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Good Things to Know

» Restrooms: out the door to the left
« Lunch 60 minutes; provided in lobby
» Attendee Packet

« Wi-Fi Connection

« Description of Sessions A and B

« 2 blank “Question Forms”
. Evaluation

More Good Things to Know

« Training Evaluation Questionnaire
- Your feedback is important to us

. Complete sections on front and back in real time
during the training

. Place in drop box at registration desk when you leave
(or after the break-out session)
« Training Completion Certificate

. Pick up your training certificate at the registration
desk when you leave

3 hours after plenary
« 5 hours after break-out session
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Training Goals

Provide an in-person opportunity to learn and
share information

Present information and updates on
collections and revenue distribution

Share resource materials for distribution
calculations, analysis, and research

Review and discuss frequently asked
questions about collections and distributions

Gain hands-on experience using distribution
worksheets

Agenda

« Faculty

« Introduction

« Legislative updates

« Uniform Bail and Penalty Schedule

« Collections updates

 Franchise Tax Board overview

« Trial Court Revenue Distribution Guidelines
« FAQs and other resources

« Distribution Audit Issues

Note: All materials or links to materials available at:

http://www.courts.ca.gov/revenue-distribution.htm
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Breakout Sessions
Using the Distribution Worksheets
1:00-3:00pm

Session A:
Hands-on experience using worksheets to perform basic
calculations and distributions.

Session B:
Hands-on experience using worksheets to perform more
complex (special) distributions.

Dismissed at 3:00pm — No Regroup

Faculty

State Controller’s Office
Local Government Programs and Services Division:

Don Lowrie, Policy Analyst DLowrie@sco.ca.gov
Alexandria Green, Policy Analyst AGreen@sco.ca.gov

Division of Audits:
Chris Ryan, Audit Manager CRyan@sco.ca.gov

Public Mailbox: LocalGovPolicy@sco.ca.gov

10
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Faculty

Franchise Tax Board

Non-Tax Debt Collection Program:
Gretchen Moe, Section Manager Gretchen.Moe@ftb.ca.gov

Court-Ordered Debt Collection Program:
Daniel Srch, Supervisor Daniel.Srch@ftb.ca.gov

Interagency Intercept Collection Program:
Kasia Killgore, Supervisor Kasia.Killgore@ftb.ca.gov

Pubic Mailbox: COD - CODClientServices@ftb.ca.gov
IIC - IICGroup@ftb.ca.gov

11

Faculty

Court Experts

Merced Superior Court:

Keri Brasil, Chief Financial Officer

San Bernardino Superior Court:

Michael Garcia, Business Process Specialist II

Ventura Superior Court:
Richard Cabral, Director Collections and Finance

12
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Faculty

Judicial Council

Criminal Justice Services:
Kim DaSilva, Attorney Kimberly.DaSilva@jud.ca.gov

Governmental Affairs:
Andi Liebenbaum, Attorney Andi.Liebenbaum@jud.ca.gov
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Faculty

Judicial Council

Funds and Revenues Unit:
Donna Newman, Fiscal Supervisor
Maria Lira, Senior Fiscal Analyst
Manny Mandapat, Fiscal Analyst

Public Mailbox:
» RevenueDistribution@jud.ca.gov
« Collections@jud.ca.gov

14
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Introduction to Distributions

Interrelationships
&
Resources

15
ASSESSMENT, COLLECTION, AND DISTRIBUTION
COMPLEXITY OF THE PROCESS
I Civil / Traffic / Criminal | [ Parking ‘
Assessment / Collection Courts Counties Cities Higher Education

Cities
.
Calculations / Distributions ‘ Courts ‘ ’ Counties ‘ I Higher Education

’ State ‘ ’ Counties ’ Cities ‘ ’ Higher Education
* Entities under contract to perform collections
16
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Distribution of Criminal/Traffic Fines, Penalties, and Fees
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Revenue Distribution
Resource Interrelationships
» Statutes
« Trial Court Revenue Distribution

Guidelines (formerly Appendix C)
« Uniform Bail and Penalty Schedule
e FAQs
« Revenue Distribution Audit Worksheets
18
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Legislative Update

Judicial Council tracks hundreds of bills
in the California Legislature that, if
passed and signed into law, may have
an impact on fines, fees, assessments
and penalties.

19

Legislative Update cont’'d
Here is a list of the bills we are currently
looking at:

>AB 2226

>AB 2260

>AB 2544

»>SB 1005

»>SB 1132

»>SB 1232

20
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Legislative Update cont’'d

If you are interested in watching the progress of
these bills in the Legislature, you can go to

the courts website at:
http://www.courts.ca.gov/4121.htm

Once you are on this page, you can select from a number of options
including links for “Active Legislation” and “Legislative Status Charts.”
We encourage you to check back periodically to see how the bills that
you care about are changing over the course of the legislative
session.

Or, you can visit California Legislative Information at:
http://leginfo.legislature.ca.gov/faces/
billSearchClient.xhtml

21

Legislative Update cont’'d

California State Senate:
http://senate.ca.gov/senators?sortbyalpha=DESC

California State Assembly:
http://assembly.ca.gov/assemblymembers

22
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Questions?

(Evaluation)

23

UNIFORM BAIL AND PENALTY
SCHEDULES (UBPS)

Every year the Judicial Council is required* to establish a
mandatory penalty schedule for:

« traffic infractions

The UBPS also includes suggested base fines for the following

schedules:

« boating

o forestry

« fish and game

« public utilities

« parks and recreation

» business licensing
*(See Pen. Code § 1269b(c) and Veh. Code § 40310.)

24
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EXCEPTIONS TO THE UBPS

The following counties may exceed the UBPS traffic infraction

schedule:
. Alpine

—_—

2. Amador
3. Butte

4. Calaveras
5. Contra Costa
6. Del Norte
7. Fresno

8. Humboldt
9. Kings

10. Lake

I1.
12.
13.
14
15.
16.
17.
18.
19.
20.

Lassen
Los Angeles
Madera

. Mariposa

Mendocino
Modoc
Mono
Plumas
San Benito
San Diego

21.
22.
23.
24.
25.
26.
27.
28.

San Joaquin
Santa Clara
Sierra
Stanislaus
Sutter
Trinity
Tulare
Tuolumne

29. Yolo
30. Yuba

25

THE UBPS TRAFFIC INFRACTION

SCHEDULE

. Unless otherwise specified traffic violations default to the infraction category.

«  Traffic infractions are classified into four penalty categories, according to the severity of offenses.

«  Certain offenses are eligible for correction and, if the defendant signs the citation signifying his or her promise to
correct, only require payment of a $25 court processing fee.

Infraction Severity of Offense Base
Category Fine
1 Bicyclist, motorized scooter, pedestrian, pocket bike, vehicle registration and $25
equipment offenses
2 Driver’s license, operation of vehicle, and size and load offenses $35
3 Substance abuse infractions, VC 2818 (trespassing electronic beacon), VC 20004 $70
(reporting deaths), VC 21706.5 (operation of vehicle in emergency accident zone),
VC 27375 (modified limousines)
4 Miscellaneous offenses for which the penalties or the fee for dismissal with proof of $25

correction are specifically set by the Vehicle Code, speeding offenses (refer to Speed)

Chart), and infractions pursuant to PC 19.8

26
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COUNTYWIDE BAIL SCHEDULES

The Council is not the only entity required to publish a bail schedule. Each
individual court is required to prepare, adopt and annually revise a uniform
countywide schedule of bail for all bailable felony offenses and for all
misdemeanor and infraction offenses, except Vehicle Code infractions.
Thus, while the Council is required to publish the traffic infraction
schedule, the counties are responsible for all of the others.

Rule 4.102 additionally requires that, when performing those duties,
counties “give consideration to the (UBPS) approved by the Judicial
Council.” After adopting their countywide bail schedule, courts must send a
copy of their countywide schedule to the Council “with a report stating
how the revised schedule differs from the (UBPS).”

27

Countywide Schedules
VS
Uniform Bail & Penalty
Schedules

Countywide Schedules = Set uniform countywide schedule of bail for all
bailable felony offenses and for all misdemeanor and infraction offenses,
except Vehicle Code infractions.

Uniform Bail & Penalty Schedules = Set (1) uniform traffic infraction schedule
for the entire state (except for the counties that are the exceptions to this
rule) and (2) suggested schedules for traffic misdemeanor offenses and other
non-traffic offenses dealing with boating, forestry, fish and game, public
utilities, parks and recreation, and business licensing.

28
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UBPS AS A GUIDE

Although the UBPS began as a penalty schedule for traffic offenses, over time

the Council adopted additional schedules under the rule, including boating,

forestry, fish and game, public utilities, parks and recreation, and business

licensing.

The amounts listed in the non-traffic schedules serve as guidelines for the
courts’ countywide schedules. Counties are required to review the non-traffic
schedules in the UBPS as they develop their own schedules and report back to

the Judicial Council where the amounts in their countywide schedules differ

from the suggested amounts in the UBPS.

29
TRAFFIC INFRACTION FIXED PENALTY SCHEDULE
(*See Preface, Section ITI) (**See Preface, Section IV)

(Vehicle Code)
: P Y Re g i E T 2
e BF:: Sate Couwry DNA ;“:f EoBs Cswap 0§ 0 a B;"fil, ii
Fee PA* PA*I0 PA° 0 E PA* /10 ; &PA H z EIRL Fee & %
w B Suwotal Y g Z a
Failure to Furnish Name and Address to Officer Upon Request 3 40 800 20 20 7 8 41200 40 33 1 000 23800 a0
Failre to Maintain Registration Card With Vehicle 530 uw B 5 5 6 412000 40 35 1 000 19700 la0
Fathure to Maintain Registration Card With Vehicle 5 0 00 0 0 00 0 0.0 000 0 00 MW 40
Fathure to Display Temporary Permit-Foreign Commercial Vehicle 5 0 00 15 15 5 6 4100 40 ¥ 1 000 1970 a0
Failre to Display Temporary Permit-Foreign Commercial Vehicle 35 0 00 o0 0 0 0 0 000 0 0 0 000 250 4a0
Reporting Vehicle Sale to the DMV 5 0 a0 15 15 5 6 41200 40 3B 1 000 19700 a0
Reporting Vehicle Sale to the DMV 5 0 0 0 0 0 0 0 0.00 0 0 0 000 2500 4l
Reporting Auction Vehicle Sale to the DMV P N ) | B 5 5 6 412100 40 3 1 000 19700 1a0

30
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UBPS Additional Resources

Judicial Council Bail Schedules:

http://www.courts.ca.gov/documents/2018-JC-
BAIL.pdf

Contacts

Any questions about bail schedules may be directed to:
« Kimberly DaSilva

- Phone: (415) 865-4534

- Email: Kimberly.dasilva@jud.ca.gov

31

Questions?

(Evaluation)

32
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Collections Activities

o Update: Assembly Bill 103 implementation
« Statewide collections RFP

33

AB103 Recap

- Eliminated the hold/suspension of drivers license for

failure to pay, effective June 27, 2017
« DMV has released ALL holds/suspension placed on drivers
licenses before June 27

- Added Government Code (GC) 68514 to require the
reporting of additional information on criminal fines
and fees related to infractions and misdemeanors,
beginning October 1, 2018

34
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Complying with GC68514

« Pilot group

« Collection Reporting Template
(CRT) revisions

« FAQs
« Training
« Reporting

35

SAVE THE DATE!
CRT WebEXx Training

Two sessions:
e June 5, 10:00 a.m. to 12:00 p.m.
e June 6, 2:00 to 4:00 p.m.

Questions? collections@jud.ca.gov

36
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Due dates to remember:

New data, per GC 68514:
o CRT due July 16
 Report to Legislature due October 1

Other collections data, per PC 1463.010:
o CRT still due September 1
« Report to Legislature due December 31

37
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Select court/icounty (see Contact Information worksheet #1)
Use the space below to describe your collection program.

Describe the extent to which your collection program is g the icial Council app C Best Practices
and i ify any or pi that prevent the collections program from ing those objecti . Of the

fi (25) Best Pr i listed below please check those which your collection program has implemented. Provide
es currently not being met, below. Also, identify any new or additional practices that

an explanation for the best prac

county collat <ol court crssr

3 program in whi

15 f0r COmpIaNCS, rEPOrtNG and ntermal an

S uncer Panal Cods s<tion 1463.007 in Srder that thacosts of ORSAtng the Bro-

[0 3. Mest the components af 3 compreheniie collection Frogram 3
[0 4 Compiese a data components in the Colleciions Aeporiing Templats

[ 5 Reconcie amounts placed in collection 10 the SUPPOTIIng Case Marageement and/of ACCOUNTING Cystems

han spproprisss for & fallure 1o appear b o

ot suach trials ienpose 2

15 s IR CourD rdared deb i retarmed tor colacton

tion, or other doasments spprowed for e by courts

[0 24 Use coliection &
[]25. Recuis o

trai

Dol Assossment

Dlcost

Comments or explanations:

Sel [l ty (see Contact Information worksheet #1)

Use the space below to discuss yvour collection program.

Please pr any on yvour Gross Recovery Rate or Success Rate for the
reporting period. by Current Period. Prior Periods Inventory. and Combined.

Please euplaun the extent of your reporting capabi ies in terms of providing the new
ired by GC63514 Il data cannot be provided at this time or if the reported

dat- differs Itom che | el describe the submitted data and any plans for
dina this ¥ in the Iuturn

Additional operational infor ion ab wour 111 ions gram For the reporting

period._
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Statewide Collections RFP

« Process

« Statement of Work

Current Master Agreements expire December 2018
« New Master Agreements effective January 2019

RFP will be posted here: http.//www.courts.ca.gov/procurementservices.htm

42
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Questions?

(Evaluation)
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f FTB \  STATE OF CALIFORNIA
Franchise Tax Board
QIR
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\ STATE OF CALIFORNIA

;\E.IB Franchise Tax Board
.

Revenue Distribution Training

An Overview of FTB’s Non-Tax Debt Programs

Daniel Srch, Court-Ordered Debt Collection Program
Kasia Killgore, Interagency Intercept Collection Program

May 2018

2
2 G0D

Court-Ordered Debt Collections

Court-Ordered Debt (COD)

- Program Overview

Non-Tax Debt Collection | Franchise Tax Board 46
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COD Objectives

Background and Funding

Program Eligibility and Enrollment

How the Program Works

Automated System Process

Detailed Collection Cycle and Collection Notices
Distribution of Funds

Online Services

Program Statistics and Case Highlights

Keys to our Success and What's Ahead
Program Support

Non-Tax Debt Collection | Franchise Tax Board 47

Background

+ In 1994, the State Legislature authorized the FTB to collect
delinquent court-ordered debt as a pilot program.

« In 2004, the Legislature made the program permanent and
expanded it statewide. (California Revenue and Taxation
Code Sections 19280-19282).

Non-Tax Debt Collection | Franchise Tax Board 48
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Funding

- Funding is provided by the participating courts and agencies.
These costs cannot exceed 15 percent of the amount COD
collects on behalf of their clients.

Non-Tax Debt Collection | Franchise Tax Board

49

Program Eligibility

- State Agencies:

o Any type of restitution orders and fines imposed by Juvenile or
Superior Court of the State of California.

» Courts:
o Any type of fines, state or local penalties, bail and forfeitures.

o All offenses involving a violation of the Vehicle Code, and any
amounts due pursuant to Section 903.1 of the Welfare and
Institutions Code.

Non-Tax Debt Collection | Franchise Tax Board

50
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Enrollment

+ Memorandum of Understanding
« Onboarding
- Testing

Non-Tax Debt Collection | Franchise Tax Board

51

Debt Criteria

The following criteria must be met when submitting cases:

+ Your case should be 90 days or more delinquent

+ Minimum case balance must be $25.00

« Minimum account balance due of $100.00

+ Must include your debtor’s first and last name

+ Must have either a social security number, date of birth, or
drivers license number

+ Addresses must be complete

Non-Tax Debt Collection | Franchise Tax Board

52
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How the Program Works

Validate Information

+ Create a COD account

- Begin the collection cycle
o Demand Notice

o Wage Garnishment
o Bank Levy

+ We will return the case if:
o We are unable to locate a good SSN
o Case is deemed uncollectable

Non-Tax Debt Collection | Franchise Tax Board 53
Receive Client Case Load Process
Files via SWIFT (NCOA, DMV, TI, Create Accounts
(daily, weekly, SSN Validation*)
monthly)
Begin Collection
Ret.urn Provide Account 8! Cycle :
Uncollectible Cases Actions to Clients Y
and Closed Issues Notices
Accounts
*National Change of Address, Department of Motor Vehicles, Taxpayer Information and Social Security Number Validation
Non-Tax Debt Collection | Franchise Tax Board 54
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Detailed Collection Cycle

Client Submits SCO sends Funds to
Cases to COD Client
FTB Send
Send
bemand | Funds to
SCO

Send |:> Collect ‘
Levies Funds

Non-Tax Debt Collection | Franchise Tax Board 55

Collection Notices

¢ Only notice sent to the debtor’s last valid address

Demand

¢ Payment arrangements made per debtor’s financial status

or
OT

| ¢ Levysentto the debtor’s financial institution

¢ Modify terms, reduce balance, delay or withdraw actions

5 | * Levy sent to debtor’s employer or contractor for self employed ]

Levy
Modification

Non-Tax Debt Collection | Franchise Tax Board 56

28



Distribution of Funds

Payments collected are pro-rated

If a debtor has multiple cases with you, or cases in addition to yours with

another county, the money is prorated and disbursed among all cases with the
largest case balance receiving the largest portion.

ECounty 1

OCounty 2

Non-Tax Debt Collection | Franchise Tax Board

57

Online Services

seacn IO
%y (738 i T eurs

Individuals

Businesses.

Tax Professionals Contact Us

s .- News & Events | AboutUs | Espaol
3 My Court-Ordered Debt (COD) Account =t |l =L

A My
My COD Account Login
 View yourbeerce e
Vi o % paymerts.
" Mabe s poymert
ot eaehmant Aqosmge QUS04 a0 00 10 D0 1ML
Login
Na—

+ Biling Humber (Demand for Payment or nstaliment Agreement)
.l

Time limit

8 tuc-minute warming 878 5pH0N 10 CONSNUE YOUT $63500
sy e 15980 Out SMer 20 MINULES of NBXIEY.

Cortact nio

Non-Tax Debt Collection | Franchise Tax Board 58
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P
2016-2017 Fiscal Year Collection Totals ® '
s |
Case Inventory Collection Notices ouamn. /
Beginning 1,346,908  Demand Notices 898,604 R
Inventory
| Il
Accepted Cases 524,623 nstallment 69,761
Agreements
Withdrawn Cases 80,347 Bank Levies 357,715
Returned Cases 563,419 Wage Garnishments 1,449,775
. Total Collection
Ending Inventory 1,235,521 Activities 2,785,085
Non-Tax Debt Collection | Franchise Tax Board 59

Case Highlight

- Client: SANTA BARBARA PROBATION DEPARTMENT

«Balance due: $19,737.11

- Agent received a call from a debtor who was embarrassed after
he received a wage garnishment. The agent explained that we
will collect through his employer unless he pays in full. Debtor
made a $19,737.11 payment immediately and the case was

closed.

Non-Tax Debt Collection | Franchise Tax Board 60
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Case Highlight

+ Client: SACRAMENTO COUNTY DEPARTMENT OF REVENUE

- Balance due: $86,064.99

« Case received July 2007 but returned in January 2010 after we
were unable to locate assets. The case was then resubmitted
December 2013 and a bank levy was issued. The bank levy
captured $86,064.99 and paid the account in full. The debtor
never contacted the client or our department regarding the
collection action.

Non-Tax Debt Collection | Franchise Tax Board 61

Keys to our Success

- Experienced Contact Center Staff
« Client Services Staff

« IT Help Desk

- Interactive Voice Response

« Web Services

Non-Tax Debt Collection | Franchise Tax Board 62
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What’s Ahead

- Interactive Voice Response(IVR) Installment Agreement
Set-up

«Non-Tax Debt Collection System

- Electronic Fund Transfer Installment Agreements

Non-Tax Debt Collection | Franchise Tax Board

63

Program Support

Court-Ordered Debt Client Services
Phone: 916.845.7503
Email: CODClientServices@ftb.ca.gov

Non-Tax Debt Collection | Franchise Tax Board

64
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HC

Interagency Intercept
Collections

Interagency Intercept Collections (IIC)

» Program Overview

Non-Tax Debt Collection | Franchise Tax Board 65

2
IC Objectives %“
M

- Background and Program Eligibility

« Annual Timeline and How the Program Works

+ Notice to Debtors

+ Account Modifications

+ Your Role and Responsibility

+ Reports, Fund Disbursements, and Reversals

+ How to Participate/Forms

+ Program Cost and the Benefits of the Intercept Program
-+ Program Statistics and a Case Highlight

+ What's Ahead and Program Support

Non-Tax Debt Collection | Franchise Tax Board 66
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Background

- Began in 1975.
- Authorized by Govt. Code Sections 12419.2-3, 12419.5, 12419.7-12.
- Administered by FTB on behalf of the State Controller’s Office (SCO).

- Types of intercepted payments:
—Personal Income Tax Refunds
- Lottery Winnings
—-Unclaimed Property Disbursements

In 2017, the program redirected 946,790 payments valued at over $344 million
dollars.

Non-Tax Debt Collection | Franchise Tax Board 67

Program Eligibility

- State agencies
Any type of debt.

« Courts, Counties and cities
Property taxes, delinquent fines, bails, and other permitted debts.

- California colleges

Delinquent registration, tuition, bad check fees, and other permitted
debts.

« Special districts
Water bills, waste disposal fees, and fire inspection fees.

Non-Tax Debt Collection | Franchise Tax Board 68
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Annual Timeline

September

« You must submit all forms.

« You must mail all pre-notices.
November

+ You must submit the annual load file to FTB.
December

- FTB purges all current year accounts mid month.

« FTB loads all new annual accounts by end of month.
May

« SCO bills all participants for prior year services.

Non-Tax Debt Collection | Franchise Tax Board

69

How the Program Works

- Participating agencies submit debtor accounts via Secure Web Internet File Transfer.
« Debt Criteria:

« Debt type qualifies under the Intercept Program authority.

+ 30 days have passed since the Pre-Intercept Notice has been mailed.

- Debt amount is at least $10.

« Debtor is not in an active bankruptcy.

« Debtor has a valid social security number.

« There is one sum total debt amount for each debtor.

« We flag accounts with an offset indicator.
« When an offset takes place, we will mail the debtor a notice.

Non-Tax Debt Collection | Franchise Tax Board

70
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Notice to Debtors

Notice of Intercepted Funds (Various FTB 4141 forms)

« Debtor’s account number with the agency.

« Agency’s public contact information.

« Original payment amount.

- Offset amount.

« Remaining refund amount.

« Government code authorizing the Intercept Program.
+ New in 2018 — IIC phone number

Non-Tax Debt Collection | Franchise Tax Board

71

Account Modifications

+Add
-New debts throughout the year.

« Change
-When payment is made directly to your agency.

+ Delete
—Closed
—Paid in full
-Bankruptcy

Non-Tax Debt Collection | Franchise Tax Board

72
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Your Role and Responsibility

+ Modify accounts when balances change.

+ Refund debtors any overpayments.

- Provide timely customer service to debtors.

- Pay the annual Intercept Program service fee.
- Follow the confidentiality guidelines.

+ Recognize that unauthorized disclosure of confidential information is a
crime.

Non-Tax Debt Collection | Franchise Tax Board 73

Reports

Weekly Offset Reports

Separate reports for each payment type:
- Tax refunds
- Lottery winnings
- Unclaimed property

If there is no offset activity, we will not generate a report.

Non-Tax Debt Collection | Franchise Tax Board 74
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Fund Disbursements and Reversals

+ SCO disburses payments monthly

—Payments disbursed via a fund transfer or check warrant.

» Reversals

— Reduce your next monthly payment by the reversal amount.
— Send you a reversal notice.

Non-Tax Debt Collection | Franchise Tax Board

75

How to Participate

Apply with SCO

« Initial Request to Participate (FTB 2282 PC)

Participate with FTB

1. Intent to Participate (FTB 2280 PC)
2. Vendor/Contractor Confidentiality Statement (FTB 7904)
3. Copy of your Pre-Intercept Notice

Non-Tax Debt Collection | Franchise Tax Board

76
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Initial Request to Participate

Initial Request to Participate (FTB 2282 PC)

FTB STATE OF CALIFORNIA
Franchise Tax Board
o7 oo

Initial Request to Participate
Interagency Intercept Collection Program

The requests authorization to participate
Agency/College/District

in the Interagency Intercept Collections Program beginning with the 2C process year.
We are a:

[ ] State agency

Non-Tax Debt Collection | Franchise Tax Board 77
1.1 Partici
. Intent to Participate
STATE OF CALIFORNIA
INTERAGENCY INTERCEPT COLLECTION PROGRAM MS A116 i P isi
FRANCHISE TAX BOARD L Mark this box if you are making revisions.
PO BOX 2966 o
RANCHO CORDOVA CA 95741-2966 Email: iicgroup@ftb.ca.gov

Telephone: 916.845.5344
. Fax: 916.843.2460
Intent to Participate

Complete both sides of this form, sign, and either fax or mail it to us.

Part 1 - Agency type

Part 2 - Agency

Part 3 — Public contact unit (provide an address and phone number for your debtors to contact you directly.)
Part 4 — FTB Intercept Program liaisons

Part 5 — Agency mailing address

Part 6 - SWIFT agency contact information

Part 7 — Select your agency type (select only one)

Agency Certification

Non-Tax Debt Collection | Franchise Tax Board
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2. Confidentiality Statement

Contract Number Bogins:

- STATE OF CALIFORNIA
ETB FRANCHISE TAX BOARD
PO BOX 2086

RANCHO CORDOVA CA 95741-2086

Vendor/Contractor Confidentiality Statement

FTB Information
[Unit Number [Unit Name

[Contact Parson Phona Number

Contractor/Vendor Information
|Ymn Department/Company Name

Business Address Where Work Will Be Performed FEIN
Stroot City State 2ZIP Code

Non-Tax Debt Collection | Franchise Tax Board 79

3. Pre-Intercept Notice

Sending a Pre-Intercept Notice to each debtor is required.

The Pre-Notice must provide the following:

» Government Codes Section(s) authorizing your agency to submit the
debt for intercept.

+ 30 days written notice to resolve or dispute the liability before
submitting the debt.

+ Address or telephone number for your agency.

Non-Tax Debt Collection | Franchise Tax Board

80

5/10/2018

40



Program Cost

SCO charges a fee to reimburse the administrative costs of the program.
- Fee based on actual costs incurred.
- Varies each year.

- Approximately $2 per offset.

Bills are sent in April/May for each successful offset we collect during the
previous calendar year.

Non-Tax Debt Collection | Franchise Tax Board 81

Benefits of the Intercept Program

- Additional revenue source

« Low cost collection alternative

« Types of intercepted payments:
—Personal income tax refunds
—Lottery winnings
-Unclaimed property disbursements

Non-Tax Debt Collection | Franchise Tax Board 82
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Intercepts
PIT Intercepts 885,028
Lottery Winnings 6,885
Unclaimed Property 53,957
CDTFA 283
EDD 637

2017 Participation Year Collection Totals

Redirected Revenue

PIT Intercept $326,533,643
Lottery Winnings $5,304,856
Unclaimed Property $10,699,328
CDTFA $1,041,601
EDD $853,940
Total Intercepted $344,433,368

*

b .-

CALIFORNIA REPUBLIC

Non-Tax Debt Collection | Franchise Tax Board 83

Case Highlight

« Client: CONTRA COSTA SUPERIOR COURT

«Balance due: $72,495.00

« Contra Costa submitted a debt in the amount of $72,495.00 in
their annual load file in December 2017. The debt originated in
1994 and was for victim restitution. In February 2018, the debtor
played the lottery and was due to receive a payment of
$135,457.88, but not until we collected the full $72,495.00 for
Contra Costa Superior Court first.

Non-Tax Debt Collection | Franchise Tax Board 84
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What’s Ahead

- ID Lookup

+ New Agency Codes

- Eliminating Five Debt Limitation
+ Annual Load via SWIFT

- Updated Forms on Website

Non-Tax Debt Collection | Franchise Tax Board
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Program Support

Program staff can:
« Help your staff answer debtor questions.
* Provide copies of missing reports.
* Help you reconcile your weekly reports and payments.
* Register you for SWIFT.
« Answer your billing questions.

Phone: 916.845.5344

Fax: 916.843.2460
Email: iicgroup@ftb.ca.gov

Non-Tax Debt Collection | Franchise Tax Board
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Questions?

Non-Tax Debt Collection | Franchise Tax Board 87

FIB

S0P

STATE OF CALIFORNIA
Franchise Tax Board
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Questions?

(Evaluation)

89

Trial Court Revenue
Distribution Training
May 2018

California State Controller
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Introduction

Trial Court Revenue Distribution Guidelines
* Don Lowrie, Policy Analyst
* Alexandria Green, Policy Analyst

Common Audit Findings
* Christopher Ryan, Audit Manager

If you have any questions related to trial court revenue
distribution, please email LocalGovPolicy@sco.ca.gov.

BETTY T.YEE
California State Controller

Overview of SCO Guidance

Our Website

Overview of the Trial Court Revenue Distribution Guidelines
Research and Using the Guidelines

Updates to the Guidelines

ListServ, TC-31s, and Frequently Asked Questions

BETTY T.YEE
California State Controller

5/10/2018
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SCO Trial Court Website

The Trial Court Revenue Distribution Guidelines can be found at:
http://www.sco.ca.gov/ard trialcourt manual guidelines.html

Betty T. Yee
California State Controller
Search

Home -» State and Local -» Local Govermment &R T Distrion Gubdelines

Trial Court Revenue Distribution Guidelines

Trial Court Revenue Distribution Guidelines

Trial Court Revenue Distribution Guidelines - Revision 28 - Effective January 1, 2018% *New
‘Summary of Changes for Trial Court Distribution Guidelines %

Past Revisions

Trial Gourt Revenue Distribution Guidelines - Revision 27 - Effective January 1, 2017 %
Revision 27 Addendum - Urgency Legislation - Eflective July 10, 2017 %

Trial Court Revenue Distribution Guidelines - Revision 26 - Effective January 1, 2016 %
Revision 26 Addendur rgency Legislation - Efiective September 13, 2016 ©
Revision 26 Addendum #1 - Urgency Legislation - Effective June 8, 2016 %

Trial Court Revenue Distribution Guidelines - Revision 25 - Effective January 1, 2015 %

Trial Court Revenue
Distribution Guidelines

The Trial Court Revenue
Distribution Guidelines
Trial Court Revenue Distribution Guidelines provide direction on the
distribution of fees, fines,
forfeitures, penalties, and
assessments resulting from
criminal and civil violations.
(Government Code §71380)

Revision 28

Updated as of January 1, 2018

California State Controller’s Office

5/10/2018
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Types of Trial Court Revenue

Fees — a sum paid or charged for a service
Fines — a sum imposed as punishment

Forfeitures — the loss of property or money through seizure

Penalties/Assessments — a sum imposed as punishment in
addition to a fine

Standard Criminal/Traffic Fine Equation

Base Fine + Base Fine Enhancements

Total Base Fine
+

Penalties (State, Local, EMS, DNA, Construction, etc.)
+
State Surcharge
+

Fees and Assessments

Total Bail or Fine

5/10/2018
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Fines, Penalties, and
Assessments: Part |

Base fines are typically increased by the following:

State Penalty: $10 for every $10*

Local Penalty: Up to S7 for every $10*

EMS Additional Penalty: S2 for every $10*

State & Local DNA Penalties: S5 for every $10*

State Court Facilities Construction Penalty: S5 for every $10*
*(or portion thereof — round UP)

In other words, up to $29 for every $10 in base fine (or portion
thereof) is added, plus State Surcharge (20% of the base fine).

These penalties apply to all criminal fines unless otherwise
specified.

Fines, Penalties, and
Assessments: Part |l

All criminal convictions are subject to:

Criminal Conviction Assessment: ($35/infractions; $30/felonies
and misdemeanors)

Court Operations Assessment: (540)

Vehicle Code convictions are subject to:
Emergency Medical Air Transportation Penalty: $4

These apply only to convictions. They do not apply to offenses
adjudicated in juvenile proceedings, unlike the penalty
assessments on the previous slide.

5/10/2018
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Sample Traffic Fine:
Vehicle Code §24400(b)

“A motor vehicle, other than a motorcycle, shall be operated during darkness,
or inclement weather, or both, with at least two lighted headlamps...”

Base Fine: $ 35
State Penalty ($10 x 4): $40
Local Penalty (S7 x 4): $28
DNA Penalties (S5 x 4): $20
Court Construction Penalty (55 x4):  $20
EMS Penalty ($2 x 4): $8
Total Penalties: $116
State Surcharge (535 x 20%): $ 7
Criminal Conviction Assessment: $35
Court Operations Assessment: $40
EMAT Penalty: S 4
Total Assessments: $ 79
TOTAL BAIL/FINE: $237

Distribution of Trial Court Revenue

PC §1463.001 tells how the collected fines, penalties, service
charges, and allocations are distributed each month:

1. Penalties and assessments added to base fines are distributed to the proper
funds, according to law.

2. Unless specified, base fines are distributed as follows:
County arrests are distributed 100% to county.

City arrests are split between city and county pursuant to PC §1463.002.

3. Base fines with a specified distribution are allocated to the proper funds, as
described in the Guidelines.

5/10/2018
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Penal Code §1463.002

PC §1463.002:

“The base fine amounts from city arrests shall be subject to distribution
according to the following schedule:”

Sadaments Note that these percentages represent the
[ e — 31 county’s share of the base fine. For cities

and other local agencies not listed, the
“County percentage” is used.

[C7: 1] S, 25

Isleton .....cccovvviiciiinnee 13

For example, the base fine resulting from an
arrest by the Elk Grove Police Department
would be split 26% to Sacramento County
and 74% to the City of Elk Grove.

Research: Four Steps

Question:
How should I distribute the fee for petitioning to dismiss charges
from a pre-realignment offense (PC 1203.42)?

Step One: Search the Guidelines using keywords or the code section
to find the distribution.
(PC 1203.42, dismissal of charge, pre-realignment, etc.)

Step Two: Confirm current law at http://leginfo.legislature.ca.gov.

Step Three: Check the online FAQs at
http://www.sco.ca.gov/ard_trialcourt manual guidelines.html.

Step Four: Contact us at LocalGovPolicy@sco.ca.gov.

5/10/2018
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Research: Using the Guidelines

The Guidelines can be accessed in electronic format, either by going
to our website or by downloading the PDF document onto your
desktop. Use CTRL+F to open a search box and research your
guestion using key words.

The Guidelines can also be printed out in hardcopy format and
stored in a handy binder. The Table of Contents will point you to the
various types of court revenue, and the Index in the back of the
document lists each entry by Code and section number.

Legislative Information: Leglnfo

Leginfo, the free website for California laws and bills, can be found
at: https://leginfo.legislature.ca.gov/

LY, LEGISLATIVE INFORMATION

2 .,/" iy - skiptocontent  home  accessibility  FAQ  feedback  loain
I (rr /t)'l//rl

ation
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Leginfo: Researching the Codes

Leginfo allows one to enter a specific code section directly, or
browse through one of California’s 29 codes.

” A ) // - . skip to content  home  accessibility FAQ  fesdback  loaln
( Aoy ) Caleformca. £ quick Search:
\areclly LEGISLATIVE INFORMATION B Mumber ! o
Home | Biliformaton | Caifomialaw | Pubicatons | OtherResources My Subscriptons My Favorites

[Califarnia Law >> Code Search

Code Search | Text Search

California Constitution - CONS

Financial Code - FIN Probate Code - PROB

Busmness and Professions Code

il Code - CIV Fish and Game Code - FGC Public Contradt Code - PC:

Coge of Cavl Procedure - CCP Food and Agncutursl Code - FAC Pubbc Resources Cods - PRC

Government Code - GOV Pubbe 3 Code - PUC

Corporations Code - CORP Harbors. and Navigabon Code - HNG Revenue and Taxation Code - RTC
Education Code - EDC Health and Satety Code - HSC ‘Stroets and Highways Cod - SHC
Elections Code - ELEC Insurance Code - INS Unemgloyment Insurance Code - UIC
Evidence Code - EVID Labor Code - LAB Vehicle Code - VEH

cr Code.

T

Famiy Code - FAM Kitary and Veterans Code - MVC

and Instiutions Code - WIC

Penal Code - PEN

Leginfo: Viewing the Codes

Here is Penal Code §1203.42 for your viewing pleasure.

Cote: [P Seaton [1203:2 =

Coda Saarch | Tt Saswch

e

PENAL CODE - PEN
PART 2.0F CRIMNAL PROCEURE (601 - 1620]
TWTLE 8. OF JUOGMENT AND EXECUTION [1191 - 123451

ar672

CHAPTER 1, The Judoment [1191 - 1210.5] ( Chaste

o0 of the 2011 Realignment Legislation for a crime foc which he or she would otherwise have been elgibla for sentencing pursuset ta subdiision (1) of Sectin 1

e followeng rebef, subject to the condibons of subdensscn (b}

 defendant was sentenced prior ta the i

d i the interests of justce, may ord

The court may permit the defendant to withdraw his o her ple of guilty or pl

2 of not guity, o, i be or she has been convicted aher a plea of et o
s oe informatson sganst the ,.

from a8 penal

g from the offence of which he or she

tanciat and he or she shal th

Ry, and, in exther case, the court challthereupon dismiss the s<cus

quity,
has been come

charged with the commizsson of any offence.

(4) The defendant may make the asplication and change of plea in per

(b) Relef granted pursuant to subdvision (s) s subject to the following cond

cdant for sy other offense, the prior conviction may be pleaded and proved and shall have the

hal be informed, that the order does not reieve him or her of the bligatin to disclose the Conviction in response to
o for contracting with the Cabornia State Lettery Commissicn.

oy or control amy firearm or prevent i or her comviction under Chapter 2 (commencing with

ave in iz o her cust

¢ to thi section d

ot permit & person to ome, pos

son to held public offce

4 from holding public office as 8

s section does not permit a person prokibi

ion pursuant

 for the actual costs of services rendered, whet

ene v o ot the pettion s granted and the recor
ervices rendered, whethes o not th «

ing aside of 8 verdict under this secton may
ted and the records are

for the actual

d fitty dollrs ($150), and

e determaned by the oty councl no red fifty dollars (8150

o Saction 97,8 and shall not

8 or amy partion of the costs for

emed thot the prosea

jing motice pursunt to subdsion {

2017, €. 207, 5
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Reading Entries in the Guidelines

1. Code Section — The law involved, along with a description.

2. Violation/Situation — The laws being violated, or the
circumstances in which the revenue is to be paid.

3. Distribution — Which agencies receive the revenue, and the
percentages and/or conditions that apply.

4. Applicable Fund — The fund receiving the revenue.

5. Fund Use/Special Provision — Any limitations on use of the
collected funds.

6. Priority of Installment Payments — The priority given to paying
this charge according to Penal Code §1203.1d
(for criminal cases only).

Reading Entries in the Guidelines

CODE SECTION VIOLATION/SITUATION DISTRIBUTION | APPLICABLE FUND FUND USE/SPECIAL PROVISION
T
GC7285.1~ An employer, or person acting on behalf of the Available upon appropriation, to
Permitting Entry of ployer, or p e pon approp ]

employer, who consents to an immigration be spent by the Department of

Immigration . . Labor . . .
enforcement agent entering a nonpublic area Industrial Relations, in support of

Enforcement Agent . o To the Enforcement . .

Without a Warrant of a place of labor without a warrant is liable State. and Compliance the activities of the Division of
for a civil penalty of $2,000 to $5,000 for a first : Fund P Labor Standards Enforcement, as

Effective January 1, violation, and $5,000 to $10,000 for each : specified.

2018 i subsequent violation. (description found in LC 62.5)

GOVERNMENT CODE 7285.1

(A) except as otherwise required by federal law, an employer, or a person acting on behalf of the employer, shall not provide voluntary
consent to an immigration enforcement agent to enter any nonpublic areas of a place of labor. This section does not apply if the
immigration enforcement agent provides a judicial warrant.

(B) an employer who violates subdivision (a) shall be subject to a civil penalty of two thousand dollars ($2,000) up to five thousand dollars
($5,000) for a first violation and five thousand dollars ($5,000) up to ten thousand dollars ($10,000) for each subsequent violation. If a
court finds that an immigration enforcement agent was permitted to enter a nonpublic area of a place of labor without the consent of the
employer or other person in control of the place of labor, the civil penalty shall not apply. “Violation” means each incident when it is found
that subdivision (a) was violated without reference to the number of employees, the number of immigration enforcement agents involved in
the incident, or the number of locations affected in a day.

(C) this section shall not preclude an employer or person acting on behalf of an employer from taking the immigration enforcement agent to a
nonpublic area, where employees are not present, for the purpose of verifying whether the immigration enforcement agent has a judicial
warrant, provided no consent to search nonpublic areas is given in the process.

(D) the exclusive authority to enforce this section is granted to the labor commissioner or the attorney general and enforcement shall be
through civil action. Any penalty recovered shall be deposited in the labor enforcement and compliance fund.

(E) this section applies to public and private employers.

(Added by Stats. 2017, Ch. 492, Sec. 1. (AB 450) effective January 1, 2018.)
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Updates to Revision 28

Revision 28 of the Trial Court Revenue Distribution Guidelines
was released in December 2017, and reflected changes due to
legislation signed into law last year. Those changes are on the
following slide.

Most became effective January 1, 2018. Some changes were
made as part of the budget bills last summer, and took effect
immediately. Those entries are highlighted in bold font.

Updates to Revision 28, cont.

Added, Amended N o
Or Removed Code Section Description

Added B&P 17533.6.5 | Prohibits nongovernmental entities from soliciting a fee for copy of a public record without specified disclosures.

Removed B&P 19360 (provisions i with B&P 26038).

Amended B&P 26038 C i civil ies for vi i of icinal and Adult-Use Cannabis ion and Safety Act.
Added CCP 384 Changed the distribution of i class action orj
Added GC6223 Prohibits the presenting for recording or filing a document related to conveyance of federal lands without certificate of compliance

from State Lands Commission.

Added GC 65589.5 Imposes fines on local agencies for failure to comply with Housing Accountability Act, as specified.
Added GC7285.1 Prohibits employers from admitting immigrant enforcement agents to non-public areas of business without a warrant.
Added GC 7285.2 Prohibits employers from permitting immigration enforcement agents access to employee records without a warrant or subpoena.

Amended GC 76000.10 Renamed EMAT Fund as Emergency Medical Air Transportation and Children’s Coverage Fund and extended sunset date for

collection to January 1, 2020.

Amended H&S 103625 Extended the $2 fee for the Umbilical Cord Blood Collection Fund to January 1, 2023.

Amended LC 1305 Violations of Labor Code provisions related to employment of minors.
Added LC98.7 Employers failing to comply with court orders concerning specified Labor Code subject to civil penalties.
Added PC851.92 Unauthorized distribution of information related to a sealed arrest subject to civil penalty.
Amended PC987.8 Defendants convicted of misdemeanors and felonies may be required to reimburse counties for cost of counsel, other legal
assistance.
Amended PC 1203.1ab Defendants over 21, if able, to pay cost of drug testing as required by probation officer.
Added PC1203.42 Permits felons who would have been sentenced to county jail after 2011 realignment to petition for have guilty plea or verdict set
aside, under specified condition.
Removed PC 1463.23 $50 of base fine for specified offenses allocated to AIDS education programs. Repealed January 1, 2018.
Amended PC 1464 Made the distribution of State Penalty Fund subject to the Budget Act.
Amended R&T 34016 Cannabis-related il fine for failure to allow inspection of pi ises or filing of false tax reports.
Amended WC 1847 Updated code references for ized diversion or use of water for cannabis c
Amended W&I903.1 The parents or other adults liable for the support of a minor are not liable for the costs of legal services related to delinquency
jurisdiction.
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Updates to Revision 28, cont.

Added, Amended N o
Or Removed Code Section Description
Added B&P 17533.6.5 | Prohibits nongovernmental entities from soliciting a fee for copy of a public record without specified disclosures.
Removed B&P 19360 Repealed (provisions i with B&P 26038).
Amended B&P 26038 C i civil ies for vi i of icinal and Adult-Use Cannabis ion and Safety Act.
Added CCP 384 Changed the distribution of i class action orj
Added GC6223 Prohibits the presenting for recording or filing a document related to conveyance of federal lands without certificate of compliance
from State Lands Commission.
Added GC 65589.5 Imposes fines on local agencies for failure to comply with Housing Accountability Act, as specified.
Added GC7285.1 Prohibits employers from admitting immigrant enforcement agents to non-public areas of business without a warrant.
Added GC 7285.2 Prohibits employers from permitting immigration enforcement agents access to employee records without a warrant or subpoena.
Amended GC 76000.10 Renamed EMAT Fund as Emergency Medical Air Transportation and Children’s Coverage Fund and extended sunset date for
collection to January 1, 2020.
Amended H&S 103625 Extended the $2 fee for the Umbilical Cord Blood Collection Fund to January 1, 2023.
Amended LC 1305 Violations of Labor Code provisions related to employment of minors.
Added LC98.7 Employers failing to comply with court orders concerning specified Labor Code subject to civil penalties.
Added PC851.92 Unauthorized distribution of information related to a sealed arrest subject to civil penalty.
Amended PC987.8 Defendants convicted of misdemeanors and felonies may be required to reimburse counties for cost of counsel, other legal
assistance.
Amended PC 1203.1ab Defendants over 21, if able, to pay cost of drug testing as required by probation officer.
Added PC1203.42 Permits felons who would have been sentenced to county jail after 2011 realignment to petition for have guilty plea or verdict set
aside, under specified condition.
Removed PC 1463.23 $50 of base fine for ified offenses to AIDS i January 1, 2018.
Amended PC 1464 Made the distribution of State Penalty Fund subject to the Budget Act.
Amended R&T 34016 Cannabis-related il fine for failure to allow inspection of premises or filing of false tax reports.
Amended WC 1847 Updated code references for unauthorized diversion or use of water for cannabis cultivation.
Amended W&I903.1 The parents or other adults liable for the support of a minor are not liable for the costs of legal services related to delinquency
jurisdiction.

Repeal of PC §1463.23

PC §1463.23, which required that $50 of each fine for several
specified violations be deposited into a special account for AIDS
education programs, was repealed by SB 239.

The language in nine other code sections which authorized the

collection of up to $70 in additional fine to be used “in accordance’

4

with PC §1463.23, was not repealed. Those code sections are:

+ B&P§4338
 H&S §11350(c), H&S §11377(c), H&S §11550(d)
«  PC§264(b), PC §265.1(e)(3), PC §286(m), PC §288a(m), and PC §647.1

If the additional penalty is collected, use the distribution which
applies to the base fine (PC §1463.001 or H&S §11502, as
appropriate).

5/10/2018

56



5/10/2018

Listserv Notifications

To receive automatic notification of updates to the Guidelines,
including Urgency Legislation updates, please visit our website at:
http://www.sco.ca.gov/ard_trial courts notification_email.html

Betty T. Yee
‘State Controller

h— I—

TC-31 Submission

Remittance to the State Treasurer (TC-31) forms can be found at
https://www.sco.ca.gov/Files-ARD-Local/LocRep/TC 31.xlsx
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TC-31 Submission, cont.

Tips to remember when completing your TC-31:

Use a separate Remittance Advice Number for each page of your
form, and do not repeat numbers.

CO 59 0513

TO STATE TREASURER - TC-31
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