Bud-
get Committee, and the fiscal committees of the

Legislature all of the following:

(a) No later than May 15, 2009, acopy of the pro-
posed budget for PERS for the 2009~10 fiscal
year as approved by the Board of Adminis-
tration.

(b} The revisions to the proposcd budget for
PERS for the 2008-09 fiscal year, as recom-
mended by the PERS Finance Commitlee, at
least 30 days prior to the consideration of
those revisions by the Board of Adminis-
tration.

(c) Commencing October 1, 2008, all expendi-
tures and performance workload data pro-
vided to the Board of Administration, as up-
dated on a quarterly basis. This quarterly
update information is to be submitted to the
Joint Legislative Budget Comuittee and fis-
cal committees of the Legislature, and shall
be in sufficient detail to be useful for legisla-
tive oversight purposes and to sustain a thor-
ough ongoing review of Public Employces’
Retirement System expenditures. '

. The Legislature finds and declares that the Public

Employees’ Retirement System (PERS) is nc-
countable to members, governmental entities, and
taxpaycrs with respect to the annual health pre-
mium increases that its board of administration
adopts. The Board of Administration is encour-
aged to use the meuns at its disposal under law,
consistent with requirements to provide benefits

Amount

(17,601,000)
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to public employees and others, to achieve low
anmual preminm increases. To facilitate legistative
oversight, the Board of Administration shall sub-
mit an annual report within 100 days of its adop-
fion of annual health premium increases or de-
creases that describes the methods it employed to
moderate annual increases in premiums when tak-
ing that action. In years when the Board of Ad-
ministration adopts health premium increases in
excess of those assumed in the most recent state
retiree health program actuarial valuation, the re-
port shall include a discussion of actions that the
Board of Administration plans to take, if any, to
attempt to reduce the rate of annual premium
growth to levels below those assumed in this valu-
ation for the next three years. This reporting re-
quiremenat applies to the Board of Administra-
tion’s action in 2008 to adopt premium rates for
2009 and all Board of Administration actions to
increase or decrease annual health premivms
adopted thereafter. This reporting requirement
does not obligate the Board of Administration to
adopt any specific leyel of premium for any given
year or to change any action it otherwise deter-
mines is necessary under state law. The Board of
Administration may state in the report (hat it is
unable to commit to specific actions to reduce the
ratc of health premium growth or docs not know if
future reductions in the rate of health premium
growth can be achieved. PERS is requested to
complete these reports with existing budgetary
and staffing resources. The report shall be subnit-
ted to the Chairperson of the Joint Legisiative
Budget Committee, the chairpersons of the com-
mittees and subcommittees in each house of the
Legislature that consider PERS’ budget and ac-
tivities, the Countroller, the Director of Finauce,
and the Lcgislative Analyst.

1900-015-0830—For support of Board of Administra-

tion of the Public Employees’ Retirement System,
payable from the Public Employees™ Retirement

R TR DT TR PO PN PRIP R DRIV LI EL (277,215,000}

Provisions:

1. Notwithstanding any other provision of law, the
Board of Administration of the Public Employ-
ces’ Retirement System, in accordance with all
appticable provisions of the Clalifornia Constitu-

0266
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tion, shall submit to the Controller, the Depart-

ment of Finance, the Joint Tegislative Budget

Committee, and the fiscal committees of the Leg-

istature, all of the following:

(a) No later than May 15,2009, acopy of the pro-
posed budget for the Public Employees’ Re-
tirement System for the 2009—10 fiscal year
as approved by the Board of Adminpistration.

(b) The revisions to the propesed budget for the
Public Employees’ Retirement Systemn for the
3008-09 fiscal year, as recommended by the
Public Fmployees’ Retirement System Fi-
pance Committee, at least 30 days prior to
consideration of those revisions by the Board
of Administration.

(¢) Commencing October 1, 2008, all expendi-
ture and performance workload data provided
to the Board of Administration, as updated on
a quarterly basis. This quarterly update infor-
mation shall be submitted to the Joint Legis-
lative Budget Committee and the fiscal com-
mittees of the Tegislatwe in sufficient detail
to be ascful for legislative oversight purposcs
and to sustain a thorough ongoing review of
the expenditures of the Public Employees’ Re-~
frement System.

. Comumencing Tuly 1, 2008, reports on information

technology projects that arc submitted to the
Board of Administration of the Public Emoploy-
pes’ Retirement System shall be submitted to the
Joint Legislative Budget Committee, the fiscal
commmittees of the Legislature, and. the Depart-
ment of Financc on an informational basis. The
guarterly update information submitted to the De-
partment of Finance shall be in sufficient detail to
be useful for Department of Finance informa-
tional project status reporting purposes.

1900-015-0833—For support of Board of Administration

of the Public Employees’ Retirement Systein, pay-
able from the Annuitants’ Health Care Coverage
LD vonvreeeeeeisnaeeenessarmsss s rassansp s e
Provisions:

. Notwithstanding any other provision of law, the

Board of Administration of the Public Employ-
ces’ Retirement System (PERS), in accordance
with all applicable provisions of the California
Clonstitution, shall submit to the Controller, the

Amount

(552,000)
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Department of Finance, the Joint I egislative Bud-
get Commitiee, and the fiscal committees of each
house of the Legislature, all of the following:

(a) No later than May 15, 2009, a copy of the pro-
posed budget for PERS for the 200910 fiscal
year as approved by the Board of Adminis-
tration.

(b) The revisions to the proposed budget for
PERS for the 200809 fiscal year, as recom-
mended by the PERS Finance Committee, at
least 30 days prior to consideration of those
revisions by the Board of Administration.

(¢y Commencing October 1, 2008, all expendi-
ture and performance workload data provided
to the Board of Administration, as updated on
a quarterly basis. This quarterly update infor-
mation is to be sabmitted to the Joint Tegis-
lative Budget Committee and the fiscal com-
rmittees of each house of the Legislature, and
shall be in sufficient detail to be useful for
legislative oversight purposes and to sustain a
thorough ongoing review of the PERS expen-
ditures.

1960-015-0884--For support of Board of Administration

of the Public Employees’ Retirement System, pay-
able from the Judges’ Retirement System I Fund...
Provisions:

1. Notwithstanding any other provision of law, the

Board of Administration of the Public Employ-

ces’ Retirement System (PERS), in accordance

with all applicable provisions of the California

Constitution, shall submit to the Controller, the

Dcpartment of Finance, the Joint Legislative Bud-

get Committes, and the fiscal committees of each

house of the Legislature, all of the following:

(2) No later than May 15, 2009, a copy of the pro-
posed budget for PERS for the 2009-10 fiscal
ycar as approved by the Board of Adniinis-
tration,

(b) The revisions to the proposed budget for
PERS for the 2008-09 fiscal year, as recom-
mended by the PERS Finance Comunittee, at
lcast 30 days prior to the consideration of
those revisions by the Board of Adminis-
tration.

(¢) Commencing October 1, 2008, «ll expendi-
ture and performance workload data provided

Ch. 268/269
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to the Board of Administration, as updated on
a quarterly basis. This quarterty update infor-
mation is to be submitted to the Joint Legis-
lative Budget Committee and the fiscal com-
mittees of each house of the Legislatare, and
shall be in sufficient detail to be useful for
legislative oversight purposes and to sustain a
thorough ongoing review of Public Employ-
ees’ Redrement System expenditures.

1900-017-0950—For support of Public Employees’ Re-

tirement System, payable from the Public Bmploy-

ees’ Contingency Reserve Fund. ..o

Provisions:

1. The funding appropriated in this item is limited to
the amount specified in Section 17.00. These
funds are o be used in support of compliance ac-
tivities related to the federal Health Tnsurance
Portability and Accountability Act (HIPAA) of
1996.

1900-490—Reappropriation, Public Employees’ Retire-

ment System. Notwithstanding any other provision
of law, $3,140,000 of the balance of the appropria-
tion provided in the following citation is reappropri-
ated for purposes provided in that appropriation and
shall be available for encumbrance or expenditure
until June 30, 2009:

0950—Public Employees’ Contingency Reserve
Fund

(1) Ttem 1900-001-0950 of the Budget Act of 2007

(Chs. 171 2nd 172, Stats. 2007)

1920-001-0835—For support of State Teachers' Retire-

ment System, payable from the Teachers’ Retirement

Ty TIPSO TR ORe R SRPRROR P PIISRPCTIER A EERLY
Schedule:
(1) 10-Services to Meiabers and Em-

PLOYETS «oveeiresecmmimsssnssssasmrnssnns 169,242,000
(2) Relmbursements. ..o ceneseronensne -339,0(0

(3) Amount payable from the Supple-
mental Benefit Maintenance Ac-
count in the Teachers’ Retirement
Fund pursuant {o Section 22954 of
the BEducation Code..ovvverviiicninns —63,000

Provisions:

1. ‘This item shall not be subject to the reguirements
of subdivision (b), (c}, (d), or (¢) of Section 31.00.
Nothing in this provision shull be construed as ex-
empting this item from requirements of the State

Amount

247,000

168,840,000
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Civil Service Act or from requirements of laws,
rules, and regulations administered by the Depart-
ment of Personnel Administration. '

2. Commencing July 1, 2006, reports on information

technology projects that are submitted to the
Teachers’ Retirement Board shall be submitted to
the Joint [ .egislative Budget Committee, the fiscal
committess of the Legislature, and the State Chief
Information Officer on an informational basis.
The information submitted to the State Chief In~
formation Officer shall be in sufficient detail tobe
useful for the State Chief Information Officer in-
formational project status reporting purposes.

1920-002-0835—For support of State Teachers' Retire-

ment System {external investinent advisers), payable
from the Teachers® Retirement Fond .ovieen (172,113,000)
Provisions:

1. The amount displayed in this item is for informa-

tional purposes only, and is based on the current
estimate by the State Teachers’ Retirement Sys-
tem (STRS) of expenditures for external invest-
ment advisers ta be made during the 2008-09 fis-
cal ycar pursuant to Scction 22353 of the
Education Code. STRS shall report to the fiscal
committees of each house of the Legislature and
the Joint Legislative Budget Commiltee Do later
than January 10, 2009, regarding any revision of
this cstimate, including an accounting and cxpla-
aation of the changes, and regarding the amount
of, and basis for, investment adviser expenditures
proposed for the 200910 fiscal year. STRS shall
report on or before Janaary 10, 2010, on the final
cxpenditurcs under this item, including an ac-
counting and explanation of changes from esfi-
mates previously reported to the Legislature,

3 Each of the two reports described in Provision 1

also shall include all of the following:

(a) A sumumary and comparison of the externally
managed portfolios, the internally managed
portfolics, and the total fund. This informa-
tion shall include the value of the assets, the
gross and net returns, the benchmark returns,
and the costs by dollars and basis points for
these portfolios.

(b) A description of the actions the State Teach-
ers’ Retirement System will take to ensure
that any future expenditures for outside advis-

Ch. 268/269
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ers will result in a greater refum on invest-
ments, including costs for these advisers, than
if in-house advisers were used.

(c) Separate listings of adviser contracts in effect,
and approved, during the 2007-08 and
2008-00 fiscal years, with (1) amounts (total
contract and annual basis) for each contract
for base fees and performance-based fees and
(2) summary statements of the purpases of
each contract.

1920-011-0001 —For transfer by the Controller to the
Teachers’ Retirement Fund ... (1,133,077.000)

Schedule:
(1) Supplemental Benefit Maintenance

Account (SBMA) (v (597,474,000)
(2) Benefits Funding ... (535,603,000)
Provisions:
1. The estimated amount referenced in Schedule (1)
is the state’s contribution required by Section
22054 of the Education Code.
The estimated amount referenced in Schedule @)
is the state’s contribution required by subdivisions
(a) and (b) of Scction 22455 of the Education
Code.

b

1920-490—Reappropriation, State Teachers’® Retirernent

System (STRS). Up to $4.,024.000 of the balance as

of Tune 20, 2008, of the appropriation idengified in

the following citation is reappropriated, subjcct to
the limitations set forth in Provision 1, and shall be
available for encumbrance or expenditure vntil June

30, 2009. Any amount of this reappropriation that is

not expended in the 2008-09 fiscal year shall be car-

sied over to the 200910 fiscal year and is hereby re-
appropriated. In no event shall the total amounts re-

appropriated for the 2009-10 Budget exceed 3

percent of the STRS 2008-09 appropriation for Jtem

1920-001-0835.

0835—Tcachers’ Retirement Fund

(1) Ttem 1920-001-0835, Budget Act of 2007 (Chs.

171 and 172, Stats. 2007)

Provisions:

1. The funds reappropriated in this item shall be
available for cxpenditure by the State Teachers’
Retirement System for the purposes of meeting
unanticipated system costs and promoting better
service (o the system’s membership. The {unds
may not be encumbered without advance ap-

Amount
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proval of the Teachers' Retirement Board. The
hoard shall report to the T egislature on a quarterly
basis throughout the 2008-09 fiscal year on ex-
penditnres made pursuant to this item.

*1955-001-9730—For support of Department of Tech-

nology Services, payable from the Department of
Technology Services Revolving Fund. .o
Schedule:

(1) 10-Administration of Technology

QEIVICES uvmnneersrenranensssmssssnnianserasans 278,582,000
(2) RetmbulSemients ..o rermineneresnss -359,000
Provisions:

1. Notwithstanding any other provision of law, the

Director of Finance may authorize expenditures
for the Department of Technology Services in ex-
cess of the amount appropriated not sooner than
30 days after notification in writing of the neces-
sity therefor is provided to the chairpersons of the
fiscal committees in each house of the Legislature
and the Chairperson of the Joint Legistative Bud-
get Commiitee, or not sooner than whatever lesser
time the chairperson of the joint committee, or his
or her designee, may in cach instance determine.

. Bxpenditure authority provided in this item to

support data center infrastructure projects may
not be utilized for items outside the approved
project scope. In addition, the Department of
Techuology Services shall report to the officc of
the State Chief Inforeaation Officer actual expen-
ditures associated with the projects when pur-
chase agreements have been executed. Changes in
project scope must receive approval using the es-
tablished administrative and legislative reporting
requirements.

3. The Department of General Services, with the

comsent of the Department of Technology Ser-
vices, may enter into a lease, lease-purchase
agreemcent, or lease with an option to purchasc for
a build-to-sait facility to develop a data center in
the central valley, subject to Department of Fi-
nance approval of the tervos and conditions of the
agreement. At least 30 days prior to entering into
any agrecment, the Department of General Scr-
vices shall notify the chairpersons of the commit-
tees in each house of the Legistature that consider
appropriations and the Joint Legislative Budget
Committee of the terms and conditions of the

Ch. 268/269
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agreement. This notification shall include an
analysis of the associated rate impact to custoner
department invoices. If the Joint Legislative Bud-
get Commitiee does not eXpress any opposition,
the Department of General Services may proceed
with the agreement after 30 days from when the
Department of General Services gave notice to the
chairpersons. .

BUSINESS, TRANSPORTATION AND HOUSING

2100-001-0890—For support of Alcoholic Beverage

Control, Program 10.20-Compliance, payable from

the Federal Trust Fund, for the administration of En-

forcing the Underage Drinking Law (EUDL) federal

grants received from the United States Department

OF JUISHIC o eeeesieraamserseranesaenne e sismasas sassnansaaes crms et 1,300,000
1100-001-3036—For support of Department of Alco-

holic Beverage Control, payable from the Alcohol

Beverage Control FURA e e ienrersisssnseeseerermmansnsnsenas 51,688,000
Schedule:
(1) 10.10-FIceBsing. e 28,640,060
(2) 10.20-Comphance .ceeenvinmirees 24,094,940
(3) 10.30.0 10-Administration ......cveeeee 4,147,120
) 10.30.020-Distributed Administra-
IO e v aneenenseesmaeeesssamsscbssensanases —4,147,120
(5) ReimbBULSEINEIES . orvrerenmesisrssnensses —1,047,000

2100-101-3036—For local assistance, Department of Al-
coholic Beverage Control, Program 10.20-Compti-
ance, for grants to local law enforcement agencies,

payable from the Alcohol Beverage Control Fund .. 3,000,000

Provisions:

1. Notwithstanding any other provision of law, the
Department of Alcoholic Beverage Control is au-
thorized to grant funds to local law enforcement
agencies for the purpose of enhancing enforce-
ment of aleoholic beverage control laws in the lo-
cal jurisdiction.

3. Notwithstanding any other pro vision of law, at the
discretion of the Director of Alcoholic Beverage
Control, the Department of Alcoholic Beverage
Control may advance grant funds to locat law en-
forcemext agencics.

3. Notwithstanding any other provision of law, at the
discretion. of the Director of Alcoholic Beverage
Control, title to any authorized equipment pur-
chased by the local law enforcement agency pur-
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suant to the grant may be vestzd in the local law
enforcerent agency at the conclusion of the gramt
period.

2100-495-—Reversion, Department of Alcoholic Bever-

age Conirol. As of June 30, 2008, the amounts speci-
fied below of the appropriation provided in the fol-
lowing citations shall revert to the balance of the
fund from which the appropriation was made:
3036—Alcohol Beverage Control Fund
(1) Item 2100-001-3036, Budget Act of 2007 (Chs.
171 and 172, Stats. 2007)
(1) 10.10-f.icensing .covvcnneanaiinns 611,00
(2) 10.20-Compliance ....coceereveriinne 520,000
2120-001-0117—For support of Alcoholic Beverage
Control Appeals Board, Program 10, payable from
the Alcoholic Beverage Conlrol Appeals Fund........ 1,065,000
2150-001-0240—For support of Department of Financial
Institutions, for payment to Item 2150-001-0298,
payable from the Local Agency Deposit Security
I +evnreenereesennsssresranseanearassstetnsstarasnrasnnstssasesarsonns 412,000
2150-001-0298—For support of Department of Financial
Tnstitutions, payable from the Financial Institations

FRUBA 1verieeeeeeressersesrcnnnensesessossntntorsntsessasssssanssessiense 25,257,000
Schedule:
(1) 10-Licensing and Supervision of
Banks and Trust Companies......... 21,457,000
(2} 20-Money Transmifers. o 3,258,000
(3) 40-Administration of Local Agency
SECUEILY veverrervmmremrsrrensiarcrsenesnsinns 412,000

(4) 50-Supervision of California Busi-
ness and Industrial Development

COrpOrations vuvvveesresrerasisseevniianes 32,000
(5) 60-Credit Unions...uwmverererneiinns 7,298,000
(6) 70-Savings and Loan.......cooeeienn 102,000
(7) 80-Industrial Banks.....coivceniin 1,008,000
(8) 90.01-Administration........coooeeevines 6,296,000
(93 90.02-Distributed Administration ... -6,296,000
(10) Rcimbursements ....ccevmeiens —600,000

(11) Amount payable from the Local
Agency Deposit Security Fund
(Ttem 2150-001-0240) ccoeei e -412,000
(12) Amount payable from the Credit
Union Fand (Item 2150-001-0299) —7,298,000
7150-001-0299—For support of Department of Financial
Institutions, for payment to Item 2150-001-0298,
payable from the Credit Union Fund..c.coovnveienn 7,298,000
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Ttemn Amount
2180-001-0067—For support of Department of Corpora-
tons, payable from the State Corporations Fund..... 39,948,000

Schedule:

(1) 10-Investment Program ....ccoooeeeees 21,066,000
(2) 20-Lender-Fiduciary Program........ 19,002,000
(3) 50.01-Adminisration....cocorrecrenres 6,221,000
(4) 50.02-Distributed Administration ... ~6,221,000
(5) Reimbursements. ... vmemsomsmiesns ~150,000
Provisions:

1. The amount appropriated in this item may include
revenues derived from the assessmaent of fines and
penalties imposed as specified in Section
13332.18 of the Goversment Code.

2240-001-0001—For support of Department of Housing

and Community Development. v wriermresissmanraneses 4784000
4,023,000
Scheduie:
(1) 10-Codes and Stundards Program .. 25;964:000
29,118,000

(2) 20-Financial Assistance Program ... 21,884,000
(3) 30-Housing Policy Development

PrOGIAT c.eveivrirnsarsesmssnansesnssasssoins 2,939,000
(4) 50.01-AdminiStration. .. i 12,101,000
(5) 50.02-Distributed Administration ..—12,181,000
(6) 50.03-Distributed Adiministration of

the Housing Policy Development

PLOSLANL. cveeorreerrsssonranssasennssanisees -135,000
(7} RCIMbUISCINCILS . coeririnensersmincsssinss —5152,660
— 1,047,000

(8) Amount payable from the Mobile-

home Park Revolving Fund (Item

2240-001-0245) covvriivernenienienion —~6,464,000
(9) Amount payablc from the Mobilc-

home Park Purchase Fund (Jtem

2240-001-0530) corrrimreieicninivanen -562,000
(10) Amount payable from the Mobile-

home-Manufactured Home Re-

volving Fund (Item 2240-001-

B4R uveereceeeririrmiariar s e ~21,457,000
(11) Amount payable from the Self-

Help Housing Fund (Ftem 2240-

QOL-08I3} .oeiviiiemiirrniesrsesnssisasanees -123,000
(12) Amount payablc from the Federal

Frust Fund (Item 2240-001-0890).~10,067 000
(13) Amount payable from the Housing

Rehubilitation Loun Fund (Item

2240-001-0929) 1cccvnmrnaninnincesnenns -2,683,06K)
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(14) Amount payable from the Rental

Housing Construction Fund (Ttem
2240-001-0938) oo ~798,000

(15) Amount payable from the Prede-

velopment Loan Fund (ltem 2240-
001-0980) eeeeeereereerrrrmaarnersineniene -300,000

(16) Amount payable from the Fmer-

gency Housing and Assistance
Fund (Itera 2240-001-0985).......ce0 —489,000

(17) Amount payable from the Jobs-

Housing Balance Improvement Ac-
count (ftem 2240-001-3006)......... -399,0G0

(18) Amount payable from the Building

Equity and Growth in Neighbor-
hoods Fund (Jtem 2240-001-56038) -322.00{)

(19) Amount payable from the Building

Fquity and Growth in Neighbor-
hoods Fund (tem 2240-002-6038) ~-873,000

(21) Amount payable from the Re-

gional Planning, Housing and Infill
Incentive Account, Housing and
Emergency Shelter Trust Fund of
2006 (Ttem 2240-001-6069).......... -2,550,000

(23) Amount payable from the Transit-

Oriented Development Implernen-
tation Fund (ftem 2240-001-9736). ~1,364,000

Provisions:

L.

i

Of the amount appropriated in this item, §15 8,000
shall be used to continue oversight by the Depart-
ment of Housing and Community Development
of redevelopment agencies and to provide techni-
cal assistance, in accordance with the depart-
ment's Housing Prescrvation Plaa.

seve revennes for the Bmployee Housing Prograny
after July 1; 2008 In orden to implement this pro-
3 of Fide 2 of the Government Code; and for the
purposes of that chapter; ineluding Seetion
emergency and shatl be constdered by the Qfftee

Ch. 268/269
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Ttem

of Administrative Law a3 necessary for the imme-
Part 1 of Divisien 3 of Title 2 of the Government
Eode; including subdivision (e) of Seetion
sﬁaﬂtteﬂﬁspwﬁsieashﬁibeﬁ{edwiﬂi;hufnee
based on the department’s most reeent permits &
operate issued in the Employee Heusing Prograsy:

2240-001-0245—For support of Department of Housing
and Community Development, for payment to Item
2240-001-0001, payable from the Mobilehome Park
Revolving Fund. .. i,
Provisions:

1.

Of the amount appropriated in this item, $417,000
<hall be available to the Department of Housing
and Community Development upon receipt of
written notice by a local enforcement agency pur-
suant to Sections 18300 and 18865 of the Health
and Safety Code and paragraph ( 1) of subdivision
(b) of Section. 1005 of Title 25 of the California
Code of Regulations that the department ghall as-
sume responsibility for enforcement of the Mo-
bilehome Parks Act and the Special Occupancy
Parks Act pursuant to Sections 18300 and 18865
of the Health und Safety Code,

5940-001-0530—For support of Department of Housing
and Community Development, for payment to Ttem,
2240-001-0001, payable from the Mobilehome Park
Purchase T .o imeeeeseineninnanse s

3540-001-0648—For support of Departent of Housing
and Community Development, for payment to Ttem.
3240-001-0001, payable from the Mobilehome-
Mamuifactured Home Revolving Fund...ooevieeninns
Provisions:
1. Notwithstanding Section 18077 of the Health and

Safcty Code, or any other provision of law, the
first $2,288,000 in revenues collected by the De-
partment of Housing and Community Develop-
ment from manufactured home license fees shail
be deposited in the Mobilchome-Manufactured

Amount

6,464,000

562,000

21,457,000
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Ttem.
Home Revolving Fund, and shall be available to
the department for the support, collection, admiu-
istration, and enforcement of manufactured home
license fees.

5. Notwithstanding Section 18077.5 of the Health
and Safety Code, or any other provision of law,
the Department of Housing and Community De-
velopment is not required to comply with the re-
porting requiremesnt of Section 18077.5 of the
Health and Safety Code.

Of the amount appropriated in this item, $104.000
shall be available to the Department of Housing
and Community Development upon receipt of
written notice by a local enforcement agency pur-
suant to Sections 18300 and 18865 of the Health
and Safety Code and paragraph (1) of subdivision

[9¥]
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Amount

(b) of Section 1005 of Title 25 of the California -

Code of Regulations that the department shall as-
sume responsibility for enforcement of the Mo-
bilehome Parks Act and the Special Occupancy
Parks Act pursuant to Sections 183300 and 18363

of the Health and Safety Code.
3240-001-0813—For support of Department of Housing
and Community Development, for payment to Item
3240-001-0001, payable from the Seif-Help Housing
et T IPTUTT U PO P P S R L L T LA
39,40-001-0890-For support of Department of Housing
and Commuzity Devclopment, for payment to lticm
3340-001-0001, payable from the Federal Tist
FIILA 1evrreeeeversimnessnis sobnassesertsasinesnsasstanmsssssesssanasiees
9240-001-0929—For support of Department of Housing
and Community Development, for payment to Item
1240-001-0001, payablc from the Housing Rchabili-
fation Loan Fund s
2240-001-0938——For support of Department of Housing
and Community Development, for payment to Item
2240-001-0001, payable from the Rental Housing
Construction Fund ..ot
2240-001-0980—For support of Department of Housing
and Community Development, for payment to Item
7240-001-0001, payable from the Predevelopment
LOan PN ueercerriesssmmminnsssssssimsesssinsrnsesis e i
71240-001-0985-—For support of Department of Housing
and Commugity Development, for payment to Irem
4240-001-0001, payable from the Emergency Hous-
ing and Assistance FUR oeneevrerceennsrmenseeesecrmnaninenses

128,000

10,067,000

2,683,000

798,000

300,000

489,000
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Ttem

1240-001-3006—For support of Department of Housing
and Community Development, for payment t© Ttem
2240-001-0001, payable from the Jobs-Ilousing Bal-
ance Improvement ACCOUNE. v wivrmiimmiinimrainareene

3940-001-6038—For support of Department of Housing
and Community Development, for payment 0 Ttem
2240-001-0001, payable from the Building Fquity
and Growth in Neighborhoods Fand....orevveinens

9240-001-6069—For support of Department of Housing
and Community Development, for payment to Item
2240-001-0001, payable from the Regional Plan-
ning, Housing and 1nfill Incentive Account, Fousing
and Bmergency Shelter Trust Fund of 2006...cccoee
2240-001-9736—For support of Department of Housing
and Community Development, for payment 10 Item
2240-001-0001, payable from the Transit-Oriented
Development fmplementation Fand ...ceeeeccenssnsenns
2940-002-6038—For sapport of Department of Housing
and Community Development, for payment to Item
2240-001-0001, payable from the Building Equity
and Growth in Neighborhoods Fund.....coocereiereenes
1240-011-0245—For transfer by the Controller, upon or-
der of the Dircctor of Finance, from the Mobilchome
Parks and Special Occupancy Parks Revolving
Fund, to the General Fund ...
Provisions:
1. The amount transferred in this item isa loan to the
General Fund and shall be repaid by June 30,
2011. The trepayment shall be made so as fo en-
sure that the programs supported by the Mobile-
home Parks and Special Occupancy Parks Re-
volving Fund are not adversely affected by the
loan.

3940-01 1-0927For, transfer by the Controller, upon or-
der of the Director of Finance, from the Joe Serna, Ir.
Farmworker Housing Grant Fund, to the General
TPUDA 1vveeerrseistseemsessisnsianssssosansssianrana s a e
Provisions:

1. The amount transferred in this item is a loan to the

General Fund and shall be repaid by June 30,

2011. The repuayment shall be made so ay W en-

sure that the programs supported by the Joe Serna.,

Jr. Farmworkcr Housing Grant Fund arc not ad-
versely affected by the loan.

9240-011-0929—For transfer by the Controller, upon or-

der of the Director of Finance, from the Housing Re-

habilitation Loan Fund, to the General Fund .oeeeeee.

Arpount

599,000

322,000

2,550,000

1,364,000

873,000

(1,500,000)

(1,500,000}

(16,400,000)
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Provisions:
1. The amount transferred in this itern is a foan o the
General FPund and shall be repaid by June 30,
2011. The repayment shafl be made so as to en-
sure that the programs supported by the Housing
Rehabilitation Loan Fund ate not adversely af-
fected by the loan.
2240-101-0001—For local assistance, Departinent of

Housing and Community Development ...c.coovennn. 6:316:6000
5,973,000
Schedule:
(1) 20-Financial Assistance Program ... +93-16:608
172,773,000

(2) Amount payable from the Federal
Trust Fund (Jtem 2240-101-
0890) 1 ieeerere e -166,800,000

+ N&twithsﬂmdiﬁg any other provision of i—aw; e
ﬁﬂ*ﬂﬂﬁf fafmwefkef bousing; the Pireetor of Fir
nanee may reduce funding in this Hem for the Of-
fiee of Migrant Services by arr amount wot to ox=
eeed $342;000 or the level of federal funding
awerded; whiehever is less; not soener than 3¢
days after notifteation in writing of the necessity
therefor is provided to the chairpersons of the fis-
cad eonnmitiecs of each heuse of the Legislatwe
and the Cheairperson of the Joint }:egtsiatwﬁ Bird-
got Comnrittee; or not souner Hhan wiatever lesser
tme the chafrperson of the joint committes; or his
or her designes; may in cach instaree determiner

2240-101-0890—For local assistance, Department of

Housing and Community Development, for paymeat

to Ttem 2240-101-0001, payable from the Federal

TTUSE FUR. e oo vieen i erserineearesscrerss et anseassiersseaences 166,800,000

Provisions:

1. Notwithstanding any other provision of law, fed-
cral funds appropriated by this itcea but not cn-
cumbered or expended by June 30, 2009, may be
expended in. the subsequent 1 fiscal year.
$—1—:899—999 shalt be avaitable vpPOR reee:pt of &
Services prograny
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Item
2240-101-3006—For local assistance, Department of

Housing and Community Development, payable

from the Jobs-Ifousing Balance Improvement Ac-

count.......ee RO OVEVSVPPPPPPR SR PRTS
2940-101-6069—For local assistance, Department of

Housing and Commnuinity Development, payable

from the Regional Planning, Housing and Infill In-

centive Account, Housing and Emergency Shelter

Trust Fund of 2006...oiviiieeninee rerereverrreeear e

Provisions:

1. Notwithstanding Section 16304.1 of the Govern-
ment Code, funds appropriated in this item shait
be available for liguidation of encumbrances until
June 30, 2013,

2 Ris-ﬂaeiﬁ{eﬁiefiheheg%s}aﬁfeﬂaafﬁiﬁéiﬂgfef
review and appraval of 2 request submitted by the

3940-101-9736-—For local assistance, Department of

Housing and Community Development, payable

from the Transit-Oriented Development Tmplemen-

2600 FUIuerieeeinesrenimnisss s s rnen e

Provisions:

1. Notwithstanding Section 16304.1 of the Govemn-
ment Code, funds appropriated in this iterm shall
be available for ligquidation of encumbrances until
June 30, 2013,

2. It 43 the tatent of the begistatore thet fanding for
review and appravat of a request submitted by the

3240-102-6038-—For local assistance, Department of

Housing and Community Development, payable

from. the Building Equity and Growth in Neighbor-

hoods FURA corrvreriserni e s e

Provisions:

1. Notwithstanding Section 16304.1 of the Govern-
ment Code, funds appropriated in this item shall
be available for Hquidation of excumbrances until
June 30, 2013,
review and approvel of a request sibmitted by the
epments

Amount

23,000,000

200,000,000

95,000,000

40,000,000
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Item
2240-105-0001—For transfer; a8 an cxpendiiure; Bpow
erder of the Pircetor of Firanes; to the Fmergeney
Hﬁﬂﬂmgﬁﬁézé(sﬁ Pandrmeree e
Provistonst
1 The mmount transferred in this ftem to the Bmer
em:yHcmxgm&ﬁsxrstmceFm&sha&bedﬁ-
m{vﬁmdpmﬂmftnehaptm%fcmnmcmmg
wsith Seetion 50800} of Part 2 of Division 31 of
the Health and Safety Code for operating fretiities
and eapttad development grantss
2= Gi’ﬁ-&&shﬁ?&ﬁ&fb&&&e&teiﬁpﬁl&ﬁ%eﬁ&&m

ngs Neﬁwﬂas&mdm@ any regulatery pfﬁ’v‘tsteﬁ to
the contrary; operating facilities grants shaik net
exceed $160;000 nor be less ther $30,600: For
connties with an alloeation of grester tam
$36;000; enc grant of fess ﬂm%@—@@@m&ybﬁ
svwarded if neecssary to fully vtilize the county's
alloeation: Fer ectntics with an alloestienof up to
or equat to $36:000; up to twe grents of less ten
$35,068 nay be awardeds
2240-490—Fxtension of Liguidation Period, Department
of Housing and Community Development. Notwith-
standing Section 16304.1 of the (Government Code,
funds appropriated in the following citations shall be
made available for liguidation of encumbrances until
June 30, 2011:
(1) Item 2240-101-6038, Budget Act of 2005 (Chs.
38 and 39, Stats. 2005)
(2) Item 2240-101-6038, Budget Act of 2006 (Chs.
47 and 48, Stats. 2006)
2310-001-0400—For suppert of Office of Real Estate
Appraiscrs, payable from the Real Estate Appraiscrs
Regulation Fund ...

Schedule:
(1) 10-Administration of Real Estate

Appraisers PIOgrant. oo, 4,195,000
(2) ReimburSoments'...cooaemmvcnesisieenans —80,000

2310-011-0400—For transfer by the Controler, upon or-
der of the Director of Finance, from the Real Estate
Appraisers Regulation Fund, to the General Fund...
Provisions:
1. The amount transferred in this item is a loan to the
General Fund and shall be repaid by June 30,
2011. The repayment shall be made so as to en-
sure that the programs supported by the Real Es-
tate Appraisers Regulation Fund are not adversely

Ch. 268/269

Amount

4006:060

4,115,000

(16,600,000)
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affected by the loan. This loan shall be repaid with
interest calculated at the rate earned in the Pooled
Money Investment Account at the time of the
transfer.

1390-001-0317—For support of Department of Real Es-

tate, payable fiom the Real Estate Fand ..occoovvniinnens
Schedule:

(1) 10-Licensing and Education...e..one 3,381,000
(2) 20-Enforcement and Recovery...... 28,217,000
(3) 30-SubAIVISIONS .ooiuressrmsisimssinesen: 7,050,000
(4) 40.10-Administration....ooeneremeens 7,594,000
(5) 40.20-Distributed Administration ... 7,501,000
(6) ReImbULSEIMETIS coveririninssisessiassasees —-435,000
Provisions:

1. Of the amount appropriated in this iten, $500,000
shall be used only for the purposes of the Real Es-
tate Recovery Account.

x Tthep&rhncnteme&Estﬁfcﬁmﬂ-by}mtmw
%%%%ﬁpeﬁteﬁaeehajfpefmefthebudge%
ﬁ&e{:cg:sim‘eﬂmdystlsefﬁeetﬁefﬂwfeﬂaw'
ng: Ea}acfnﬁ’rwoﬂdﬁa&v}mfﬂr iy 2006=07 and:
%eeq—eﬁﬁseﬁ%yem%eempm&wfhewerkbﬁﬂ
pvojeeteébyﬂmede wment in February 2006; &)
sew:ce}eve{se{&xee&ereemeﬁtpwgrmfer&:e
WM&MMWWw
efday'stakmﬁapmcmacasemeﬁghthceeniv
wetlktond and enforcement data for the 200805

onstte and offsite exanys scheduied: the number of
assigneds ,ﬂaeﬁﬁ-mberef-aﬁdiﬁpeﬁermed- s the

2400-001-0933—For support of Dcln;sx'mz.a11{ of Managed

Health Care, payable from the Managed Care Fund.
Schedule:

(1) 30-Health Plan Program ... 41,797,000
(2) 50.01-AdminiStration....cooweresonee 10,154,000
(3) 50.02-Distributed Administration ...~10,154,000
(4) ReIMbUISEMENTS ovrrsiversrsnssinernesenss ~209,(XX}

Amount

44,306,000

41,588,000
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Item Armount
Provisions:
1. The amount appropriated in this itert tnay include
revenues derived from the assessment of fines and
penalties impased as specified in Section
13332.18 of the Government Code.
2400-002-0933——For support of Department of Managed
Health Care, Tor the Office of Patient Advocate, pay-
able from the Managed Care FUAD coveeeeerereseseecnranns 2,456,000
2600-001-0042—For support of California Transporta-
tion Commission, for payment to lten 2600-001-
0046, payable from the State Highway Account,
State Transportation Fund e 872,000

aeeapanc‘y‘tﬁ}ﬂaﬂeapp}icaﬁﬁmpﬁrmﬁtame
mqe&emefehap&cr%ﬁfﬁw%mfesaf
2006

2600-001-0046—For support of Califomia Transporta-
tion Commission, payable from the Public Transpor-

tation Account, State Transportation Fand .cooeeenenens 1,366,000
Schedule:
(1) 10-Administration of California
Transportation Commission ..eoees 3,609,000
(2) ReAMbBUISEMENLS. oocoorsermussisereesecre: 506,000

(3) Amount payable from the State

Highway Account, State Transpor-

tation Fund (Item 2600-001-0042). 872,000
(4) Anount payable from the Corridor

Mobility Improvement Account,

Highway Safety, Traffic Reduc-

tion, Air Quality, and Port Sceurity

Fund of 2006 (Item 2600-001-

J270 o) TETRURURIUO PSP IS -208,000
(5) Amount payable from the Trade

Corridors Improvement Fund (Item

3600-001L-G056)ccavirarmrisssanasananaes ~203,000
(6) Amount payable from the Transpoi-

tation Facilities Account, Highway

Safery, Traffic Reduction, Alr

Quality, and Port Security Fund of

2006 (Item. 2600-001-6058)...-c-v. ~1%0,000
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Item

(7) Amount payable from the Public

Transportation Modernization, Tm-
provement, and Service IInhance-
ment Account, Highway Safety,
Traffic Reduction, Air Quality, and
Port Security Fund of 2006 (liem
2600-001-6059) cveriiiieiniicninine

(8) Amount payable from the State-

Local Partnership Program Ac-
count, Highway Safety, Traffic Re-
duction, Air Quality, and Port
Security Fund of 2006 (Item 2600-
QOT-6060) cevuvrcrrnmrenirrnsrsresnnn,

(9) Amount payable from the Local

Bridge Seismic Retrofit Account,
Highway Safety, Traffic Reduc-
tion, Air Quality, and Port Security
Fund of 2006 (Item 2600-001-
BOBZY.vereerreiresiereasianenmsreenesssians

(10) Amount payable from the High-

way-Railroad Crossing Safety Ac-
count, Highway Safety, Traffic Re-
duction, Air Quality, and Port
Security Fund of 2006 (Item 2600-
001-6063} ..uveires

(11) Amount payable' 1r0mlhc .I:Ii:ggi

way Safety, Rehabilitation, and
Prescervation Account, Highway
Safety, Traffic Reduction, Air
Quality, and Port Security Fund of
2006 (Ttem 2600-001-6064)..........

Provisions:
1. Upon order of the Dircetor of Finance, funds may
be transferred between Items 2600-001-6053,
2600-001-6056, 2600-001-6058, 2600-001-6059,
2600-001-6060, 2600-001-6062, 2600-001-6063,
and 2600-001-6064 in order to meet program
oversight nceds as programs proceed through the
implementation process.

-93,000

-~10,000

-34.,000

~84,000

1500-001-6055—For support of California Transporta-

this item.

tion Commission, for payment o Hem 2600-001-
0046, payable from the Corridor Mobility Improve-
ment Account, Highway Safcty, Traffic Reduction,
Air Quality, and Port Security Fund of 2006 .00ien et
Provisions:
1. Provision 1 of Ilem 2600-001-0046 also applies o

Amount

208,000
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Ttem
2600-001-6056—For support of California Transporta-
tion Commission, for payment to Ttem 2600-001-
0046, payable from the Trade Corridors Improve-
MERT FUnNd..oiiiriiiin e nse e s s et s sean e
Provisions:
1. Provision ! of tem 2600-001-0046 also applies 1o
this item.
2600-001-60358—For support of California Transporta-
tion Commission, for payment to Item 2600-001-
0046, payable from the Transportation Facilities Ac-
count, Highway Safety, Traffic Reduction, Air
Quality, and Port Security Fand of 2006 ..ol
Provisions:
1. Provision 1 of Item 2600-001-0046 also applies to
this item. '
2600-001-6059—For support of California Transporta-
tion Cammission, for payment to Item 2600-001-
0046, payable from the Public Transportation Mod-
ernization, Improvement, and Service Enhancement
Account, Highway Safety, Traffic Reduction, Air
Quality, and Port Security Fund of 2006 ................
Provisions:
1. Provision 1 of ltcm 2600-001-0046 also applics to
this itent.
2600-001-6060—Tor support of California Transporta-
tion Commission, for payment (o ftem 2600-001-
(046, payahble from the State-Local Partnership Pro-
gram Account, Highway Safcty, Traffic Reduction,
Alr Quality, anct Port Security Fund of 2006 ..........
Provisions:
1. Provision 1 of ltem 2600-001-0046 also applies to
this item.
2600-001-6062—For support of California Transporta-
tion Commission, for payment to Item 2600-001-
0046, from the Local Bridge Seismic Retrofit Ac-
count, Highway Safety, Traffic Reduction, Air
Quality, and Port Security Fund of 2006 ...cccoceiveas
Provisions:
1. Provision 1 of Item 2600-001-0046 also applies to
this item.
2600-001-6063—-For support of California Transporta-
tion Commission, for payment to Item 25600-001-
0046, payablc from the Highway-Railroad Crossing
Safety Account, Highway Safety, Traffic Reduction,
Air Quality, and Port Security Fund of 2006 ..........

Ch.

268/269

Arnount

203,000

180,000

53,000

93,000

10,000

34,000
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Item Amount
Provisions:
1. Provision 1 of Ttem 2600-001-0046 siso applies to
this item.

2600-001-6064—TFor support of California Transporta-
tion Commission, for payment to Item 2600-001-
0046, payable from the Highway Safety, Rehabilita-
tion, and Preservation Account, Highway Safety,
Traffic Reduction, Air Quality, and Port Security
FUBA OF 2000 iuiioririrenrercscrsrsrniersriainrieesioessan s 84,000
Provisions:

1. Provision 1 of Ttem 2600-001-0046 alsoapplies to
this item.

2600-402—Before allocating projects in the 2008-09 fis-
cal year that would result in the issuance of notes
pursuant to Section 14553 of the Government Code
exceeding $800,000,000, the California Transporta-
tion Commission shall consult with the Business,
Transportation and Housing Agency, the Department
of Transportation, and the Department of Finance
pursuant to Section 14553.8 of the Government
Code to consider and determine the appropriateness
of the mechanism mnthorized by Section 14553 of
the Government Code in comparison to other fund-
ing mechanisms, and to determine and report to the
Governor and the Legislature the effect of issuance
of the notes on future federal funding commitmenis.
Allocations exceeding $800,000,000 shall not be
made prior to providing 60 days’ noticc to the chair-
persons of the transportation committees of each
hiouse and the Chairperson of the Joint Legislative
Budget Committee.

*2640-101-0046—For local assistance, State Transit As-
sistance, for allocation by the Controller pursuant to
Seetion 09312 of the Public Utilities Code, payable
from the Public Transportation Account, State Trans-
POrtation FURG . .ovi e e 406434000

306,434,000

Provisions:

1. Notwithstanding Sections 99313 and 99314 of the
Public Utilities Code, not more than $60,397 of
the amuunt sppropriated in. s ilern shall be used
to reimburse the Controller for expenditures of
administration of Statc Transit Assistance funds.

0281
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Itemn Amount
21640-104-6050—For local assistance, State Transit As-
sistance, for allocation by the Centroller pursuant o
Sections 99313 and 99314 of the Public Utlities
Code, payable from the Public Transportation Mod-
ernization, Improvement, and Service Enhancement
Account, Highway Safety, Traffic Reduction, Air
Quality, and Port Security Fund of 2006 .. veene. 350,000,000
Provisions: '
1. Notwithstanding Sections 99313 and 59314 of the
Public Utilities Code, not more than $81,932 of
the amount appropriated in this item shall reim-
burse the Controller for expenditures for admin-
istration. of local transit assistance funds.
Projects eligibte for funding from this item shall
be allocated by the Controller and shall be avail-
able for allocation until June 30, 2010, and avail-
able for encumbrance and liquidation until June
30, 2014,
2660-001-004 I-—For support of Departinent of Transpor-
tation, for payment to Item 2660-001-0042, payable
from the Aecronautics Aceount, State Transportation
FUTE oot ee et e e eetirens e ereraeerarans st snsaansrrnananas anen 3,596,000
*2660-001-0042—For support of Department of Trans-
portation, payable from the State Highway Account,

2

State Transportation Fund......oueinn 2,545,975,000
Schedule:
(1} 10-AcronantiCs e rmmmiererineninn 3,636,000
(2) 20.10-Highway Transportation—

Capital Outlay Support.......... 1,657,615,000
(3) 20.30-Highway Transportation—

Local Assistance.. reeeee . 43,964,000
(4) 20.40-Highway Transportauon——

Program Development.... . 76,077,000
(5) 20.65-Highway Transporratmn—-—

L@l cvovromnreessrissesesssesensesssssessnsens 79,744,000
(6) 20.70-Highway Transportation.——

OPErations ..ovsinrienrircirsiesnasiienas 200,831,006
{7) 20.80-Highway Tranapmtatmn—

Maintenance.. eerevereenenese 1,194,216,000
(8) 30-Mass lraneporta.non ................. 130,033,000
(9} 40-Transportation Planning............ 110,543,000
(10) 50.00-Administration .....cocrcinicnnd 421,974,000
(11) 60.10-Equipment Scrvice Program

COSLS v vrerererrrreeieresasesnimmenrsninan 215,429,000
(11.5) 60.20-Distributed Fqulpmpnt

Service Program Costs... ... =215429,000
(12) Reimbursements, c..ovvusenueersaens ~341,778,066)
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(13} Amount payable from the Aero-

nautics Account, State Transporta-

tion Fand (Jtem 2660-001-0041)... 3,596,000
(14) Amount payable from the Bicycle

Transportation Account, State

Transportation Fund (Item 2660-

00T-0045) eeivir e, 10,000
(15) Amount payable from the Public

Transportation Account, State

Transportation Fund (Item 2660-

001-0046) eveoviariinnns -149,775.000
(16} Amount payable from the Historic

Property Maintenance Fund (Item

2660-001-0363) coovviviniinircnian, -1,590,000
(16.5) Amount payable from the Seis-

mic Rewofit Bond Fund of 1896

(Section 8879.3 of the Government

Code) i o s -5,331,000
(17) Amount payable from the Federal

Trust Fund (Item 2660-001-

0890) renneinraeereremetreiaeinene ~524,280,000
(18) Amount payable from the Trans-

pertation Financing Subaccouat,

State Highway Account, State

Transportation Fund (Item 2660-

O01-6801) ceevereeeee e, -784,000
{18.5) Amount payable from the Trans-

portation Investment Fand (Item

2660-002-3008) evvvenrrerereennene . —236,007,000
(19) Amount payable from the State

Route 99 Account, Highway

Safety, Traffic Reduction, Air

Quality, and Port Sccurity Fund of

2006 (Item 2660-004-6072).......... -4,487,000
(21) Amount payable from the Corridor

Mobility Improvement Account,

Highway Safety, Traffic Reduc-

tion, Ajr Quality, and Port Sceurity

Fund of 2006 (Item 2660-004-

1015 5 TSP ~23,190,000
(22) Amount payable from the Trade

Comridors Improvement Fund (Item

2660-004-6056) oo vivrnrenenrnrnerninen, ~3,511,000

Amount
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(23) Amount payable from the Trans-
portation Facilities Account, High-
way Safety, Traffic Reduction, Air
Quality, and Port Security Fund of

5006 (ltem 2660-004-6058).covivens 55,726,000

(24) Amount payable from the Public
“Fransportation Modernization, Im-
provement, and Service Eanhance-
ment Account, Highway Safety,
Traffic Reduction, Air Quality, and
Port Security Fund of 2006 (Itema
2660-004-6059) ccrvniiiciinninnne.

(24.5) Amount payable from the State-
Local Partnership Program Ac-
count, Highway Safety, Traffic Re-
duction, Air Quality, and Port
Security Fund of 2006 (ftem 2660-
004-60607 1evcerreeermrrncrnnninersiannes

(26) Amount payable from the Local
Bridge Seismic Retrofit Account,
Highway Safety, Traffic Reduc-
tion, Air Quality, and Port Security
Fund of 2006 (Item 2660-004-
110157 FEPUTUUUPIIU TP PPN IPIEIPIIY

(27) Amount payable from the High-
way-Railroad Crossing Safety Ac-
count, Highway Safety, Traffic Re-
duction, Air Quality, and Port
Security Fund of 2006 (Item 2660-
(5707 W 1015%:) FUUUIIPS PRI PR

(28) Amount payabie from the High-
way Safety, Rehabilitation, and
Preservation Account, Highway
Safety, Traffic Reduction, Air
Quality, and Port Security Fund of

-1,303,000

~496,000

-91,000

621,000

2006 (Item 2660-004-6064)......... ~20,142,000

Provisions:

1. Notwithstanding any other provision of law, funds

appropriated in this item from the State Highway
Account may be reduced and replaced by an
equivalent amount of federal funds determined by
the Department of Transportation to be available
and noccssary to comply with Scction 8.50 and
the most effective management of state transpor-
tation resources. Not more than 3() days after re-
placing the state funds with federal funds, the Di-
rector of Finance shall notify in writing the

Ch. 268/269

Amount
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Ttem

W

chairpersons of the commiftees in each house of
the T.egisiatare that consider appropriations aud
the Chairperson of the Joint Legislative Budget
Committee of this action.

. Notwithstanding any other provision of law, fund-

ing appropriated in this item may be transferred o
Ttem 2660-005-0042 to pay for any necessary in-
surance, debt service, and other financing-related
expenditures for Department of Transportation-
owned office buildings. Any transfer will require
the prior approval of the Department of Finance.
The funds appropriated in Schedule (2) for exter-
nal consultant and professional services related to
project delivery (also known as 237 contracts)
that are upencumbered or encumbered but unex-
pended related to work that will not be performed
during the fiscal year shall revert to the fund from
which they were appropriated.

. Notwithstanding any other provision of law, funds

appropriated in this item may be supplemented
with federal funding appropriation authority and
with prior fiscal year State Hi ghway Account ap-
propriation balances at a level determined by the
Department of Transportation as required to pro-
cess claims utitizing federal advance construction
through the plan of finuncial adjustment process
pursuant to Sections 11251 and 16365 of the Gov-
cmment Code.

Notwithstanding any other provision of law, funds
appropriated in Item 2660-001-0042, 50.00-
Administration from the State Highway Account,
may be reduced and replaced by an equivalent
amount of rcimburscments dotermined by the De-
partment of Transportation to be available and
necessary to comply with Section 28.50 and the
most effective management of state transportation
resources. The reimbursenients may also be re-
duced and replaced by an cquivalent amount of
funds from the State Highway Account. Not more
than 30 days after replacing the State Highway
Account funds with reimbursements and vice
versa, the Director of Finance shall notify in writ-
ing the chairpersons of the committees in cach
house of the Legisliature that consider appropria-
tions and the Chatrperson of the Joint Jegistative
Budget Committee of this action.

Armount
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. Not more than $1,400,000 appropriated in this

item 1Is available for support of the Departmesnt of
Transportation’s Owner Controlled Insurance
Program to administer insurance coverage for
confractors on projects with combined total costs
1ot to exceed $750,000,000.

Of the funds appropriated in this item,
$214,000,000 is for major maintenance contracts
for the preservation of highway pavement, and
shall not be used to supplant any other funding
that would have been used for major pavement
maintenance.

. Of the funds appropriated in Schedule (5),

$48,556,000 is for the payment of tort lawsuit
claims and awards. Any funds for that purpose
that are anencumbered as of April 1, 2009, may be
transferred to Ttem 2660-302-0042. Any transfer
shall require the prior approval of the Department
of Finance,

. Of the funds appropriated in this item, transfers

shall be available to Items 2660-004-6035, 266()-
004-6056, 2660-004-6058, 2660-004-6059,
2660-004-6060, 2660-004-6062, 2660-004-6063,
2660-004-6064, and 2660-004-6072. The Depart-
ment of Finance shall authorize the transfer not
sooner than 30 days after notification in writing o
the chairpersons of the conumittees in each house
of the Legislaturc that consider appropriations
and the Chairperson of the Joint Legislative Bud-
get Committee,

10. Of the funds appropriated in Schedule (7),

1L

55,000,000 shall be used to implement a parolee
craployment program to pick up and remove lit-
ter along state highways. The Department of
Transportation will evaluate the effectiveness of
the parolee program and present its findings to
the Joint Legislative Budget Conumittee by July
1, 2010. The report shall also include a summary
and evaluation of the overall litter program, in-
cluding information and enforcement activities,
which the Department of Transportation shall
compile in coordination with the Department of
the California Highway Patrol.

Of the funds appropriated in Schedule (7},
$2,301,000 shall be used to purchase three Balsi
Beuam systems and three barrier guard systems 0
increase worker safety.

Ch. 2068/269
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Item

12. Of the funds appropriated in Schedule (7),

$809,000 shall be used for traffic control opera-
tions for the opening of the first segment of the
managed lanes project on I-15 in San Diego
County.

2660-001-0045—For support of Department of Transpor-

tation, for payment to Item 2660-001-0042, payable
from the Bicycle Transportation Account, State
Transportation Fund.......cinccioieincnn o,

2660-001-0046—For support of Department of Transpor-

tation, for payment to ftem 2660-001-0042, payable
from the Public Transpertation Account, State Trans-
POXtAtion Fund...o.voviiiiii i crrrcninrni v rne s s e
Provisions:

1. For Program 30-—Mass Transportation,

$86,338,027 appropriated in this item is available
for intercity rail contracts.

. Notwithstanding any other provision of law, funds

appropriated in this item from the Public Trans-
portation Account may be reduced and replaced
by an equivalent-amount of federal funds deter-
mined by the Department of Transportation to be
availablc and nccessary to comply with Scction
8.50 and the most effective management of state
transportation resources. Not more than 30 days
after replacing the state funds with federal funds,
the Director of Finance shall notify in writing the
chairpersons of the committees in cach housc of
the Legislature that consider appropriations and
the Chairperson of the Joint Legistative Budget
Committee of this action.

2660-001-0365—7For support of Department of Transpor-

tation, for payment to Ttem 2660-001-0042, payablc
from the Historic Property Maintenance Pund ........

2660-001-0890—For support of Department of Transpor-

tation, for payment to Item 2660-001-0042, payable
from the Federal Trust Fund ....ooooiniinneiiiiniiinnnenn.
Provisions:

1. For Program 20—Highway Transportation. For

purposes of Section 163 of the Streets and High-
ways Code, all expenditres fom this ilem shall
be deemed to be expenditures from the State
Highway Account, State Transportation Fund.

. For Program 20—Highway Transportation. Fed-

eral funds may be received from any federal
source, amd shall be deposited in the Federal Trust
Fand. Any federal reimbursements shall be cred-

Ammount

10,000

149,775,000

1,590,000

524,280,000
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Ttem
ited to the account from which the expenditures
were originally made.

3. Notwithstanding any other provision of law, the
Director of Finance may augment this item with
additional federal funds in conjunction with an
equivalent offsetting reduction in State Highway
Account funds in ftem 2660-001-0042, pursuant
to Provision 1 of that item or Public Transporta-
tion Account fands in Item 2660-001-0046, pur-
suant to Provision 2 of that item.

1660-001-6801—For support of Department of Transpor-
tation, for payment to Ttem 2660-001-0042, payable
from the Transportation Financing Subaccount, State

Highway Account, State T ransportation Fund ...

1660-002-004 1—For support of Department of Transpor-
tation, to fund loan, debt service, or other financing
related costs for the replacement of aireraft............

Provisions:

1. Notwithstanding any other provision of law, the
funds appropriated in this item shall be available
for encumbrance or expenditure until expended.

2660-002-0042—For support of Departrment of Transpor-
tation, payable from the State Highway Account ©
fund ongoing administrative costs for Grant Antici-
ation Revenue VERICIES ..
1660-002-0890—1For support of Department of Transpor-
tation, for debt service requirements and other fi-
nancing rciated costs for federal Grant Anficipation

Revenme Vehicies (GARVEE) issued in the 2008-09

fiscal year, payable from the Federal Trast Fund ...

Provisions:

1. Notwithstanding any other provision of law, the
funds appropriated in this item shall be available
for encumbrance or expenditure until expended.

2. Notwithstanding Section 28.00, upon approval of
the Department of Finance, this item may be aug-
mented if additional funds are necessary (0 meect
debt service and other requircments related to the
fiscal year 200809 Grant Anticipation Revenue
Vehicles ((GARVEE) issuance.

3. The appropriation in this item reflects, in pat, the
pledge made by the California Transportation
Commission in accordance with Scction 14553.7
of the Government Code in connection with the
Grant Anticipation Revenue Vehicles (GARVEE)
bonds issued in the 2008-09 fiscal year.

Ch. 268/269

Amount

784,000

1,560,000

600,000

181,200,000
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Ttem
4. Punds appropriated in this item are in lien of the
amounts that have been appropriated pursuant (o
Section 14554.8 of the Government Code.
2660-002-3007—For support of Department of Transpor-
tation, payable from the Traffic Congestion Relief
BURA (ot e

Capital Outlay Support.....c.cwsvees 26,393,000

{2) 30-Mass Transportation ................. 287,000

Provisions:

1. Notwithstanding any other provision of law, if the
California Transportation Commission allocates
funds to Traffic Congestion Relief Program
projects in the 2008-09 fiscal year, the Director of
Finance may increase expendinure authority in
this item for additional capital outlay staffing di-
rectly related to pew Traffic Congestion Relief
Program allocations after notifying the Chairper-
son of the Joint Legislative Budget Committee
and the chairpersons of the committees in each
house of the Legistature that consider appropria-
tions not later than 30 days prior to the cffective
date of the approval.

2660-002-3008—For support of Department of Transpor-
tation, for payment to Item 2660-001-0042, payable
from the Transportation Investment Fund......c.c......
2660-004-6055—For support of Department of Transpor-
“tation, for payment to Fem 2660-001-0042, payable
from the Cormridor Mobility Improvement Accoust,

Highway Safety, Traffic Reduction, Air Quality, and

Port Security Fond of 2006......ccvvvvvevciiiiceniicennn,

Provisions:

I. Provision 9 of Itern 2660-001-0042 also applies to
this item.

2660-004-6056—For support of Department of Transpor-
tation, for payment to Item 2660-001-0042, payable
from the Trade Corridors Improvement Fund..........

Provisions: ,

1. Provision 9 of Item 2660-001-0042 also applies to
this ilent.

2660-0(4-6058—For support of Department of Transpor-
tation, for payment to ftem 2660-001-0042, payzblc
from the Transportation Facilities Account, Highway

Safety, Traffic Reduction, Air Quality, and Port Se-

curity Fund of 2006

Amount

26,680,000

236,007.000

23,190,000

3,511,000

55,726,000
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Item Amount
Provisions:
1. Provision 9 of Tterny 2660-001-0042 also applies to
this item.
2660-004-60539—For support of Department of Transpor-
tation, for payment to Item 2660-001-0042, payable
from the Public Tramsportation Modernizaticn, Im-
provement, and Service Enhancement Account,
Highway Safety, Traffic Reduction, Air Quality, and
Port Security Fund of 2006.....cccociiiininiieniiniinnn 1,303,000
Provisions:
1. Provision @ of Item 2660-001-0042 also applies to
this item.
2660-004-6060—For support of Department of Transpor-
tation, for payment to Item 2660-001-0042, payable
from the State-Local Partnership Program Account,
Highway Safety, Traffic Reduction, Air Quality, and
Port Security Fund of 2006.........o oo 496,000
Provisions:
1. Provision ¢ of Item 2660-001-0042 also applies (o
this item.
2. The funds appropriated in this item shall be avail-
able for State-T.ocal Partnership Program support
contingent upon the cnactment of legislation
specifying the eligibility guidelines for the pro-
gram.
2660-004-6062—For support of Department of Transpor-
tation, for payment to Item 2660-001-0042, payable
from the Local Bridge Scismic Retrofit Account,
Highway Safety, Traffic Reduction, Air Quality, and
Port Security Fund of 2006.....ccccoiiianienieniiecn 01,000
Provisions:
1. Provision 9 of Item 2660-001-0042 also applics to
this item. _
2660-004-6063--For support of Department of Transpor-
tation, for payment to Item 2660-001-0042, payable
from the Highway-Railroad Crossing Safety Ac-
count, Highway Safety, Traffic Reduction, Air Qual-
ity, and Port Sceurity Fund of 2006 ..., 621,000
Provisions:
1. Provision 9 of Item 2660-001-0042 also applies to
{his ilem.
2660-004-6064—For support of Department of Trapspor-
tation, for payment to ftem 2660-001-0042, payablc
from the Highway Safety, Rehabilitation, and Pres-
ervation Account, Highway Safety, Traffic Reduc-
tion, Air Quality, and Port Security Fund of 2006... 20,142,000
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Item

Provisions:

1. Provision 9 of Ttern 2660-001-0042 also applies to
this item.

2660-004-6072—For support of Department of Transpor-
tation, for payment to Item 2660-001-0042, payable
from the State Route 99 Account, Highway Safety,

Traffic Reduction, Air Quality, and Port Security

Fund of 2006...ccieiecovereiiie s e e

Provisions:

1. Provision 9 of Item 2660-001-0042 also applies o
this itern.

2660-005-0042—YFor support of Department of Transpor-
tation, for building insurance, debt service, and other
financing-related costs for department-occupied of-
fice buildings, payable from the State Highway Ac-
count, State Transportation Fand......ccooviviiniins

Provisions:

1. Notwithstanding any other provision of law, funds
provided in Item 2660-001-0042 may be trans-
ferred to this item to pay for any necessary insur-
ance, debt service, and other financing-related
costs for department-occupied office buildings.
Any transfer shall require the prior approval of the
Department of Finance.

2. The Controller shall transfer funds appropriated
in this item according (o a schedule to be provided
by the State Public Works Board. The schedule
shall be provided on a monthly basis or as other-
wise might be needed to ensure debt requirements
are met,

3, This item may contain adjustments pursuant to
Section 4.30 that are not currently reflected. Any
adjustments to this itcm shall be reported to the
Toint Legislative Budget Committee pursuant (o
Section 4.30.

2660-007-0042-~For support of Department of Transpor-
tation, payable from the State Highway Account,

Statc Transportation Fund ...,

Schechule:

(1y 20.10-Highway Transportation—

Capital Outlay Support........c....... 44,921,000

(2) 20.65-Highway Transportation—

| T2} PO VRO PN 685,000

(3) 20.70-Highway Transportation—

OPEralions .vevieerevesrnsnsirsnnssriens 1,456,000

Amount

4,487,000

14,725,000

94,271,000
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Item Amount
(4) 20.80-Highway Traneportatmn—
Maintenance .. . 47,191,000
{5) 50- Admmr.sﬁ‘aﬁon ......................... 18,000
Provisions:

1. The funds appropriated in this itera may be ex-
pended only to attain compliance with (a) the
stormwater discharge provisions of the National
Pollutant Discharge Elimination System permits
as promulgated by the State Water Resources
Control Board or regional water quality control
boards, (b) the Statewide Storm Water Manage-
ment Plan, (c) as required by court order, or (d)
any other nonproject water or air quality related
envircnmental activity that protects air quality or
the quality of receiving waters.

2. The funds appropriated in this item may be trans-
ferred between schedules. Any transfer will re-
quire the prior approval of the Department of Fi-
nance.

2660-011-0041---For transfer by the Controller from the

Aeronautics Account, State Transportation Fund, ©

the Public Transportation Account, State Transpor-

tation Fund, as preseribed by Scetion 21682.5 of the

Public UtiHHES Codeou vinniireiirereiieeieeeinienaraenaans (30,000)

2660-011-0042—For transfer by the Controller, upon or-
der of the Director of Finance, from the State High-
way Account, State Transportation Fund, to the Gen-

CTal FUNA coeviiiieit e reerirereresseceresan sanes (200,000,000}

Provisions:

1. The amount transferred in this item is a loan to the
General Fund and shall be repaid by June 30,
2011. The repayment shall be made as to ensure
that the programs supported by the State Highway
Account, State Transportation Fund are not ad-
versely affected by the loan. This loan shall be re-
paid with interest calculated at the rate earned by
the Pooled Money Investment Account at the time
of the transfer.

2660-011-0045—For transfer by the Controller, upon or-
der of the Director of Finance, from the Bicycle

Transportation Account, State Trausportation Fund,

to the General Fund.....coiiiiiiimii i (6,000,000}

Provisions:

1. The amount transferred in this item is a loan to the
General Fund and shall be repaid by June 30,
2011. The repayment shall be made so as to en-
sure that the progranms supported by the Bicycle
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Ttem Amount
Transportation Account, State Transportation
Fund are not adversely affected by the loan, This
loan shall be repaid with interest calculated at the
rate earned by the Pooled Money Investment Ac-
count at the time of the transfer.

2660-011-0052—For transfer by the Controller, upon or-

der of the Director of Finance, from the local Air-

port Loan Account, to the General Fund......n........ (7.500,000)

Provisions:

. The amount transferred in this itern is a loan to the
General Fund and shall be repaid by June 30,
2011. The repayment shall be made so as to en-
sure that the programs supported by the Local Ajr-
port Loan Account are not adversely affected by
the loan. This loan shall be repaid with interest
calculated at the rate earned by the Pooled Money
Investment Account at the time of the transfer.

2660-011-0061—For transfer by the Controller, upon or-

der of the Director of Finance, from the Motor Ve-
hicle Fuel Account, Transportation Tax Fund, fo the

General FURA....cviiiieeeeee e (8,000,000)

Pravisions:

1. The amount transferred in this item is a loan to the
General Fund and shall be repaid by June 30,
2011. The repayment shall be made 50 as to en-
sure that the programs supported by the Motor V-
hicle FPuel Account, Transportation Tax Fund are
notadversely affected by the loan. This loan shall
be repaid with iaterest calculated at the rate
earned by the Pooled Money Investment Account
at the time of the transfer.

2660-011-0183—For transfer by the Controller, upon or-

der of the Dircctor of Finance, from the Environ-

mental Enhancement and Mitigation Program Fund,

to the General Fund......covccviiiiienniescrissesesioeeonsonenes. (4,400,000}

Provisions:

1. The amount transferred in this item is a loan to the
General Fund and shall be repaid by Junc 30,
201l. The repayment shall be made 5o as to en-
sure that the programs supported by the Environ-
mentil Exhancement and Mitigation Program
Fund are not adversely affected by the loan. This
loax shall he repaid with interest caleulated at the
rate earned by the Pooled Money Investment Ac-
count at the time of the transfer. .
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Item Amount
2660-011-0365—For transfer by the Controller, upon or-
der of (he DHrector of Finance, from the Historic
Property Maintenance Tund, to the General Tund... (3,000,000)
Provisions:
1. The amount transferred in this itemis a loan to the
General Fund and shall be repaid by June 30,
2011. The repayment shall be made 80 as to en-
sure that the programs supported by the Historic
Property Maintenance Fund are not adversely af-
fected by the loan. This loan shall be repaid with
interest calculated at the rate earned by the Pooled
Money Investment Account at the time of the
transfer.
2660-011-25(0—For transfer by the Controller, upon or-
der of the Director of Finance, from the Pedestrian
Safety Account, State Transportation Fand, to the
General FuRd. ..o (1,800,000)
Provisions:
L. The amount transferred in this item is 2 loan to the
General Fund and shall be repaid by June 30,
2011. The repayment shall be made so as to en-
sure that the programs su pported by the Pedes-
trian Safcty Account, State Transportation Fand
are not adversely affected by the loan. This loan
shall be repaid with interest calculated at the rate
earned by the Pooled Money Invesiment Account
at the time of the transfer.
2660-012-0042—For augmentation for cmergencics re-
lating to a state of exmergency declared by the Gov-
ernor, payable from the State Highway Account..... (40,000,000
Provisions:
1. Required notification to the Legislature of appro-
priations pursuant to this item shall include, in ad-
dition to all other required information, (a) an es-
timate of federal funds or other funds that the
department may receive for the same purposes as
the proposed appropriation, and (b) explanatiog of
the necessity of the proposcd appropriation given
anticipated federal fands or other funds,
2. Funds appropriated in this item may be used for
support, local assistance, or capital oullay expen-
ditures.
2660-021-0042-—For transfor by the Controller from the
State Highway Account, State Trausportation Fund,
to the Public Transportation Account, State Trans-
portation Fund, as prescribed by Section 194 of the
Streets and Highways Code oo (23,701,000
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Ttem Arnount
2660-022-0042—For transfer by the Controller from the
State Highway Account, State Transportation Pund,
to the [nvironmental Enhancement and Mitigation
Program Pund to be used as specified in Section
164.56 of the Streets and Highways Code .............. (10,000,000}
2660-101-0042—Far local assistance, Department of
Transportation, State Transportation Improvement
Program (STIP), payable from the State Highway
Account, State Transportation Fund....eveieeeinenienn. 25,000,000
Schedule:
(1y 20.30-Highway Transportation—
T.ocal ASSIStAIce iiceeeenniriererenenees 25,000,000
() Regional Improve-
MENRLS ovvveniinrinne {25,000,000)
(b} Interregional Im-
provements........... 0
Provisions:
1. Fuads appropriated in this item shall be available
for allocation by the California Transportation
Commission until June 30, 2010, and available for
encumbrance and liquidation until June 30, 2014.
2. Notwithstanding any other provision of taw, funds
appropriated in this item may be transferred intra-
schiedule or to Item 2660-102-0042, 2660-301-
0042, or 2660-302-0042. These transfers shall re-
quire the prior approval of the Department of
Finance.
Notwithstanding any other provision of law, funds
appropriated in this item. may be supplemented
with federal funding appropriation authority and
with prior year State Highway Account appropria-
tion balances at a level determined by the Depart-
ment of Transportation as required to process
claims utilizing federal advance construction
through the plan of financial adjustment process
under Sections 11251 and 16365 of the Govern-
ment Code.
2660-101-0045—For local assistance, Department of
Transportation, Program 20—¥Highway Transporta-
tion, payvable from the Bicycle Transportation Ac-
count, State Transporiation Fund....ovvvveeveeeieinnn. 7,200,000
2660-101-0046—For local assistance, Department of
Transportation, payablc from the Public Transporta-
tion Account, State Transportation Fand.........cueoue.. 5C,000.000
Provisions:
1. Funds appropriated in this item shall be available
for allocation by the California Transportation

L
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